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What’s 
News 


Business € Finance 


he biggest U.S. airlines 

reached an agreement 
in principle with the federal 
government on financial as- 
sistance aimed at prevent- 
ing layoffs in an industry hit 
hard by the pandemic. A1 


+ Profits at JPMorgan 
and Wells Fargo slid as the 
banks set aside billions to 
prepare for an expected 
flood of loan defaults. A1 


+ Mall and shopping-center 
owners are compiling a black- 
list of large, usually finan- 

cially stable tenants that ha- 
ven’t paid their April rent. Al 


+ The IMF said the global 
economy has likely entered 
a recession, warning of the 
worst downturn since the 
Great Depression. A2 


+ U.S. stocks surged, with 
the Nasdaq, S&P 500 and 
Dow gaining 3.9%, 3.1% 
and 2.4%, respectively. B11 


+ Boeing said it suffered 
the largest monthly increase 
in jetliner cancellations in 
decades as airlines began 
to adjust their fleets. B1 


+ J&J cut its forecast for 

2020 revenue because of the 
impact from Covid-19, but the 
firm expressed optimism for 
a recovery later this year. B1 


+ Sanofi and Glaxo are 
joining forces to develop a 
coronavirus vaccine in a part- 
nership that brings together 
existing efforts at the firms. B1 


+ The pandemic is exac- 
erbating a longstanding 
feud between McDonald’s 
and its U.S. franchisees. B1 


+ Renault will stop making 
gasoline-powered cars for sale 
in China and wind up its main 
venture with Dongfeng. B3 


World-Wide 


— e 


+ Governors across the 
U.S. asserted their authority 
to reopen their states’ econ- 
omies, outlining plans to 
slowly roll back emergency 
orders, and Trump said that 
he wouldn’t pressure any 
state leader to reopen. Al 


+ Trump said the U.S. would 
halt funding to the WHO 


ERIC GAY/ASSOCIATED PRESS 


Sad Farewell at a Distance as Virus Keeps Mourners Away 


AT REST: Mourners watched from their vehicles at a funeral in San Antonio, Texas, on Tuesday, as the service was shown on a large 


screen outside because of coronavirus social-distancing requirements. States around the country are evaluating when to loosen restrictions. 


Governors Assert Authority 
Over Reopening Their States 


Governors across the U.S. as- 
serted their authority to reopen 
their states’ economies, outlin- 
ing plans to slowly roll back 
emergency orders, and Presi- 
dent Trump said Tuesday that 
he wouldn’t pressure any state 
leader to reopen. 

Mr. Trump, speaking at the 
White House, appeared to back 
off comments he made a day 
earlier when he said he had the 
ultimate authority over when 
the nation would effectively be 
restarted. 

The total reported U.S. cases 


By Jennifer Calfas, 
Tarini Parti 
and Lucy Craymer 


of the new coronavirus have 
continued to rise, making up 
more than a quarter of the 
global 1.98 million infections 
Tuesday, according to data com- 
piled by Johns Hopkins Univer- 
sity. But a recent decline in the 
number of daily new infections 
has prompted state officials to 
plan for when life will return to 
some semblance of normalcy. 


Mr. Trump said he would 
soon speak with all 50 gover- 
nors to discuss guidelines for 
reopening, and he said he would 
defer to the state leaders. 

‘Tm not going to put any 
pressure on any governor to 
open,” Mr. Trump said. The 
president, who has expressed an 
eagerness to move toward relax- 
ing social-distancing measures, 
had suggested Monday that the 
states “can’t do anything” with- 
out his authorization, a state- 
ment that experts said appeared 

Please turn to page A4 


THE 
CORONAVIRUS 
PANDEMIC 


Trump says U.S. will halt 
funding for WHO, A4 


Cases show disease’s effect 
on the brain, A6 


New infections from Russia 
test Beijing, A8 


Airlines 
Agree to 


Federal 
Bailout 


Largest U.S. carriers 
get billions in grants, 
loans as health crisis 
erodes business 


By ALISON SIDER 
AND KATE DAVIDSON 


WASHINGTON—The biggest 
U.S. airlines reached an agree- 
ment in principle with the fed- 
eral government on financial 
assistance aimed at preventing 
layoffs in an industry hit hard 
by the coronavirus pandemic. 

The Treasury Department 
said Tuesday that 10 of the 12 
largest airlines have told the 
government they intend to ac- 
cept assistance from the $2.2 
trillion economic relief pack- 
age passed last month. 

The biggest domestic air- 
lines—United Airlines Hold- 
ings Inc., Delta Air Lines Inc., 
American Airlines Group Inc. 
and Southwest Airlines Co.— 
all agreed to receive aid. Trea- 
sury Secretary Steven 
Mnuchin said that conversa- 
tions continue with some 
other airlines and that offi- 
cials were also working on 
guidance for aid to cargo car- 
riers and contractors. 

“We look forward to working 
with the airlines to finalize the 
necessary agreements and dis- 
burse funds as quickly as possi- 
ble,” he said in a statement. 

President Trump said at a 
briefing that the aid would help 
airlines through a tough period. 

Airline shares rose sharply 
in after-hours trading follow- 
ing the announcement, with 

Please turn to page A2 


@ Carriers rush to cancel orders 
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Economic Toll Sweeps Globe 


The International Monetary Fund said the world economy is 
expected to contract by 3% in 2020, with virtually every 
nation affected, because of fallout from the pandemic. A2 


Percentage of countries with per-capita GDP 
that is expanding and contracting 


Expanding W Contracting 
100% 


Projected 
90.1% in 2020 


New Round of Layoffs 
Hits White-Collar Workers 


People who thought their jobs were secure face unemployment 


The first people to lose their peat of the deep and prolonged 


while his administration in- 


vestigates what he called the 80 jobs worked at restaurants, By Eri ic Morath, labor downturn that accompa- 
group’s mismanagement of malls, hotels and other places Harriet Tor ry nied the 2007-09 recession. 
that closed to contain the coro- and Gwynn Guilford The consensus of 57 econo- 


the coronavirus response. A4 


navirus pandemic. Higher mists surveyed this month by 


+ Congressional leaders’ skilled work, which often didn’t require per- The Wall Street Journal is that 14.4 million 
decision to not reconvene as sonal contact, seemed more secure. jobs will be lost in the coming months, and 
planned next week sets the That’s not how it’s turning out. the unemployment rate will rise to a record 


stage for the House and Sen- 
ate to continue operating on 
an emergency footing. A4 


+ China raced to contain 
a new outbreak of corona- 
virus in communities 
along the country’s north- 
ern border with Russia. A8 
+ China’s imports and ex- 
ports fell by smaller margins 
in March than in the year’s 
first two months, but analysts 
warned of a grim outlook. A8 


+ Obama endorsed pre- 
sumptive Democratic 
nominee Biden, his former 
vice president, for the 
White House in 2020. A3 
+ Sanders said he would use 
his campaign’s live streaming 
platform and social media 
channels to promote Bi- 
den’s presidential bid. A3 


+ Clinicians are finding 
that Covid-19 can, in a sig- 
nificant proportion of cases, 
affect the nervous system in 
little-understood ways. A6 


+ North Korea test-fired 
short-range cruise missiles 
off its east coast on Tues- 
day morning, South Ko- 
rea’s military said. A8 
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Candidates 
Lose Their 
Touch 


* 


South Korea’s 


election rules now 


* 


4 bar voter contact 4 


By Timotuy W. MARTIN 
AnD ANDREW JEONG 


SEOUL— Days before 
Wednesday’s national election, 
candidate Ko Min-jung stood 
in the bed of a campaign truck 
slowly trawling alleys and side 
streets for voters. 

In any other election, she 
and hundreds of others on the 
ballot would be freely address- 
ing crowds and glad-handing 
supporters. Instead, Ms. Ko 
was ferried past darkened 
buildings and closed store- 
fronts, delivering her message 
over a microphone wrapped in 
a pink polka dot slipcover. 

“I can’t see your faces, but I 
can see your hearts and 

Please turn to page A10 
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A second wave of job loss is hitting those 
who thought they were safe. Businesses that 
set up employees to work from home are 
laying them off as sales plummet. Corporate 
lawyers are seeing jobs dry up. Government 
workers are being furloughed as state and 
city budgets are squeezed. And health-care 
workers not involved in fighting the pan- 


demic are suffering. 


The longer shutdowns continue, the bigger 


13% in June, from a 50-year low of 3.5% in 
February. Already nearly 17 million Ameri- 
cans have sought unemployment benefits in 
the past three weeks, dwarfing any period of 
mass layoffs recorded since World War II. 
Gregory Daco, chief U.S. economist of Ox- 
ford Economics, projects 27.9 million jobs 
will be lost, and industries beyond those or- 


dered to close will account for 8 million to 


this second wave could become, risking a re- 


Big Banks’ Profits Plunge 
As Losses on Loans Loom 


By Davip BENOIT 
AND BEN EISEN 


Two big banks sent a clear 
message in first-quarter earn- 
ings Tuesday: This recession is 
going to be bad. 

JPMorgan Chase & Co. and 
Wells Fargo & Co. set aside 
billions of additional dollars to 
get ready for a flood of cus- 
tomers—big and small—to de- 


fault on their loans as the cor- 
onavirus pandemic pummels 
the economy. That sunk the 

banks’ quarterly profits. 
JPMorgan and Wells Fargo 
are the first big U.S. banks to 
report first-quarter results, 
and act as a bellwether for the 
broader economy. Neither 
bank has yet seen a wave of 
loans go bad, but they are pre- 
Please turn to page A6 


Mall Landlords, Retailers 
Battle Over Unpaid Rent 


BY ESTHER FUNG 


Mall and shopping-center 
owners are compiling a black- 
list of large, usually financially 
stable tenants that haven’t 
paid their April rent. 

Big companies that have 
failed to pay all or some of this 
month’s rent include the fit- 
ness chain Equinox Holdings 


Inc., Dick’s Sporting Goods Inc. 
and discount fashion retailer 
Burlington Stores Inc. 

Petco Animal Supplies Inc., 
French luxury conglomerate 
LVMH Moét Hennessy Louis 
Vuitton SE, lingerie maker Vic- 
toria’s Secret and office-supply 
chain Staples Inc. also fall into 
this category, landlords said. 

Please turn to page A8 


10 million, a level of job destruction on a par 
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Global Recession Likely Under Way, IMF Says 


By JOSH ZUMBRUN 


WASHINGTON—The global 
economy has almost certainly 
entered a recession affecting 
most of the world, with a se- 
verity unmatched by anything 
aside from the Great Depres- 
sion, the International Mone- 
tary Fund said Tuesday. 

The IMF, in a new outlook, 
said the world economy is ex- 
pected to contract by 3% in 
2020 as the coronavirus pan- 
demic causes nations around 
the world to close down, com- 
pared with a contraction of 
0.1% in 2009, the worst year of 
the previous recession. 

This year’s decline amounts 
to about $2.7 trillion of global 
losses for the roughly $90 tril- 
lion global economy. 

“It is very likely that this 
year the global economy will 
experience its worst recession 
since the Great Depression, 
surpassing that seen during 
the global financial crisis a de- 
cade ago,” Gita Gopinath, the 
IMF’s chief economist, said in 
a note introducing the quar- 
terly global growth update. 
“The great lockdown, as one 
might call it, is projected to 


shrink global growth dramati- 
cally,” she added. 

Unlike in the previous re- 
cession, which began in 2007 
in the U.S. but was at its worst 
point in 2009 in most coun- 
tries, nearly no country will be 
able to escape the economic 
fallout this year. 

Even in the depths of the 
prior recession, about 40% of 
countries continued to post 
per capita growth. In 2020, 
less than 10% of them will see 
growth continue, the IMF said. 

Though it has been clear 
for weeks that the global econ- 
omy was entering a severe 
downturn, the new outlook 
gives numerical estimates of 
the severity of the crisis. 

The forecasts are fodder for 
the IMF and World Bank, 
which are conducting a virtual 
spring meeting this week after 
the coronavirus pandemic led 
to a cancellation of an in-per- 
son Washington gathering. The 
international organizations 
have been slow to unify 
around a coordinated approach 
to confront the pandemic. 

As a key part of the re- 
sponse, the IMF and World 
Bank are pushing the world’s 
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wealthy countries to tempo- 
rarily suspend debt payments 
from low-income countries. 
World Bank President David 
Malpass has estimated the 
proposal would free up around 
$14 billion a year of principal 
and interest payments. 

The proposal won a key en- 
dorsement on Tuesday with 
the Group of Seven—the 


world’s largest advanced econ- 
omies—saying that they would 
endorse the debt suspensions 
so long as the broader Group 
of 20 countries signs on. 

The G-20 also includes 
China and major emerging 
markets and is scheduled to 
meet virtually later this week. 

Separately, the IMF an- 
nounced on Monday that it 


would suspend $500 million of 
payments, owed directly to the 
IMF from 25 low-income coun- 
tries, to free up funds to fight 
the pandemic and support na- 
tions struggling amid lock- 
downs. 

Even countries expected to 
still grow this year—such as 
China, which has reopened its 
economy after apparently con- 
taining the coronavirus—will 
post their weakest growth in 
decades. China will expand 1.2% 
this year, the IMF projects, 
compared with 6.1% last year. 

The American economy will 
shrink 5.9%, a rate more than 
twice as severe as the 2.5% de- 
cline in 2009. The euro area 
will suffer more, shrinking 
7.5%, compared with a decline 
of 4.5% in 2009. 

The IMF projects that the 
global economy is likely to re- 
bound in 2021. 

But even with that rebound, 
it would be the weakest two- 
year period since at least the 
early 1980s, leaving the global 
economy about 4% smaller at 
the end of 2021 than the IMF’s 
forecasts had expected as re- 
cently as January. 

“Like in a war or a political 


crisis, there is continued se- 
vere uncertainty about the du- 
ration and intensity of the 
shock,” Ms. Gopinath said. 
Global trade, already experi- 
encing its weakest growth 
since the financial crisis be- 
cause of the two-year U.S.- 
China trade war, is likely to 
contract by 11% in 2020, a col- 
lapse that could strip countries 
of the ability to boost their re- 
coveries through exports. 
And while the IMF’s report 
said it welcomed the fiscal and 
monetary policy measures that 
countries have announced to 
support economies during the 
lockdown, it said a lingering 
question is whether such sup- 
port continues once the coro- 
navirus has been contained 
and people begin to return to 
normal activity. 
“Broad-based fiscal stimu- 
lus can pre-empt a steeper de- 
cline in confidence, lift aggre- 
gate demand, and avert an 
even deeper downturn,” the 
report said. “But it would most 
likely be more effective once 
the outbreak fades and people 
are able to move about freely.” 
—David Harrison 
contributed to this article. 
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SPRING STROLL: People, one wearing a mask to protect against the córohaviris; walked beneath blossoming trees Tuesday in Philadelphia. 


ECONOMY 


Fed’s Evans Unfazed 
By Moral-Hazard Risk 


Federal Reserve Bank of Chi- 
cago President Charles Evans 
said that actions taken by the 
central bank and the govern- 
ment to support the economy 
right now are appropriate, and 
he doesn’t see the interventions 
as creating risk-taking problems 
once the coronavirus crisis has 
passed. 

When it comes to so-called 
moral hazard flowing from the 
government's support, “I don’t 
really worry about that in the 


current situation,” Mr. Evans said 
Tuesday in a video appearance 
for an event held by the Carne- 
gie Mellon University Tepper 
School of Business. 

What is happening now is 
unlikely to be seen as a bailout 
emboldening future risk taking 
because the entire economy has 
been slammed by an event that 
it could never really prepare for, 
he said. “The fact that we're hit 
by a widespread national shock 
affecting everybody, that is com- 
pletely real,” Mr. Evans said. Now 
is a time for the government to 
“socialize more of these losses,” 
he said. 

—Michael S. Derby 


MASSACHUSETTS 


Lottery Sales Drop 
As Many Stores Shut 


The Massachusetts State 
Lottery is taking a big hit while 
many stores that sell tickets are 
closed during the coronavirus 
lockdown, Treasurer Deborah 
Goldberg said Tuesday. 

More than 1,800 of the state's 
7,500 lottery agents are closed, 
she said, while many stores that 
are still open have curbed lottery 
sales due to staff shortages. Total 
sales last week fell almost 33% 
from the same week last year. 

—Associated Press 


ALASKA 


Denali Park Closes 
Only Access Road 


The only road into Alaska’s 
Denali National Park and Pre- 
serve has been closed in an ef- 
fort to keep people home during 
the pandemic. 

Park officials said the closure 
of the 92-mile park road is in re- 
sponse to the Centers for Dis- 
ease Control and Prevention 
guidance and state of Alaska 
health mandates and travel re- 
strictions to control the spread 
of the virus. 

—Associated Press 


Airlines 
To Receive 
Assistance 


Continued from Page One 
United trading up 9%, Ameri- 
can up 13% and Delta up 10%. 

Demand for air travel has 
all but evaporated over the 
past few months, as countries 
around the world imposed re- 
strictions to try to slow the vi- 
rus’s spread. Airlines have 
slashed flying by upward of 
70% and said many flights are 
still nearly empty. 

The Treasury’s assistance 
includes $25 billion in direct 
aid to allow passenger airlines 
to continue paying salaries 
and benefits to employees in 
the coming months. 

The payroll assistance “will 
support American workers and 
help preserve the strategic im- 
portance of the airline indus- 
try while allowing for appro- 
priate compensation to the 
taxpayers,” Mr. Mnuchin said. 

Airline executives spent 
this past weekend in discus- 
sions with federal officials. On 
Friday Mr. Mnuchin told the 
largest carriers that 30% of 
the assistance would need to 


be repaid and that airlines 
would have to offer stock war- 
rants on a portion of those 
funds. 

Airline industry officials 
had believed the money would 
come as grants that wouldn’t 
need to be paid back. 

The government hadn’t 
been willing to significantly 
alter terms, including some re- 
payment to taxpayers, officials 
and others familiar with the 
talks have said. 

Details that some airlines 
provided on Tuesday hewed to 
the terms that federal officials 
outlined last week. Many do- 
mestic airlines are in dire 
need of cash to pay workers 
and maintain planes. 

“While I am happy we are 
receiving this much-needed 
cash for payroll now, it adds 
to the significant debt we are 
taking on as we burn through 
our cash reserves,” JetBlue 
Airways Corp. CEO Robin 
Hayes said in a statement. Jet- 
Blue said the $936 million it 
will receive as a $685 million 
grant and a $251 million loan 
would cover 76% of payroll. 

Alaska Airlines, Frontier 
Airlines, Allegiant Air, Hawaii- 
an Airlines and SkyWest Air- 
lines also agreed to accept 
that aid, the Treasury said. 

Spirit Airlines Inc., a big 
discount carrier that wasn’t 
listed in the announcement, 


said it expects to agree on 
terms with the Treasury soon. 
Republic Airways, which oper- 
ates flights for major airlines, 
said it is also still in discus- 
sions with the Treasury. 

American Airlines said it 
would receive $5.8 billion un- 
der the program: $4.1 billion 
as a direct grant and $1.7 bil- 
lion as a low-interest loan. The 
airline said it would separately 
apply for a $4.75 billion loan 
from the Treasury under an- 
other loan program for air- 
lines established by the stimu- 
lus. 


Demand for air 
travel has all but 
evaporated over the 
past few months. 


“We now believe we have 
the financial resources neces- 
sary to help us withstand this 
crisis and be in position to 
serve the traveling public 
when they are ready to start 
flying again,” American Air- 
lines Chief Executive Doug 
Parker and President Robert 
Isom wrote in a letter to em- 
ployees. 

Delta is set to receive $5.4 
billion, including a $1.6 billion, 


10-year loan. The airline will 
also provide the government 
with warrants to acquire 
about 1% of Delta stock at 
$24.39 per share over five 
years, a significant discount to 
where the stock traded before 
the crisis. 

“This is an essential step, 
but just one of many that will 
get us through the next sev- 
eral months,” Delta CEO Ed 
Bastian wrote to employees. 

Southwest said it expects to 
receive over $3.2 billion 
through the program, includ- 
ing $1 billion as an unsecured 
10-year loan at low interest 
rates. The airline said the loan 
includes 2.6 million warrants, 
which the government can 
convert to stock for a fixed 
price. 

“We applaud the quick ac- 
tion by the U.S. Department of 
Treasury to infuse liquidity 
into the economy and try to 
keep businesses open and peo- 
ple on the job,’ Southwest 
CEO Gary Kelly said. 

Other airlines didn’t imme- 
diately provide details of the 
aid they expected to receive. 

Carriers had said without 
government help they would 
have to make significant re- 
ductions to their staffs, but ac- 
cepting the money means air- 
lines won’t be allowed to lay 
off or furlough workers invol- 
untarily until October. 


Emergency Calls Help 
Officials Track Virus 


By SARAH KROUSE 


Defeating the coronavirus 
pandemic will require govern- 
ments to track outbreaks, limit 
the burden on hospitals and en- 
sure people maintain social dis- 
tancing. In the U.S., the most ef- 
fective tool currently in the 
nation’s arsenal may also be the 
crudest: 911 calls. 

A handful of American cities 
are tapping local emergency- 
dispatch and public-reporting 
systems to get a real-time view 
of the virus’s progress. While 
South Korea, Singapore and 
China are among countries with 
broad power to surveil their cit- 
izens in the name of public 
health and safety, governments 
in the U.S. are more limited in 
the data they can use. 

Information from 911 and 
nonemergency hotlines is valu- 
able because it is voluntarily of- 
fered to public-health and safety 
agencies by callers seeking as- 
sistance and typically arrives 
with location data, officials say. 

“Where are the areas I need 
to put more resources? Where 
are areas in the city where I 
need to do shelter in place? All 
of it combined helps,” said Amir 
Elichai, chief executive of pub- 
lic-safety company Carbyne. 

Seattle is testing software 
that analyzes 911 callers’ voices 
to map the location of likely 
cases and speed interventions 
when hot spots emerge. Balti- 
more is planning to match ZIP 
Code-level coronavirus data 
with information on available 
hospital beds to help dispatch- 
ers route ambulances to places 
with capacity to treat patients. 
New Orleans is linking 911 call- 
ers and paramedics via video 
chat to assess the seriousness of 
potential cases and encourage 
those with mild symptoms to 
remain at home. 

Apple Inc. and Google are 
joining to build smartphone soft- 
ware, expected to go live next 
month, that would alert people 
who come into contact with 
someone who has tested positive 


for coronavirus and has chosen 
to participate in the system. 

Local governments are trying 
to make more of what they al- 
ready know from incoming calls 
and stitch together disparate 
data sets to get citywide views 
of the pandemic. 

America’s 911 system is 
highly fragmented, with thou- 
sands of agencies answering 
calls. Departments use a variety 
of radio frequencies, deploy- 
ment systems and tools, includ- 
ing copper-based land lines, to 
mobilize first responders. Cities 
are increasingly embracing tools 
from startups that improve 
their ability to visualize 911 
data, shorten response time or 
protect paramedics from unnec- 


Some people are 
calling 911 to report 
neighbors who aren’t 
social distancing. 


essary exposure to sick patients. 

Calls to 911 now yield in- 
creasingly precise location data. 
Most callers use their cell- 
phones, and Apple and Android 
devices automatically share lo- 
cation data with emergency 
centers using software provided 
by startup RapidSOS. 

In many cities, residents call 
911 and nonemergency lines to 
report neighbors who aren’t fol- 
lowing social distancing, dis- 
patchers say. 

Dispatchers in cities such as 
New Orleans ask 911 callers 
about their travel and activities 
in addition to their symptoms 
to determine how widespread 
the virus may be. Last month, a 
pandemic protocol was acti- 
vated that uniformly records 
symptoms and, for mild cases, 
provides callers with medical 
guidance for managing the ill- 
ness at home, said Tyrell Mor- 
ris, executive director of New 
Orleans’s 911 call operations. 


CORRECTIONS & 
AMPLIFICATIONS 


U.K. Prime Minister Boris 
Johnson isolated inside an 
apartment at No. 11 Downing 
Street before he was admitted 
to the hospital earlier this 
month. A Coronavirus Pan- 
demic article Monday about 
Mr. Johnson’s release from the 
hospital incorrectly said he iso- 
lated at No. 10 Downing Street. 


Amazon.com Inc. fre- 
quently cites figures from the 
U.S. Census Bureau showing 
that around 90% of retail 
sales are made at physical 
stores. The Keywords column 
in Saturday’s Exchange sec- 
tion incorrectly said that Am- 
azon cites separate data, from 
the U.S. Department of Com- 
merce, that show that around 
16% of all retail sales happen 
online. 


Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or 

by calling 888-410-2667. 
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U.S. NEWS 


Obama 
Endorses 


Biden for 


President 


By KEN THOMAS 


WASHINGTON—Former 
President Barack Obama en- 
dorsed presumptive Demo- 
cratic nominee Joe Biden, his 
former vice president, in a 
video Tuesday that marked his 
return to the political stage as 
the nation grapples with the 
coronavirus pandemic. 

Mr. Obama said in the 
video that choosing Mr. Biden 
as his vice president “was one 
of the best decisions I ever 
made” and praised Mr. Biden 
as an experienced leader who 
has “all the qualities we need 
in a president right now.” 

“Joe has the character and 
the experience to guide us 
through one of our darkest 
times and heal us through a 
long recovery,” Mr. Obama said. 

The endorsement of the 
popular former president was 
sought by Democrats compet- 
ing in the primaries, but he 
told associates that he wanted 
to wait until the end of the 
process to help unite the 


In the South, Residents 
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Take Stock After Deadly Twisters 


party. aul as 
His backing comes after Mr. T- % ee eis 
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sumptive nominee following a | AFTERMATH: A neighborhood was in ruins Tuesday in Chattanooga, Tenn., one of the places that was raked by tornadoes and fierce storms in recent days. 


string of primary victories 
and the decision by Vermont 
Sen. Bernie Sanders to sus- 
pend his campaign. 

Mr. Biden frequently 
pointed to his work with Mr. 
Obama on the campaign trail 
but had said he had asked Mr. 
Obama not to offer an early 
endorsement because he 
wanted to earn it. 

President Trump’s cam- 
paign noted that Mr. Obama’s 
imprimatur came a day after 
Mr. Sanders’s endorsement. 


Former President Barack Obama 


“Biden is a bad candidate 
who will embarrass himself 
and his party. President 
Trump will destroy him,” said 
Mr. Trump’s campaign man- 
ager, Brad Parscale. 

Mr. Obama didn’t mention 
Mr. Trump by name in his 
roughly 12-minute video but 
took a not-so-veiled shot at 
the president, saying that Mr. 
Biden would “surround him- 
self with good people—ex- 
perts, scientists, military offi- 
cials who actually know how 
to run the government and 
care about doing a good job 
running the government and 
know how to work with our 
allies and who will always put 
the American people’s inter- 
ests above their own.” 

“Our country’s future hangs 
on this election, and it won’t 
be easy,’ Mr. Obama said. 
“The other side has a massive 
war chest. The other side has 
a propaganda network with 
little regard for the truth.” 

Mr. Obama pointed to the 
nation’s battle with the pan- 
demic, saying that the “crisis 
has reminded us that govern- 


Freeing Inmates Stirs Hope, Worry 


By SADIE GURMAN 
AND ZUSHA ELINSON 


Prison and jail officials try- 
ing to stem the spread of the 
new coronavirus behind bars 
are releasing thousands of 
prisoners to await trial or 
serve their sentences at home, 
spurring a debate over public 
health versus public safety— 
and producing some seemingly 
inconsistent outcomes. 

Rufus Rochell, 68, who is 
serving a 35-year sentence for 
a drug conviction, expected to 


lockups, with facilities report- 
ing more inmates and guards 
testing positive by the day. 

Authorities say they are 
prioritizing the bail or early 
release of inmates with health 
problems who have been con- 
victed of nonviolent crimes 
and are at low risk of reof- 
fending. But prison officials 
have broad discretion to de- 
cide, stirring fights across the 
nation over who should be 
freed. 

In Texas, for example, Gov. 
Greg Abbott banned the re- 


Larry Cosme, national presi- 
dent of the Federal Law En- 
forcement Officers Associa- 
tion, which represents federal 
probation and pretrial offi- 
cers, among others. Releasing 
them, he said, would put an 
added burden on law enforce- 
ment. 

Some victims’-rights groups 
and police chiefs have said 
some of the inmates released 


The virus has spread 


Overall, crime has dropped 
on the empty streets of large 
U.S. cities. 

Attorney General William 
Barr underscored the juggling 
act in a memo to federal pros- 
ecutors last week, telling them 
they should continue “as zeal- 
ously today as you would have 
before the pandemic began” to 
seek pretrial detention for 
those they believe pose a 
safety threat, while also con- 
sidering the medical risks as- 
sociated with packing more 
people into prisons. 


held before trial, more than 
10,000 people have been re- 
leased or otherwise diverted, 
many of them lower-level of- 
fenders who couldn’t afford 
bail, UCLA law professor 
Sharon Dolovich said. 

Most of the 5,500 inmates 
being released from state pris- 
ons are those who were going 
to be freed soon, including in 
California, where 3,500 in- 
mates are being let out 30 to 
60 days early, according to the 
UCLA project. 

“These are people who pose 


be released from a federal lease of jail inmates accused fast in lockups 5 with “Each time a new personis no appreciable safety threat,” 
prison in Florida as soon as or previously convicted of vio- . added to a jail, it presents at Ms. Dolovich said. 

Tuesday to serve the rest of lent crimes who can’t pay bail. prisoners and guards least some risk to the person- The federal Bureau of Pris- 
his term at his sister’s home. A state judge overturned his testing positive. nel who operate that facility ons, criticized by inmates and 


But Michael J. Stewart, 72, 
who is serving a 14-year sen- 
tence for mail fraud at a fed- 
eral prison in California, said 
he so far hasn’t convinced of- 
ficials to release him despite 
his age and history of respira- 
tory problems. 

“It’s like pushing a wet noo- 
dle up the hill with your 
nose,” Mr. Stewart said in a 
phone interview. 

The virus is already spread- 
ing rapidly in the nation’s 


order, but the state’s high 
court on Friday temporarily 
blocked the release of inmates. 

The governor’s action, 
which drew fire from civil-lib- 
erties groups, came after a 
county judge released a mur- 
der suspect who said he 
feared contracting Covid-19 in 
jail. 

“Where is the public benefit 
to reintroducing these prison- 
ers into these hot spots during 
a global pandemic?” said 


are dangerous. In San Jose, 
Calif., police said a pair of 
men charged with gun of- 
fenses and drug-trafficking 
crimes were released due to 
Covid-19 concerns. In New 
York City, a Rikers Island in- 
mate who was released for the 
same reason was accused last 
week of robbing a bank, local 
media reported. 


and to the people incarcerated 
therein,” he wrote. 

More than 16,000 inmates 
are being released or diverted 
from local jails and state and 
federal prisons, according to 
the University of California, 
Los Angeles Law Covid-19 Be- 
hind Bars Data Project. That 
amounts to less than 1% of the 
2.2 million people behind bars 
in the U.S. 

In local jails, where those 
charged with crimes are often 


employees as being slow to 
confront the contagion among 
the roughly 175,000 prisoners 
it houses, said it had started 
placing at least 1,019 inmates 
into home confinement, some 
of whom are still undergoing a 
period of quarantine before 
their release. 

The bureau reported Mon- 
day that 388 federal inmates 
and 201 prison employees 
have tested positive; 13 in- 
mates have died. 


Sanders to Boost His Former Rival Online 


By ELIZA COLLINS 


Bernie Sanders will use his 
campaign’s live streaming 
platform and social media 
channels to promote Joe Bi- 
den’s presidential bid and help 
unify the Democratic Party, 
but he said he doesn’t plan to 
fundraise on the former vice 
president’s behalf. 

Mr. Sanders said in an in- 
terview with The Wall Street 
Journal on Tuesday, one day 
after endorsing Mr. Biden, that 
he would hold in-person 
events for the presumptive 
nominee after the coronavirus 
pandemic abates. 

For now, the Vermont sena- 
tor, whose campaign was more 
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nomic sectors. 

“It is no secret that Joe Bi- 
den and I have disagreements 
on a number of issues, and 
what we thought would be a 
good idea is to bring together 
proponents from his camp and 
proponents from my camp to 
see how we can kind of unify 
the party’s ideological wings 
and move forward,” Mr. Sand- 
ers told the Journal. 

He said the panels, made of 
people selected to represent 
the views of both campaigns, 
will work to establish propos- 
als and broaden Mr. Biden’s 
coalition of support. 

Mr. Biden has announced 
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ment matters. It’s reminded 
us that good government mat- 
ters—that facts and science 
matter.” 

Mr. Obama appealed to Mr. 
Sanders’s supporters, calling 


z health care and education, in 
q . . 

ž an effort to excite progressive 
= voters. And his team has been 
= in touch with some grass-roots 
organizations that had backed 
Š Mr. Sanders and fellow pro- 


tech-savvy than the former 
vice president’s, will use his 
massive online presence to 
push his progressive agenda 
alongside messages encourag- 
ing his backers to support Mr. 


the senator “an American 
original, a man who has de- 
voted his life to giving voice 
to working people’s hopes, 
dreams and frustrations.” 

He said that while he and 
Mr. Sanders hadn’t always 
agreed on policy issues, 
“we’ve always shared a con- 
viction that we have to make 
America a fairer, more just, 
more equitable society.” 

Mr. Biden thanked his for- 
mer boss in a tweet. “Barack— 
This endorsement means the 
world to Jill and me,” he 
wrote. 

“Were going to build on 
the progress we made to- 
gether, and there’s no one Pd 
rather have standing by my 
side,” he added. 


Biden and defeat President 
Trump in the November elec- 
tion. 

Mr. Sanders and performer 
Cardi B held a live stream on 
Tuesday night where Mr. 
Sanders talked about his en- 
dorsement of Joe Biden. 

“We're going to use our live 
streaming capabilities to bring 
people together, to organize, 
to educate,” Mr. Sanders told 
the Journal. 

Mr. Sanders, who raised the 
most money of any Demo- 
cratic candidate this cycle, 
said there had been no discus- 
sions about using his powerful 
email lists to fundraise for Mr. 
Biden. Instead, Mr. Sanders 
said he would use his database 
of supporters to solicit dona- 


Sen. Bernie Sanders, shown in February, said he doesn’t plan to raise money for Joe Biden's campaign. 


tions for progressive candi- 
dates down-ballot. 

“Right now, what we are 
planning to do is to activate 
our lists to elect progressive 
members of the Congress and 
defend members of the state 
legislatures around the coun- 
try and lower-ballot candi- 
dates, whether it’s school 
board or city council, who are 
running progressive cam- 
paigns,” he said. “That’s where 
our focus is.” 

Mr. Sanders didn’t rule out 
eventually raising money for 
Mr. Biden or the Democratic 
Party. 

Beginning in mid-March, af- 
ter his path to the Democratic 


nomination had narrowed sig- 
nificantly, Mr. Sanders stopped 
raising money for his cam- 
paign, asking supporters in- 
stead to give to organizations 
related to coronavirus relief. 
Mr. Sanders endorsed Mr. 
Biden Monday, five days after 
dropping out of the race. On 
Tuesday, Mr. Biden got addi- 
tional firepower when former 
President Obama announced 
his support and sent a fund- 
raising email on his behalf. 
Some of Mr. Sanders’s back- 
ers could use more coaxing. 
His most adamant supporters 
have long said that Mr. Biden’s 
proposals on health care, edu- 
cation and the environment 


don’t go far enough, and some 
have said they would have a 
difficult time voting for Mr. 
Biden in November. 

The process of unifying the 
party is already going more 
smoothly than in 2016, how- 
ever, when Mr. Sanders waited 
more than a month to endorse 
former Secretary of State Hil- 
lary Clinton after she became 
the prospective nominee. This 
year, Mr. Sanders, Mr. Biden 
and their aides were in com- 
munication for weeks ahead of 
the senator’s exit. 

In a live stream address 
Monday, the pair announced 
the formation of six task 
forces focused on major eco- 


gressive Massachusetts Sen. 
Elizabeth Warren. 

Mr. Sanders, reflecting on 
his campaign, acknowledged 
he lost to Mr. Biden among 
Democrats who prioritized 
picking a nominee they be- 
lieved could defeat Mr. 
Trump. But he said progres- 
sive candidates need to keep 
running to eventually become 
successful. 

“The issue is not that we 
lost. It’s that we did, I think, 
quite as well as we did,” he 
said. “And that shows me that 
there is enormous grass roots 
support for moving this coun- 
try in a progressive agenda 
and breaking the stranglehold 
that powerful and wealthy 
special interests have.” 
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THE CORONAVIRUS PANDEMIC 


FEMA Called Short on Resources, Staff 


Critics say the focus 
on immigration means 
funding was diverted; 
many jobs are vacant 


By RACHAEL LEVY 
AND MICHELLE HACKMAN 


WASHINGTON—The Federal 
Emergency Management 
Agency, the coordinator of the 
government’s coronavirus re- 
sponse, entered the crisis with 
thousands of unfilled positions 
and the leadership of its parent 
department singularly focused 
on immigration. 

The issue, officials say, is 
that FEMA lies within the De- 
partment of Homeland Security, 
a sprawling agency with re- 
sponsibilities that span terror- 
ism, cybersecurity, immigration 
and borders. 

FEMA, which is tasked with 
handling disasters, has seen 
funds diverted toward immigra- 
tion enforcement and has faced 
difficulty recruiting, worsening 
management shortcomings, ac- 
cording to more than a dozen 
current and former officials at 
DHS and FEMA who served un- 
der the Trump and Obama ad- 
ministrations, some of whom 
left as recently as this year. 

Following significant spend- 
ing bumps in fiscal 2017 and 


2018—after FEMA dealt with 
severe hurricanes—the agency’s 
budget was cut by more than 
half, from $12.3 billion in 2018 
to about $5.3 billion in 2019. 
FEMA’s operating budget was 
$4.8 billion in 2016. 

The administration’s pro- 
posal for the coming fiscal year 
deepens the cuts to $4.9 billion. 
Meanwhile, funding for DHS’s 
two main immigration enforce- 
ment agencies has grown, tak- 
ing a larger share of the depart- 
ment’s budget. The major 
elements of the budget plan are 
unlikely to become law, as Dem- 
ocrats control the House and 
spending bills in the Republi- 
can-led Senate need bipartisan 
support. 

“President Trump, because 
of his outsized focus on the bor- 
der, has essentially turned the 
Department of Homeland Secu- 
rity into the Department of Im- 
migration Enforcement,’ ” said 
David Lapan, who served as the 
department’s spokesman under 
John Kelly, President Trump’s 
first Homeland Security secre- 
tary. 

“Right now, it’s too late. 
FEMA can’t all of a sudden hire 
all of the people it needs,” Mr. 
Lapan said. “You can’t catch up 
in the middle of a crisis.” 

FEMA spokeswoman Lizzie 
Litzow said, “FEMA has all the 
resources we need at the mo- 


Ventilator Spending 
Tops $2.5 Billion 


The federal government ex- 
pects to receive tens of thou- 
sands more ventilators in com- 
ing weeks under more than 
$2.5 billion in new contracts re- 
cently signed with manufactur- 
ers, though Covid-19 cases 
may have peaked by the time 
the machines are delivered. 

General Electric Co., 
Medtronic PLC and other man- 
ufacturers are scheduled to de- 
liver 6,190 new ventilators to 
the Strategic National Stockpile 
by May 8 and 29,510 by June 1 
under the new contracts, the 
Department of Health and Hu- 
man Services said. 

By the end of 2020, the 
new contracts are expected to 


ment,” adding that the pan- 
demic is a disaster of “unprece- 
dented scale and scope.” 

‘DHS has been able to re- 
spond wherever and whenever 
needed since the early start of 
the pandemic,” said DHS spokes- 
woman Sofia Boza-Holman, add- 
ing that before the pandemic, 
DHS was responding to a crisis 
at the southern border and had 
shifted resources there. 


yield 137,431 new ventilators, 
the agency said Monday. 

Hospitals need the ventila- 
tors to help severe Covid-19 
victims breathe. Yet supplies 
weren't enough to keep up 
with rising numbers of cases, 
said hospitals and health au- 
thorities, touching off a rush to 
make more of the machines. 

Production has increased, 
as medical-device makers have 
boosted their efforts and other 
companies such as General 
Motors Co. have joined. But 
hospitals in virus hot spots 
have expressed concern the 
new supplies won’t come soon 
enough. 

Projections for U.S. 
Covid-19 cases, hospitalizations 
and ventilator use have come 
down in recent days, which 
could alleviate the crunch. 

—Peter Loftus 


“Now more than ever it’s 
clear that borders matter and 
borders save lives,” said White 
House spokesman Hogan Gid- 
ley, adding that Mr. Trump di- 
rected DHS to implement travel 
restrictions on countries found 
to have spread the coronavirus. 

Some former FEMA leaders 
under the Trump administra- 
tion disagree that funding or 
lack of attention posed obsta- 


cles to the agency accomplish- 
ing its goals. 

Problems at DHS with emer- 
gency management predate the 
Trump administration. Red tape 
has been a common complaint 
about FEMA, which has been 
criticized for mismanaging re- 
sponses to hurricanes Katrina, 
which devastated New Orleans 
in 2005, and Maria, which hit 
Puerto Rico in 2017. 

FEMA was placed under DHS 
when the department was cre- 
ated after the 9/11 terrorist at- 
tacks. DHS’s divided attention 
and differing priorities have 
been a source of friction with 
FEMA leaders. 

The Trump administration 
twice diverted money from 
FEMA to build immigration-de- 
tention capacity—$155 million 
in August and $10 million the 
year before, both at the height 
of hurricane season. So far, $38 
million of the $155 million was 
moved, a FEMA spokeswoman 
said. 

In March, with the health 
crisis heightening, Congress 
passed a stimulus package, ap- 
proved by the president, that 
included boosting FEMA’s di- 
saster fund by $45 billion. The 
fund now holds more than at 
any time in recent memory, at 
$81 billion—about $13 billion 
more than in 2005, the year of 
Hurricane Katrina. 


A White House budget 
spokeswoman said the adminis- 
tration based its disaster fund- 
ing on a combination of past, 
ongoing and anticipated disas- 
ters, and that when the calcula- 
tion was performed late last 
year, before the outbreak, the 
administration didn’t factor in 
the pandemic. 

Proposed cuts to FEMA’s 
federal assistance, she said, 
were meant to eliminate grant 
programs the administration 
believes are ineffective or du- 
plicative. 

Peter Gaynor, FEMA’s cur- 
rent head, is the president’s 
third pick after scandals de- 
railed the others. Before joining 
FEMA a year and a half ago, he 
served as head of emergency 
management for four years in 
Rhode Island. 

Top roles under Mr. Gaynor 
are unfilled or held by acting 
officials. 

Steve Reaves, FEMA’s union 
leader, said about 20% of the 
agency’s 5,000 full-time posi- 
tions are vacant. Last year’s 
government shutdown made it 
difficult to recruit, he said. 

A FEMA spokeswoman said 
the agency has 2,852 employees 
supporting the pandemic re- 
sponse out of a total 20,550 em- 
ployees prepared to respond to 
other emergencies should they 
occur. 


Governors 
Size Up 
Reopenings 


Continued from Page One 
to clash with the states-rights 
provisions of the Constitution. 
Mr. Trump didn’t retract the 
claim about his authority. 

Still, Mr. Trump said some 
states would be able to open 
before the administration’s vol- 
untary social distancing guide- 
lines lapse at the end of April. 

Later in the news conference, 
Mr. Trump listed dozens of peo- 
ple, businesses and sports 
leagues that would advise his 
administration on the economic 
fallout of the outbreak. 

New York Democratic Gov. 
Andrew Cuomo, who is working 
with seven other governors on 
a regional plan for reopening 
the Northeast, earlier Tuesday 
said the president was free to 
establish protocols for reopen- 
ing the economies in the states, 
but he would have to clearly 
communicate who is responsi- 
ble for what. 

“We don’t have a king in this 
country,” Mr. Cuomo said. “We 
didn’t want a king. We have a 
Constitution, and we elect a 
president.” 

Mr. Trump, a Republican, has 
rebuffed calls to pressure states 
that haven’t imposed stay-at- 
home orders to do so, and he 
has played down Washington’s 
role in helping the states obtain 
crucial medical supplies. 

The president had called out 
the New York governor on Twit- 
ter. “Cuomo’s been calling daily, 
even hourly, begging for every- 
thing, most of which should 
have been the state’s responsi- 
bility, such as new hospitals, 
beds, ventilators, etc.,” he wrote. 

Mr. Trump has come under 
criticism for his response to the 
outbreak, including playing 
down the threat early on and 
the lack of widespread testing 
and persistent problems getting 
crucial medical equipment to 
states. He has vociferously de- 
fended his administration’s re- 
sponse to the crisis. 

Many U.S. governors weren’t 
waiting for a federal plan to re- 
open. 

California Gov. Gavin 
Newsom laid out six indicators 
that he said would help deter- 
mine when he begins to modify 
his stay-at-home order. 
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Gowns and masks for health-care workers were being made Tuesday at the Polar Shades window-shades factory in Las Vegas. 


Coronavirus Daily Update 


As of 11:14 p.m. EDT April 14 
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U.S. deaths 
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Source: Johns Hopkins University Center for Systems Science and Engineering 


The indicators include ex- 
panding testing, meeting the 
needs of hospitals in case of 
additional surges and offering 
guidelines for businesses and 
schools to practice physical dis- 
tancing. Restaurants may have 
fewer tables, and classrooms 
could be reconfigured to sepa- 
rate students, he said. 

“There is no light switch 
here,” said Mr. Newsom, a Dem- 
ocrat. “It’s more like a dimmer.” 

Mr. Newsom provided no 
timeline when it would begin, 
but said, “We do see light at 
the end of the tunnel.” 

Oregon Gov. Kate Brown, a 
Democrat, made public similar 
steps, emphasizing the need to 
slow the growth rate of cases, 


increase the supply of personal- 
protection equipment for 
health workers and make test- 
ing more robust. “It’s not going 
to be easy, and it will take lon- 
ger than we want,” she said. 

Ms. Brown and Mr. Newsom 
have agreed to jointly reopen 
their economies, along with 
Washington Gov. Jay Inslee, 
also a Democrat. 

Illinois Gov. J.B. Pritzker, a 
Democrat, said Tuesday he has 
spoken with other Midwest 
governors, as well as those on 
the East Coast, to consider pre- 
conditions for reopening. 

Alabama Gov. Kay Ivey, a Re- 
publican, said the state had 
been developing a reopening 
plan, but acknowledged it was 


48,625 


: U.S. recoveries 


486,622 


: World-wide recoveries 


too early to set a timeline. 

The Trump administration 
last month extended federal 
guidelines instructing people to 
avoid nonessential travel and 
gatherings of 10 or more people 
through April. 

Governors in the majority of 
U.S. states have imposed lock- 
down measures to combat the 
virus’s rapid spread. A number 
of state leaders in recent weeks 
have said the guidelines have 
proved effective, slowing the 
rate of infection and leveling 
off new hospitalizations. 

In the 24 hours that ended 
at 8 p.m. Tuesday, 2,153 people 
in the U.S. died from Covid-19, 
according to a Wall Street Jour- 
nal analysis of data from Johns 


Hopkins University. The U.S. 
has more than 609,000 con- 
firmed cases of the new corona- 
virus, and over 26,000 deaths, 
according to Johns Hopkins 
data. Both California and Loui- 
siana announced their highest 
daily death tolls, with 71 and 
129 fatalities, respectively. 
New York City on Tuesday 
added 3,778 people to its death 
toll who hadn’t tested positive 
for the virus but were believed 
to have died of Covid-19, raising 
the city’s total number of 
deaths to more than 10,000. 
Globally, the death toll ex- 
ceeds 126,000, according to 
Johns Hopkins. Experts said the 
global numbers of infections 
and deaths are likely higher 
than those officially reported 
because a lack of widespread 
testing, false negatives and dif- 
ferences in reporting standards 
have made it challenging to 
track the extent of the virus. 
Italy, with confirmed daily 
death tolls trending down, al- 
lowed a few select shops and 
businesses in some parts of the 
country to reopen Tuesday. In- 
dia’s lockdown on its popula- 
tion of 1.3 billion people will be 
prolonged for 24% more weeks. 
—Andrew Restuccia 
contributed to this article. 


Congress 
Puts Off 


Return 


Until May 


By Linpsay WISE 


WASHINGTON—Congressio- 
nal leaders’ decision not to re- 
convene as planned next week 
sets the stage for the House 
and Senate to continue operat- 
ing on an emergency footing, 
with lawmakers meeting only 
intermittently to approve cru- 
cial relief bills in response to 
the coronavirus pandemic. 

Congress now heads into an 
unprecedented period, with 
legislation limited to consen- 
sus-driven aid packages that 
can pass by unanimous votes. 
Oversight hearings, judicial 
confirmations and non-virus 
bills will remain on hold until 
both chambers can safely meet 
again, spurring calls for remote 
voting and virtual hearings as 
some lawmakers fret that the 
legislative branch is ceding too 
much power to the executive 
branch in a national emergency. 

“Our ability to have hear- 
ings, to command at least part 
of the stage, to drive the na- 
tional conversation, that’s a big 
deal. You can’t do it with ev- 
erybody sitting in their paja- 
mas in spare bedrooms trying 
to make sure they hit the mute 
button,” said Rep. Jared Huff- 
man (D., Calif.). 

The Senate has been out 
since March 25 and the House 
since March 27, with the excep- 
tion of brief pro-forma ses- 
sions every few days, usually 
presided over by a single mem- 
ber. House Majority Leader 
Steny Hoyer (D., Md.) an- 
nounced on Monday that the 
full House won’t meet again 
before May 4. Senate Majority 
Leader Mitch McConnell (R., 
Ky.) followed suit on Tuesday. 

Congress and the White 
House are in talks to pass more 
emergency aid, and Messrs. 
Hoyer and McConnell said law- 
makers would receive 24 hours 
notice if they need to return 
sooner to vote on legislation. 
The aid would supplement the 
$2.2 trillion package passed by 
Congress and signed into law 
by President Trump late last 
month. 


Trump Says U.S. Will Cut Off Funding to WHO Over Virus 


By ANDREW RESTUCCIA 


WASHINGTON—President 
Trump said the U.S. would halt 
funding to the World Health 
Organization while his admin- 
istration investigates what he 
called the group’s mismanage- 
ment of the coronavirus re- 
sponse. 

The president faulted the 
WHO for, in his view, failing to 
adequately investigate early in- 
formation about the virus’s 
ability to spread from one hu- 
man to another and for not call- 
ing out China on its alleged lack 


of transparency over the virus. 

“The WHO failed in its basic 
duty and must be held account- 
able,” Mr. Trump said during a 
news conference Tuesday. “So 
much death has been caused by 
their mistakes.” 

A senior administration offi- 
cial said the funding halt would 
go into effect immediately. The 
official said the U.S. provided 
$453 million to the WHO in fis- 
cal year 2019 and that the ad- 
ministration will discuss divert- 
ing the money that would have 
gone to the WHO to other 
health programs. 


Mr. Trump said the coronavi- 
rus might have been contained 
in China if the WHO had acted 
more quickly. He also alleged 
that WHO officials weren’t 
skeptical enough of Beijing’s 
statements about the virus, and 
he said they resisted efforts by 
the U.S. to put travel restric- 
tions on China. 

In mid-January, the WHO 
said preliminary investigations 
by Chinese authorities found no 
clear indication that the corona- 
virus was spreading between 
humans. On Jan. 30, the group 
declared the virus to be a “pub- 


lic-health emergency of interna- 
tional concern.” 

United Nations Secretary- 
General Antonio Guterres de- 
nounced the funding freeze, 
saying this is “not the time to 
reduce the resources for the op- 
erations of the World Health 
Organization or any other hu- 
manitarian organization in the 


fight against the virus.” 
The WHO didn’t respond to a 
request for comment. 
Democrats panned Mr. 


Trump’s decision, arguing it 
could complicate global efforts 
to respond to the pandemic. 


“Any attempt by the president 
to force United States health ex- 
perts to work without the WHO 
would be counterproductive 
and lead to more suffering in 
the end,” House Appropriations 
Committee Chairwoman Nita 
Lowey (D., NY.) said. 

Officials have said Mr. 
Trump’s threat last week to 
withhold money from the WHO 
stemmed from a continuing dis- 
cussion inside the administra- 
tion to link the $12 billion the 
U.S. spends on international or- 
ganizations to the number of 
Americans hired by the groups. 


The effort to withhold the 
WHO’s funding has been part of 
a broader push to curtail 
China’s growing global influ- 
ence but was delayed by turn- 
over inside the White House 
and the State Department, ac- 
cording to current and former 
administration officials. 

Earlier this year, Mr. Trump 
praised China’s response. 
“China has been working very 
hard to contain the Coronavi- 
rus. The United States greatly 
appreciates their efforts and 
transparency,” he tweeted in 
January. 
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THE CORONAVIRUS PANDEMIC 


Cases Show Disease’s Effect on the Brain 


Doctors chronicle 
Covid-19 patients with 
seizures, hallucinations 
and loss of senses 


By DANIELA HERNANDEZ 


A patient in Japan had sei- 
zures. An airline worker ended 
up in a Detroit hospital, where 
doctors diagnosed her with a 
rare form of brain damage. 
Others reported auditory and 
visual hallucinations or losing 
their sense of smell and taste. 

What they share: presumed 
or confirmed coronavirus infec- 
tions. 

As the number of confirmed 
Covid-19 cases world-wide 
reaches two million, clinicians 
are realizing the disease 
doesn’t just ravage the lungs 
and hurt the heart. It also can, 
in a significant proportion of 
cases, affect the nervous sys- 
tem in little-understood ways. 

Through a growing number 
of papers, doctors are chroni- 
cling Covid-19’s lesser-known 
neurological manifestations in- 
cluding brain inflammation, 
hallucinations, seizures, cogni- 
tive deficits and loss of smell 
and taste. It is unknown 
whether these are caused di- 
rectly by the virus infiltrating 
the nervous system, or by the 


had neurologic symptoms. The 
most common included dizzi- 
ness, headaches, impaired con- 
sciousness, skeletal-muscle in- 
jury and loss of smell and taste. 
The paper—published in the 
Journal of the American Medi- 
cal Association—also docu- 
mented rare, but more serious, 
effects including seizures and 
stroke. 

“When this virus first came 
out, the general feeling was 
that there wasn’t much in the 
way of neurological manifesta- 
tions. This was a pulmonary 

„ process,” said S. Andrew Jo- 
& sephson, chair of neurology at 
=the University of California, 
E San Francisco. “This article 
& should open up everyone’s eyes 
= that this disorder affects the 
æ brain as well.” 

oe —e ae z - novel coronavirus, 
== & called SARS-CoV-2, isn’t the 
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Paramedics taking a coronavirus patient to an emergency center in Brooklyn, N.Y., on Monday. 


body’s immune response. 

The hope is these reports 
could speed up diagnosis. Some 
patients say they were going 
out in public, potentially expos- 
ing others, due to lack of 
awareness of these symptoms. 
The reports could also open av- 
enues of research. 

In late March, while keeping 
quarantine, Dwantrina Russell 
noticed she couldn’t smell the 
bleach she was using to sani- 


tize her Houston bathroom. 
Since then, most of the 47- 
year-old business owner’s 
symptoms of Covid-19, includ- 
ing fever and a violent cough, 
have receded. But she said she 
can smell things like cleaning 
products or food only if they 
are close by. 

The range of effects could 
take decades to play out. Some 
epidemiological studies and lab 
experiments with other viruses 


suggest severe infections could 
set in motion molecular events 
that might increase the risk of 
developing neurodegenerative 
disorders, like Alzheimer’s or 
Parkinson’s, many years later. 
The links are a matter of de- 
bate among neurologists and 
neuroscientists. 

On Friday, Chinese doctors 
published a study of 214 hospi- 
talized patients in Wuhan 
showing that more than a third 


only virus known to affect the 
nervous system. Research in 
humans and animals has shown 
that non-coronaviruses such as 
HIV, measles and certain influ- 
enza strains can infect the 
brain or affect its function 
through inflammatory re- 
sponses elsewhere in the body. 
Laboratory studies have shown 
that other coronaviruses can 
infect nerve cells. 

Some neurologists hypothe- 
size, based on results from ani- 
mal studies, that the some- 


times fatal breathing problems 
seen in severe Covid-19 cases 
might be in part due to direct 
infection and subsequent mal- 
function of the brainstem, 
which is involved in coordinat- 
ing breathing. 

“We are certainly on a learn- 
ing curve in terms of under- 
standing what the neurological 
manifestations would be” of 
SARS-CoV-2 infection, said Flo- 
rian Thomas, chair of neurol- 
ogy at Hackensack University 
Medical Center in New Jersey. 

Whether a coronavirus in- 
fection affects the ability of re- 
ceptors in the nasal cavity to 
detect odorants or the nerves 
that shuttle the odor-contain- 
ing signals to the brain is un- 
known. Loss of smell and taste 
are common during other re- 
spiratory infections. 

In the U.S. and elsewhere, 
policy makers and public- 
health officials have asked pa- 
tients to avoid going to the 
hospital unless suspected 
Covid-19 symptoms like fever 
and cough don’t improve, or if 
they have trouble breathing. 
Critical-care neurologists said 
the messaging should expand 
to make patients more aware of 
brain-related symptoms. 

Symptoms like confusion, 
trouble speaking or numbness 
on one side of the body should 
also be red flags. 


Attendance Now 
A Tough Subject 


By TAWNELL D. HOBBS 


How hard is it to teach 
more than 50 million children 
remotely? So much so that 
schools can’t agree on one of 
their most basic functions: 
how to take attendance. 

Many schools count stu- 
dents as present if they log in 
to do work in programs such 
as Google Classroom. Others 
give attendance credit for 
weekly progress on completed 
work. In some, parents calling 
in to vouch for their children 
is enough. And some districts 
aren’t bothering with atten- 
dance at all. 

If the Los Angeles Unified 
School District is any indica- 
tion, throngs of students 
aren’t participating in remote 
learning—which much of the 
country switched to in recent 
weeks when schools closed 
due to the coronavirus pan- 
demic. The district recently 
estimated that on any given 
day about 25% of high-school 
students, or at least 30,000, 
didn’t log in to learn—an im- 
provement over the 32% not 
doing so last month. 

Los Angeles Superintendent 
Austin Beutner has a good 
idea of who isn’t logging in 
regularly in his district, the 
second-largest in the U.S. after 
New York City. 

“Many of them are amongst 
our most vulnerable—in the 
foster-care system, or living in 
deep poverty, students with 
disabilities, or those who’ve 


a regular basis in ordinary 
times,” Mr. Beutner said. “Our 
goal is to connect every stu- 
dent.” 

Mr. Beutner said his district 
first focused on online learn- 
ing at the high-school level 
where most students are able 
to learn independently. The 
plan is to reach all other 
schools by May as devices ar- 
rive from suppliers. He said 
the district is investing $100 
million to get everyone con- 
nected. For high school, it is 
estimated that 7,400 students 
still aren’t connected. 

Most U.S. schools have been 
closed for at least three weeks 
and some have said they don’t 
expect to reopen the rest of 
the school year. 

While schools treat the on- 
line assignments as regular 
classwork, many aren’t requir- 
ing the work because they 
can’t ensure that all children 
can access it, or are excluding 
grades that negatively affect a 
student’s final grades or aca- 
demic standing. 

Many of the nation’s largest 
districts—including New York 
City—didn’t have attendance 
records last week, or have yet 
to release them, showing just 
how tricky it can be to account 
for students away from the 
classroom. Some schools are 
handing out packages of work 
to students who can’t get on- 
line, making it difficult to mea- 
sure day-to-day participation. 

Attendance is typically basic 
and exact, something schools 


à 


State laws mandate that 
students attend school for a 
minimum number of hours or 
days, and attendance typically 
drives state and local funding. 
Some states have suspended 
attendance requirements and 
won’t lessen funding over it 
during the shutdown, but their 
districts still track it to deter- 
mine participation, which can 
help decide class completion 
and promotions. 

Many states are leaving it 


rules to determine who gets 
promoted or graduates. 

Some superintendents are 
parking buses with Wi-Fi in 
parking lots for students with- 
out internet to connect and be 
counted. Others are sending 
employees out to make house 
calls to check on unresponsive 
students. 

The Clark County School 
District in Las Vegas is among 
those using email and tele- 
phone calls as well as elec- 


Comp-U-Dopt CEO Megan Steckly prepares computers to be distributed to students who need them for remote learning in Houston. 


attendance. Around 42,000 stu- 
dents, about 13% in the district, 
didn’t engage in distance learn- 
ing the week of March 23 
through March 29, the district 
reported Thursday. The district 
last school year had an average 
daily attendance of about 95%. 

Some districts have been 
working for years to build their 
technology programs, with a 
desire to be a “1:1 district,” 
meaning every student has a 
device, like a laptop or tablet 


already with a robust technol- 
ogy program or at least a good 
plan, that have had the smooth- 
est transition to moving to on- 
line learning and determining 
who is participating, according 
to a Wall Street Journal review. 

The Dallas Independent 
School District, which started 
working on its technology sev- 
eral years ago, is touting a 
98.8% attendance rate based 
on student login or other con- 
tact, such as phone or email or 


struggled to attend school on know in detail by midmorning. up to school districts to set tronic logins to track student computer. It is those districts, in person. 
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that have ever done this.” 
JPMorgan set aside an ad- 
ditional $6.8 billion in the 
quarter for potentially bad 
loans, largely in its consumer 
bank. That raised its total pro- 
vision to $8.29 billion, more 
than the bank has had to take 
since 2010. But even that may 
not be enough, it warned. 
The bank said the provision 
was based, in part, on the as- 
sumption that U.S. gross do- 
mestic product would fall an 
annualized 25% and unemploy- 
ment would rise to more than 
10% in the second quarter. But 
JPMorgan economists have re- 
cently amended their forecast 
to a 40% decline in GDP in the 
quarter and a 20% unemploy- 


many years. 

The banks for years rode all 
that consumer spending and 
borrowing to big profits. Now, 
they are preparing to struggle 
alongside their cash-strapped 
borrowers. 

Nearly 17 million workers 
have sought unemployment 
benefits in the past three 
weeks as travel and tourism 
dried up, events were canceled, 
and restaurants, stores and 
manufacturers in many parts 
of the U.S. were closed indefi- 
nitely under orders to slow the 
virus’s spread. With paychecks 
in doubt, about two million 
homeowners are skipping their 
monthly mortgage payments, 
according to industry data. 


Loan-loss provisions, quarterly 
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Both JPMorgan and Wells 
Fargo have pledged to help 
troubled borrowers and small 
businesses by, for example, 
waiving late fees or allowing 


them to suspend temporarily 
their monthly payments. They 
also have taken a central role 
in disbursing government 
stimulus money to businesses. 


standards, particularly for new 
customers. That means many 
people could find it hard to 
get credit just when they most 
need it. 

Some banking businesses 
did surge in the quarter. Cor- 
porate clients rushed to load 
up on cash, drawing down 
lines of credit from the banks 
and socking it away in deposit 
accounts. Both banks posted 
6% loan growth, driven by cor- 
porate lending, and crossed $1 
trillion in total loans for the 
first time. 

“People got scared quickly 
and wanted to make sure they 
had liquidity,” Mr. Dimon said. 

For the latest quarter, JP- 
Morgan earned $2.87 billion, 


revenue fell 18% to $17.72 bil- 
lion. That missed analyst ex- 
pectations of $19.4 billion. 

Wells Fargo also said it 
took an impairment charge of 
$950 million on securities be- 
cause of the economic and 
market conditions. 

Wells Fargo stock fell about 
4% in Tuesday trading. 

The Federal Reserve at- 
tempted to support the econ- 
omy by twice cutting rates in 
the quarter, though that 
pinched the revenue that 
banks earn from interest. 

Wells Fargo’s net interest 
income dropped 8% from a 
year ago. JPMorgan’s was flat, 
but the bank had to cut its 
full-year guidance. 


DAVID J. PHILLIP/ASSOCIATED PRESS 
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THE CORONAVIRUS PANDEMIC 


U.K. Deaths 


Exceed 


Early 


Estimates 


Newly published figures 
show deaths linked to the new 
coronavirus in the U.K. have far 
exceeded preliminary estimates, 
adding to a growing body of evi- 
dence across Europe that closely 
watched daily death tallies don’t 
reveal the virus’s true toll. 

Behind the discrepancy are 


By Jason Douglas in 
London and Giovanni 
Legorano in Rome 


lags in recording some deaths 
that can stretch to a week or 
more, as well as deaths in nurs- 
ing homes and other non-hospi- 
tal settings that aren’t normally 
captured by rapid-fire estimates 
used to track the pandemic. 

Similar issues have compli- 
cated efforts to get an accu- 
rate read in France, Spain and 
Italy. The fog risks clouding 
tricky judgments facing offi- 
cials about when the outbreak 
has peaked and restrictions on 
work and travel can be eased, 
while also fueling some suspi- 
cion that governments are 
lowballing the death count. 

In the U.S., the Centers for 
Disease Control and Prevention 
warns on its website that its 
provisional fatality estimates 
for fatalities from Covid-19, the 
disease caused by the virus, are 
likely to change, as the num- 
bers are continually revised. 
Some fatalities can take weeks 
to be recorded in a nationwide 
database, the CDC says. 

New York City on Tuesday 
added nearly 3,800 people to 
its estimate of Covid-19-linked 
deaths to total more than 
10,000, including people who 
were presumed to have had the 
virus but weren’t tested. 

The U.K.’s Office for Na- 
tional Statistics on Tuesday 
said its latest data, dated April 
11, show there were 6,235 
deaths linked to the new coro- 
navirus in England and Wales 


from the beginning of the year 
through April 3. The agency’s 
weekly mortality bulletins are 
published with an 11-day lag. 
Scotland and Northern Ireland 
report similar data separately. 

That is 2,142 more deaths 
than the government first re- 
ported for that date on April 
4, when it estimated the num- 
ber of deaths at 4,093. 

The discrepancy in the Brit- 
ish data suggesting deaths 
were more than 50% higher 
than first estimated reflects 
what exactly is being counted. 
In common with other coun- 
tries, the number reported 
daily focuses on incoming re- 
ports of deaths in the past 24 
hours from hospitals where a 
coronavirus infection has been 
confirmed by a laboratory 
test, as well as a running total. 

Even though such prelimi- 
nary figures underestimate the 
numbers of deaths, they have 
value in allowing for real-time 
surveillance of the pandemic 
in a way that can be assem- 
bled quickly and is broadly 
comparable across borders. 

The ONS numbers, unlike 
most countries, include deaths 
where a doctor noted symp- 
toms of Covid-19 on the death 
certificate even though no test 
was performed. They also in- 
clude deaths outside hospital 
settings, such as nursing 
homes and private residences, 
and those that occurred on a 
particular date but weren’t 
formally registered until later, 
sometimes days afterward. 

The difference between the 
U.K.’s first attempt at estimat- 
ing deaths from the virus and 
the latest numbers largely re- 
flects lags in registering 
deaths, a formal process that 
can take days, statisticians say. 
For example, there were 3,475 
coronavirus deaths registered 
as having happened in England 
and Wales during the week 


Nursing Homes 
Hit Hard in Madrid 


In the Spanish capital of 
Madrid, 4,260 residents of 
nursing homes died after 
showing symptoms of Covid-19 
in the 30 days through April 8. 
But only 781 had been tested 
and confirmed to have the in- 
fection, the vice president of 
the regional government of 
Madrid said last week. 

At the end of February, Luis 
Eduardo Martinez Vela received 
a call out of the blue from the 
nursing home in Madrid, where 
his father had been living for the 
previous 23 days, informing him 
that his father had died. The fa- 


ended April 3 by that date. By 
April 11, that number was re- 
vised to 4,117, ONS figures 
show, as other deaths that oc- 
curred the week ended April 3 
were officially registered. 

It also probably reflects gaps 
in testing, said Martin Hibberd, 
professor of emerging infec- 
tious disease at the London 


ther, who was 76, officially died 
from respiratory failure. Mr. Mar- 
tinez said he now regrets not 
asking for an autopsy. “I am 
sure my father is one of the 
first people who died in Spain 
due to the coronavirus,” he said. 

Spanish opposition leader 
Pablo Casado told Prime Minis- 
ter Pedro Sanchez last week in 
the Spanish parliament: “Tell us 
if it is true that the real number 
of victims could double the offi- 
cial figures because this would 
be extremely serious. Spanish 
people deserve a government 
that doesn't lie to them.” 

Mr. Casado has called for 
an audit on the official death 
toll and accused the govern- 
ment of hiding the magnitude 
of the pandemic. 


School of Hygiene and Tropical 
Medicine, since until recently 
the U.K’s testing efforts were 
focused on patients whose con- 
dition was serious enough to 
admit them to a hospital. 

The latest official count puts 
the total number of people 
killed by Covid-19 in the U.K. as 
a whole, including Scotland 


if ™ 


Sy 


Military personnel tested people for the coronavirus in a London parking lot on Tuesday. The U.K. has recorded more than 12,000 deaths. 


U.K. statisticians are updating 
death counts to include 
suspected Covid-19 fatalities 
outside hospitals, but there is 
an 11-day lag. 
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and Northern Ireland, at an es- 
timated 12,107 on Monday, 
with almost 94,000 confirmed 
cases of infection. World-wide 
deaths since the outbreak be- 
gan are more than 125,000, ac- 
cording to data compiled by 
Johns Hopkins University. 
The British revisions add to 
evidence from other countries 


that the burden of Covid-19 is 
greater than headline numbers 
suggest. 

In France, Spain and Italy, 
concerns about undercounting 
Covid-19 deaths have focused 
on deaths outside hospitals. 

In France, concerns that the 
death count wasn’t catching all 
fatalities linked to the disease 
led officials at the beginning of 
April to begin reporting con- 
firmed and suspected deaths 
from the new coronavirus in 
nursing homes and other insti- 
tutional living facilities nation- 
wide. As of Monday, France 
has recorded 5,379 Covid-19 
deaths in those facilities, 36% 
of the country’s total death toll 
of 14,967 from the disease. 

In Italy, a Wall Street Jour- 
nal analysis this month indi- 
cated the pandemic’s human 
toll may end up being much 
greater, and infections far 
more widespread than official 
data indicate. 

U.K. statistics show that 
deaths outside hospitals have 
so far accounted for around 
10% of Covid-19 fatalities, but 
officials have warned the dis- 
ease is now spreading in the 
country’s nursing homes. 


Physical Therapist Misses That 
Personal Touch in Virtual Work 


As the new 
coronavirus 
forces big 
H WORK changes in 
how we 
work, The Wall Street Journal 
is looking at how different 
people are coping with the 
stresses and risks. For earlier 
articles in the series, visit 
wsj.com/makingitwork. 


MAKING 


By VIPAL MONGA 


Mariana Paz’s job as a 
physical therapist allows her 
to measure clients’ progress 
with her hands at a clinic in 
north Toronto. 

Since the new coronavirus 
has made close contact with 
those clients unsafe, the 33- 
year-old physiotherapist has 
to trust her eyes and video 
chats to do what typically is 
left to touch and feel. 

“You almost want to jump 
through the screen to help 
them,” she said. 

Ms. Paz temporarily closed 
her clinic, Mech Physio, in 
mid-March amid Ontario’s iso- 
lation orders, but she remains 
optimistic about the long- 
term outlook. Social distanc- 
ing could exacerbate chronic 
issues such as bulging spinal 
disks that can’t be tended to 
virtually, and home-office 
work presents a new set of 


problems, so she expects in- 
creased need for physiother- 
apy after the orders lift. 

“We’re going to have to 
put a lot of people back to- 
gether,” Ms. Paz said. She 
expects to hire two addi- 
tional therapists to handle 
extra expected work. 

For now, working from a 
700-square foot condomin- 
ium presents significant hur- 
dles. She had to shelve a plan 
to expand to two offices, and 
her roster of 80 clients has 
temporarily dropped to 20. 
Sessions that cost as much 
as 100 Canadian dollars 
(US$72) for an hour are now 
virtual and cost only C$60. 

Ms. Paz can’t sell orthot- 
ics, braces and back supports 
because the office is closed. 
Revenue totaled several hun- 
dred thousand dollars annu- 
ally, but it is currently down 
by more than two-thirds. 

She initially had expected 
to be closed for only two 
weeks, but has been caught 
off guard by the length of 
the shutdown. The extended 
period has caused her to ac- 
celerate marketing efforts. 

Ms. Paz has beefed up her 
Instagram presence with ex- 
ercise and stretching videos, 
and is using a #mechselfcare 
hashtag to flag testimonials. 
Roughly half of her current 


roster of clients are existing 
customers, and the rest have 
found her recently through 
word-of-mouth or Instagram. 
“You have to promote, 
promote, promote,” she said, 
Ms. Paz’s clients face new 
challenges at home. Zoom 
conferencing sessions cause 
people to crane their necks. 
Typing on a laptop or star- 
ing at its screen causes 
many to hunch shoulders, 
and strain arms and backs. 
Normally, Ms. Paz would 
work on these problems in her 
clinic’s three rooms and a 
small gym. Now, she conducts 
sessions from her kitchen ta- 
ble while her Bengal cat, 
Maya, sits purring underneath. 
Ms. Paz has learned to be 
very descriptive with clients. 
She pulls out anatomical mod- 
els of the spine, shoulders and 
knee to illustrate how joints 
and muscles are supposed to 
move. Occasionally, her boy- 
friend, Cosmin, helps demon- 
strate proper technique. 
Video, though useful, has 
also created an awkward dy- 
namic. Clients who are in the 
clinic often build stronger 
rapport with her through 
body language. Virtually, it is 
much more awkward to ask 
someone to pull up their 
pant leg to show her their 
knee, so she hasn’t asked. 


Mariana Paz has been working from home, offering online sessions to clients during the pandemic. 


ROCK OF AGES 
PIETRA PAESINA TABLE 


Rare stone. Legendary maker. One- 
of-a-kind creation. A rare specimen 
of Pietra Paesina is the centerpiece 
of this rosewood table attributed to 
Gillows, the favorite furniture makers 
of English nobility and royalty. Pietra 
Paesina, also known as “ruin marble,” 
has only been found in the riverbeds of 
Florence and resembles ancient ruins 
or mountainous terrains, an effect that 
is beautifully displayed in this unique 
table. Circa 1820. 36’dia. x 29”h. #30-8715 


Featured in our virtual exhibition The Art of Stone: Masterpieces in Marble, 
Micromosaic and Pietre Dure. Viewable now at msrau.com/hardstone. 
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622 Royal Street, New Orleans, LA + 877-677-2801 + ws@rauantiques.com + msrau.com 


Since 1912, M.S. Rau has specialized in the world’s finest art, antiques and jewelry. 
Backed by our unprecedented 125% Guarantee, we stand behind each and every piece. 


PETER NICHOLLS/REUTERS 


P2JW106000-2-A00800-1-------- XA 


A8 | Wednesday, April 15, 2020 


THE WALL STREET JOURNAL. 


THE CORONAVIRUS PANDEMIC 


New Cases From Russia Test Beijing 


By THOMAS GROVE 


MOSCOW—China raced to 
contain a new outbreak of cor- 
onavirus in communities along 
its northern border with Rus- 
sia, just days after Beijing had 
all but declared victory over 
the disease where it emerged, 
in the city of Wuhan. 

With more than half of 
China’s new infections since 
the start of April coming from 
abroad, China has in recent 
days sealed off parts of its bor- 
der with Russia and established 
a field hospital at the once-bus- 
tling border city of Suifenhe. 

Newly imported infections 
threaten to trigger a second 
wave of contagion in China— 
highlighting the risk countries 
face when easing restrictions 
after strides against the new 
coronavirus proved effective. 

The jump in infections also 
added to the uncertainty about 
the state of the pandemic in 
Russia, which has reported a 
relatively low infection rate. 

China’s new infections had 
recently fallen to zero, accord- 
ing to official data, which show 
that half of the 658 coronavi- 
rus cases coming from abroad 
since the start of April were 
Chinese nationals who had en- 
tered from Russia into China’s 
Heilongjiang province, where 
Suifenhe is located. They had 
made their way from Moscow, 
starting on March 27, passing 
through the eastern port city 


Bed parts are moved into a makeshift hospital in Suifenhe, a Chinese city on ‘the border with Russia. 


of Vladivostok on their way 
back to China, the Heilongjiang 
Health Commission said. 
Moscow Mayor Sergei Sob- 
yanin, who has imposed a 
lockdown, said last week that 
dozens of Chinese citizens had 
been deported for breaking 
quarantine regulations, state 
news agency RIA reported. Of- 
ficials didn’t say if the new 
cases in China were among 
those who had been deported. 
Tourism and business be- 
tween Russia and China have 
expanded in recent years as 
Moscow and Beijing have 


grown closer amid rising ten- 
sions with the U.S. Coopera- 
tion has extended to military 
ties and Russia-China trade 
has exceeded $100 billion in 
recent years, according to Rus- 
sian government data. 

“The Chinese citizens in 
Russia, they are drivers, stu- 
dents, businessmen who usu- 
ally stay to themselves as a 
community in Russia,” said Al- 
exander Gabuev, senior fellow 
at the Carnegie Moscow Center. 
“It is unclear how they got it, 
but the Chinese have reason to 
be afraid of another wave of in- 


fections coming from abroad.” 

An increase in cases in the 
first week of April forced China 
to close its land crossings with 
Russia, the Chinese Embassy in 
Moscow said on April 9. The 
field hospital built to handle 
new infections was meant to 
take in asymptomatic patients 
who could spread the disease. 

Suifenhe has erected 330 
checkpoints and all residential 
compounds there have been put 
back under lockdown, with res- 
idents able to leave their homes 
every three days for groceries. 

To prevent new infections, 


CHINA DAILY/REUTERS 


the provincial government has 
also offered rewards for citi- 
zens who report illegal efforts 
to cross the border with Russia. 

Flights into China from 
Russia have also provided new 
infections. On April 5, an Air 
China flight from Moscow to 
Beijing included 35 passengers 
infected with the coronavirus, 
Chinese health officials said. 
Some 60 new cases were reg- 
istered by Chinese authorities 
as the result of an April 10 
flight from Moscow to Shang- 
hai by Russia’s flagship car- 
rier, Aeroflot, according to the 
Shanghai Municipal Health 
Commission. Passengers from 
both flights were quarantined. 

Russia has reported more 
than 21,000 cases of the new 
coronavirus and 170 deaths, a 
lower rate than for much of Eu- 
rope. Moscow authorities have 
imposed tight restrictions to 
keep the virus from spreading. 

Russian authorities have at- 
tributed the country’s low infec- 
tion rate to Moscow’s decision 
to close its border with China in 
January, shortly after the out- 
break in Wuhan and before any 
cases were registered in Russia. 

Many Russians doubt the 
accuracy of the data. 

“The numbers from Russia 
are likely not accurate because 
of lack of widespread testing,” 
Mr. Gabuev said. “The real fig- 
ures are likely much larger.” 

—Raffaele Huang in Beijing 
contributed to this article. 


China Trade Hit Eases, but Outlook 


By JONATHAN CHENG 


BEIJING—China’s imports 
and exports fell by smaller 
margins in March than in the 
first two months of the year as 
businesses there began to re- 
cover from the coronavirus 
pandemic, but officials and an- 
alysts warned of a grim out- 
look for the world’s largest ex- 
porter as global economic 
activity collapses. 

Outbound shipments from 
China dropped 6.6% in March 
from a year earlier, following a 
17.2% decline in the January- 
February period, data from the 
General Administration of Cus- 
toms showed Tuesday. The fall 
was much less steep than the 
15.9% decline estimated by 
economists polled by The Wall 
Street Journal. 

Imports fell 0.9% year over 
year last month, compared 
with a 4% decline in the first 
two months of the year—and a 
10% drop predicted by the 
economists. Overseas pur- 
chases of farm goods, com- 
modities and medical supplies 
increased as Beijing moved to 
restart China’s economy after 


Containers sit idle at a port in Lianyungang in casten China. 


making progress in containing 
the coronavirus. 

Overall in March, China 
notched a trade surplus of 
$19.9 billion, reversing a $7.1 
billion deficit in the first two 
months of the year. 

“March’s exports were 
buoyed by shipment of prod- 
ucts that were undelivered in 
the first two months when 
China was snarled by the coro- 
navirus,” said Zhaopeng Xing, 
an economist with ANZ. 


China imposed factory shut- 
downs and tightened travel re- 
strictions in late January when 
the severity of the viral out- 
break first became clear to the 
central government in Beijing. 
The prevention measures put a 
virtual halt to all economic ac- 
tivity, including foreign trade, 
during the first two months of 
the year, which were reported 
together because of the timing 
of Lunar New Year holiday. 

When China’s businesses 
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began to bounce back in 
March, the coronavirus had 
engulfed much of the rest of 
the world, depressing eco- 
nomic activity and consumer 
demand in many of the West- 
ern markets that China’s ex- 
porters rely on. 

“The difficulties for Chinese 
exporters are weakening de- 
mand and plunging global 
growth amid the coronavirus 
pandemic,” said Mr. Xing, who 
predicts China’s exports will 
fall by about 20% year over 
year in the second quarter. 

Following the government’s 
work-resumption efforts, a 
majority of Chinese exporters 
have restored at least 70% of 
their production capacity, data 
from the Ministry of Com- 
merce show. But on Tuesday, 
ministry officials worried 
openly about the setbacks 
many exporters are facing as 
existing overseas orders are 
canceled and new orders dry 
up. 

Demand from Europe and 
the U.S.—two of China’s big- 
gest trading partners—has de- 
creased. In March, shipments 
to the two markets fell by 
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more than 20% compared with 
last year. 

China’s customs bureau said 
Tuesday that, as a collective 
bloc, the Association of South- 
east Asian Nations overtook 
the European Union to become 
China’s biggest trading part- 
ner for the first time. Sluggish 
demand in Europe was to 
blame, but so was Britain’s 
exit from the EU at the end of 
January. 

The U.S. was surpassed last 
year by Southeast Asia’s Asean 
nations as China’s second-big- 
gest trading partner as Beijing 
and Washington escalated 
their trade fight. 

Still, despite a drop in total 
trade with the U.S., China’s im- 
ports of agricultural products 
from the U.S. rose sharply in 
the first three months of the 
year, as the two countries im- 
plemented the first phase of 
its trade deal, official data 
showed. By tonnage, China’s 
purchases surged—soybean up 
210%, pork 640% and cotton 
43.5% —between January and 
March compared with a year 
earlier, said customs spokes- 
man Li Kuiwen. 


WORLD WATCH 


NORTH KOREA 


Pyongyang Tests 
Short-Range Missile 


North Korea test-fired short- 
range cruise missiles off its east 
coast on Tuesday morning, South 
Korea's military said, a day before 
the country’s holiday commemo- 
rating founder Kim II Sung and a 
South Korean national election. 

The missiles were launched 
around 7 a.m. near the coastal 
city of Munchon and splashed 
into the waters between the Ko- 
rean Peninsula and Japan, ac- 
cording to South Korea's military. 

The launch was Pyongyang’s 
fifth weapons test of the year. Its 
previous launch was March 29. 

The U.S. and North Korea ha- 
ven't held formal denuclearization 
talks since October. A diplomatic 
rekindling soon appears unlikely, 
security analysts say, as both 
countries deal with the coronavi- 
rus pandemic. Pyongyang says it 
has no confirmed cases, a claim 
viewed with skepticism by U.S. 
officials and health experts famil- 
iar with North Korea. 

The North's weapons launch 
occurred even though mass cele- 
brations commemorating Kim II 
Sung's birth on Wednesday ha- 
ven't been scheduled because of 
the new coronavirus, according to 
South Korea's Unification Ministry. 

—Dasl Yoon 


PERSIAN GULF 


Iran Navy Seizes, 
Then Releases Ship 


Iranian naval forces seized a 
Hong Kong-flagged tanker and re- 
directed the vessel into Iranian wa- 
ters before releasing it, according 
to Western and Emirati officials, 
prompting a warning Tuesday to 
ships along the Persian Gulf's key 
oil export route. 

The alert comes amid mount- 
ing Iranian assertiveness along the 
route, say Western security offi- 
cials, and as broader regional ten- 
sions simmer between Tehran and 
Saudi Arabia as well as Western 
powers. 

Tankers crossing the Strait of 
Hormuz—near the area where the 
vessel was held—have been fre- 
quently stopped or approached by 
the Iranian navy in recent months. 
Over a third of the world’s sea- 
borne oil transits through the 
Strait. The vessel “was boarded by 
armed men” while anchored in the 
Persian Gulf and taken near the 
Iranian port of Ras Al Kuh, said 
the United Kingdom Marine Trade 
Operations, which liaises between 
the British military in the region 
and commercial shippers. “Vessels 
transiting the area are advised to 
exercise caution,” the UKMTO said. 

The tanker was inspected on 
suspicion that it was about to load 
smuggled products and was then 
released, said a Western maritime 
security official. 

—Benoit Faucon 


Unpaid 
Mall Rents 
Spark Clash 


Continued from Page One 

Many landlords said they are 
willing to work with smaller lo- 
cal businesses that have limited 
cash and have experienced col- 
lapsing revenue with customers 
sheltering in place. 

But some property owners 
are taking a more confronta- 
tional approach with larger 
delinquent tenants that land- 
lords believe have cash or ac- 
cess to capital but have failed 
to pay their rent anyway. Once 
tenants exceed the typically 
10- to 15-day grace period for 
overdue rent, some property 
owners said they will declare 
the tenants in default. 

“We think that it’s their 
duty to pay April rent,” said 
Conor Flynn, chief executive 
officer of Kimco Realty Corp., 
an open-air, grocery-anchored 
shopping center landlord. “The 
customer base is going to rec- 
ognize who the bad actors 
are.” Mr. Flynn declined to 
name these tenants. 

However, landlords with 
smaller portfolios could be 
hesitant to take action. Some 
say they have little stomach 
for a protracted legal fight. If 
the retailer is crucial to at- 
tracting mall traffic, the ten- 
ant may recognize it holds the 
upper hand and dare the land- 
lord to take action. 

In many states, including 
Ohio, Wisconsin and Califor- 
nia, governors have also is- 
sued orders making it harder 
for landlords to terminate a 
tenancy for failing to pay rent. 


AL BELLO/GETTY IMAGES 
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Dick's Sporting Goods said it won’t pay rent in places ‘hare the local authorities have mandated store closures. Mall and shopping 
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center owners say Staples is among a number of large companies that haven’t paid all or some April rent. 


Mall landlords with a higher 
concentration of nonessential 
tenants have collected around 
10% to 25% of rents, while cen- 
ters with more essential ten- 
ants such as grocers and phar- 
macies have collected 50% to 
60% of rent, according to esti- 
mates from Marcus & Millic- 
hap, a commercial real-estate 
services and consulting firm. 

Many nonpaying tenants 
also say the pandemic is a 
force majeure, or an event out- 
side their control that prevents 
them from meeting contractual 
obligations. The uncertainty 
around stores reopening makes 
it difficult to prioritize rents if 
revenue continues to be de- 
pressed, these tenants say. 

Most property owners, 
however, said the pandemic 
doesn’t qualify as a force ma- 
jeure event and that tenants 
still have to pay rent even if 
there are fewer or no sales. 


“The retailers think they 
have leverage here and they’re 
trying to use it,” said Vince Ti- 
bone, an analyst at Green 
Street Advisors. “I see it po- 
tentially becoming a fight and 
going into litigation.” 

Some tenants say they can’t 


pay even though stores are op- 
erating. 

Staples has remained open 
where it is deemed an essen- 
tial-goods provider, but several 
landlords said it isn’t paying 
rent. One landlord said Staples 
told him the company won’t be 


paying rent for April because 
it has suffered an overall drop 
in sales. Landlords said Office 
Depot, which is in the same 
business and has also re- 
mained open, has been paying 
rent. A Staples representative 
declined to comment. 

Private-equity firm Syca- 
more Partners, which owns Sta- 
ples, completed a $5.4 billion 
refinancing of one of Staples’ 
units that is separate from its 
retail operations, and pocketed 
$1 billion in dividends from 
that unit last April. 

Petco stores have remained 
open, but the company paid 
landlords just 25% of April rent. 
In a letter to landlords, viewed 
by The Wall Street Journal, 
Petco said it paid this “under 
protest and duress and in antic- 
ipation of potential further 
withholding.” The letter also 
said its store traffic has fallen 
by more than 50%, it had to 


scale back pet services and it 
also had higher costs of logis- 
tics and critical supplies to 
keep people safe. Petco didn’t 
respond to requests to com- 
ment. Landlords said PetSmart 
Inc., which has also remained 
open, paid April rent. 

Burlington, which has more 
than 700 stores that are all 
closed, said it isn’t paying rent 
because it is conserving cash 
flow. “In this time of unprece- 
dented disruption and uncer- 
tainty, we are carefully manag- 
ing our expenses, inventory 
receipts, capital expenditures 
and balance sheet,” Burlington 
said in a press release. 

Some companies draw dis- 
tinctions between mandatory 
and voluntary store closures. 
Dick’s, which is furloughing 
thousands of workers, said it 
won’t pay rent in places where 
local authorities have man- 
dated store closures. It will 
pay some rent where it has 
chosen to close stores, land- 
lords said. The retailer, which 
has around 800 stores, has 
also reduced executives’ and 
employees’ salaries, according 
to public filings. 

LVMH, which owns brands 
such as Louis Vuitton, Chris- 
tian Dior and Sephora and en- 
joyed strong sales before the 
crisis, didn’t respond to a re- 
quest to comment. Victoria’s 
Secret, whose parent L Brands 
said it had $2 billion in cash in 
mid-March but also had to fur- 
lough workers and cut sala- 
ries, didn’t respond to a re- 
quest to comment. 

Equinox, which operates 
106 fitness clubs in the U.S., 
said it has stopped collecting 
membership dues and has 
stopped paying rent to all of 
its locations to prioritize pay- 
ing its staff. It has managed to 
keep most of its staff on pay- 
roll. 
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WORLD NEWS 


In Chibok, 


Women Fear 
Ex-Captors 


By JOE PARKINSON 
AND GBENGA AKINGBULE 


YOLA, Nigeria—Shortly be- 
fore sundown, two of the 
young women kidnapped from 
their high school in Chibok, Ni- 
geria, by terrorist group Boko 
Haram and held for three years 
before being released were 
again running for their lives. 

Rakiya and Salomi were with 
their families outside their vil- 
lage when gunshots began straf- 
ing their homes. They fled with 
hundreds of villagers, stumbling 
through thorny scrubland and 
then cowering in long grasses 
beneath acacia trees. Rakiya 
was carrying her 5-year-old boy, 
who was born in captivity. Be- 
hind them, insurgents overran 
the village, killing five residents 
and looting the grain stores. 
They also kidnapped 10 young 
women, including a recent high- 
school graduate, Patience 
Ishaku, who was set to begin 
college in Maiduguri city. 

“My only thought was to es- 
cape,” said Rakiya, whose fam- 
ily has since relocated to a 
nearby village in Nigeria’s 
northeast. “I just wanted to 
run and never see them again.” 

Six years after the Islamist 
militants kidnapped 276 
schoolgirls from Chibok Gov- 
ernment Secondary School for 
Girls on April 14, 2014, the ris- 
ing tempo of attacks nearby are 
raising a grim prospect: The 
young women whose ordeal 
spurred the world-wide #Bring- 
BackOurGirls campaign could 
become victims once more. 

“The girls that were freed 
could be kidnapped again....It 
will happen the way the sun 
rises,” said Dauda Iliya, presi- 
dent of a Chibok residents’ as- 
sociation. “In the military 
bases, they are sitting back.” 

The Wall Street Journal 


spoke to 12 of the once-captive 
Chibok students. Chibok com- 
munity leaders say the gov- 
ernment has scaled back secu- 
rity forces and patrols, 
leaving the villages on the 
town’s outskirts exposed as a 
resurgent Boko Haram edges 
closer. Boko Haram has 
claimed attacks on the Chibok 
region in recent months. 

The Chibok residents’ asso- 
ciation says the local govern- 
ment area has been attacked 
more than 20 times since Janu- 
ary. Ten people have been 
killed and 17 abducted. Several 
villages now stand empty, evac- 
uated in fear. In February, the 
town’s elders urged the govern- 
ment to take action to “prevent 
the community’s annihilation.” 

Some 20 of the 103 Chi- 
bok hostages who were re- 
leased in 2016 and 2017 have 
refused to return home after 
their heavily guarded American 
University of Nigeria campus 
in Yola was closed because of 
the coronavirus outbreak. 
More than 112 of the students 
who were kidnapped in 2014 
remain unaccounted for. 

The women are now in 
their 20s and more accus- 
tomed to studying math and 
American literature inside air- 
conditioned classrooms. 

The officials in charge of the 
girls’ security are concerned. 
“This issue needs more atten- 
tion from the government and 
the military,” said Lionel Von 
Frederick Rawlins, head of secu- 
rity at the American University 
of Nigeria. “If the Nigerian army 
is not even defending the Chi- 
bok girls, what hope is there for 
all the other displaced people?” 

President Muhammadu Bu- 
hari pledged in a Monday 
statement to mark the sixth 
anniversary of the Chibok kid- 
napping that his government 


hadn’t forgotten the hostages. 
He said Nigeria would redou- 
ble efforts to rescue the 
women still captive but didn’t 
address the security of their 
classmates who had been re- 
leased. Nigeria’s military said 
it had a unit in Chibok town 
and was providing “adequate 
security for all the hot spots.” 
Nigeria’s government has 
stressed that the insurgency 
has been “technically defeated” 
and proclaimed the country- 
side across the battle-scarred 
northeast to be mostly safe. 
Nigeria’s army—under pres- 
sure from Boko Haram and a 
splinter faction allied to Islamic 
State—has largely retreated to 
its bases, defending vital infra- 
structure but leaving many vil- 


lages and farmlands vulnerable. 

Fears over the army’s capac- 
ity to protect Chibok spotlights 
the  decadelong  conflict’s 
broader impact: Millions of peo- 
ple in Africa’s most-populous 
nation are condemned to a state 
of permanent insecurity. 

The young women who are 
safe and secure during studies 
at a special facility inside the 
Yola city campus are increas- 
ingly nervous they could be 
targeted around Chibok. 

In the recent attack, Rakiya 
was drying her son after his 
evening bath when she heard a 
distant popping sound that 
soon swelled into a torrent. 
Her friend Salomi was already 
running into the bush. 

The women, who survived 


airstrikes, hunger and beatings 
during three years in Boko 
Haram captivity, realized it was 
an insurgent attack. Bullets be- 
gan ricocheting and five of her 
family members screamed and 
tumbled out of the house. 

The two friends immedi- 
ately sprinted in different di- 
rections. Rakiya could hear the 
rumble of engines and the gun- 
men’s shouts. “I didn’t think of 
anything. I just ran,” she said. 

Not far away, Salomi was 
also sprinting through the 
bush. She looked back and saw 
the village’s houses and grain 
stores bathed in orange flame. 

Rakiya kept running. In her 
ears rang the parting message 
the Boko Haram fighters had 
issued to the young women 


Hadiza, left, Naomi, top, and Mauda are three of 
the women the Boko Haram Islamist insurgency 
kidnapped from a school in Chibok in 2014. 
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they released: If you return to 
school, you will be killed. 

Shortly before dawn, she 
found her mother and five 
other family members hiding 
under a tree. Rakiya and Sa- 
lomi rejoiced that they had es- 
caped, but the celebrations 
were muted by news that five 
people had been killed and 
Boko Haram had taken another 
eight hostages. Among them 
was Ms. Ishaku, the 18-year- 
old who had just graduated 
from high school. 

“I sympathize with her, she 
was a student just like us,” Ra- 
kiya said. “Our fear is that we 
will be abducted again. We 
live in fear.” 

—Kabiru Anwar 
contributed to this article. 


WSJ TALK / EXPERIENCE / OFFER / GETAWAY / EXTRAS 


Elevate Your 
Space With 


Exclusive 


©2020 Dow Jones & Co., Inc. All rights reserved.6DJ7783 


Savings at 
Saatchi Art 


Discover and purchase works from the world’s best emerging 


artists at online gallery Saatchi Art. As a WSJ member, enjoy an 


exclusive 20% off all framed prints and 10% off all original works 


of art. 


REDEEM NOW AT 


WSJPLUS.COM/SAATCHIART 


O 


SAATCHI ART 


WsJ 


INVITES + OFFERS + INSPIRATION 


JONATHAN TORGOVNIK FOR THE WALL STREET JOURNAL (3) 


P2JW106000-2-A010A0-1-------- NS 


THE WALL STREET JOURNAL. 


Wednesday, April 15, 2020 | A10A 


GREATER NEW YORK 


NYC Adds 3,778 to Its Virus Death Toll 


Including those who 
probably were infected 
boosts the tally above 
10,000 victims 


By KATIE HONAN 
AND LESLIE BRODY 


New York City raised its 
likely death toll from coronavi- 
rus by 3,778 people on Tuesday 
afternoon, after city officials 
released new numbers count- 
ing people who were presumed 
to have died of the disease but 
who hadn’t tested positive. 

Until now, only people who 
died after testing positive for 
the virus were counted among 
its victims in New York in pub- 
licly released data. A limited 
number of tests made it hard 
for many patients to have 
their illness confirmed. 

Earlier Tuesday, city health 
officials said 6,589 residents 
died of Covid-19, the disease 
caused by the virus. Adding 
those who probably had it 
boosted the tally above 10,000 
victims. The probable victims 
had Covid-19 listed on their 
death certificates as a cause of 
death, although they had no 
known positive lab tests. 

Nearly 60% of the likely vi- 
rus deaths, or 2,258, occurred 
in hospitals or emergency 
rooms, data showed. There 
were 825 people who died at 
home, which is about 22% of 
the probable deaths. 

Nursing homes, long-term 
care and hospice facilities had 
673 deaths, about 18% of the 
probable virus deaths. 

“We knew the number of 
lives lost would be greater 
than originally reported, but 
that doesn’t make it any less 
painful,” said Freddi Goldstein, 
a spokeswoman for New York 
City Mayor Bill de Blasio. 

Comparable data on proba- 
ble virus fatalities wasn’t 
available for New York state. 

The city’s stark news came 
after Gov. Andrew Cuomo said 
Tuesday morning that he sees 
promising signs that efforts to 
curb the spread of virus had 
led to a plateau in hospitaliza- 
tions, but expressed concern 
about a rise of deaths in nurs- 
ing homes. 

“Weve been worrying 
about nursing homes from day 
one,” he said, noting that nurs- 
ing-home outbreaks early on 
in Washington state had raised 
red flags for officials here. 
“That is the vulnerable popula- 
tion in the vulnerable place.” 

Patients in nursing homes 


accounted for 133 of the 778 
deaths statewide Monday from 
Covid-19, his office said. Since 
April 7, nursing homes have 
had at least 69 deaths daily. 

So far during the crisis, 
state data show 2,722 deaths 
from the virus in nursing 
homes and adult-care facilities. 
The most were in Queens, with 
603, and the Bronx, with 463. 

Nursing homes haven’t al- 
lowed visitors but an asymp- 
tomatic staffer carrying the vi- 
rus could spark a spread in a 
facility, the governor said. 
“One ember finds its way in 
and then it is fire through dry 
grass,” he added. 

Howard A. Zucker, state 
commissioner of health, said 
many nursing home residents 
have heart conditions, diabe- 
tes, asthma and compromised 
immune systems. “At 95 years 
of age with multiple medical 
problems, it’s a tough battle 
for them,” he said. 

Hospitalizations were 
roughly flat at 18,697 state- 
wide Monday, down 128 from 
the day before. 

‘We think we are at the 
apex, on the plateau,” Mr. 
Cuomo said. He cautioned that 


residents must continue to so- 
cial distance and stay home as 
much as possible to prevent a 
resurgence of the disease. 
The three-day average in- 
crease in total hospitalizations 
fell to 14 patients Monday, the 
lowest rise in newly admitted 
patients in New York since the 


state began tracking the met- 
ric last month. 

“Our actions determine our 
destiny,” Mr. Cuomo said. “We 
changed the curve.” 

Statewide, 202,208 people 
tested positive as of late Mon- 
day, a rise of 7,177 from the 
previous day. Total deaths have 


risen to 10,834 in New York. 
Mr. de Blasio said Tuesday 
the city had made strides in 
procuring personal protective 
equipment and tests, by find- 
ing ways to make them locally 
and buy them from elsewhere. 
He said eight companies in 
New York City had geared up 


to make 240,000 face shields a 
week, increasing to 465,000 
weekly by April 24, with a goal 
of 620,000 weekly after that 
so the city can become self- 
sufficient. Local firms can 
make 30,000 surgical gowns 
weekly now, and will boost 
that next week to 100,000 
weekly, Mr. de Blasio said. 

City manufacturers and re- 
search groups also have 
worked together to make 
50,000 test kits weekly, start- 
ing in early May, he said, and 
the city will buy 50,000 tests a 
week from an Indiana company. 

New Jersey is on track to 
hit its coronavirus peak on 
April 25, according to the lat- 
est projections from state pub- 
lic-health officials. The state is 
projecting that nearly 16,000 
patients would require hospi- 
talization and more than 3,800 
will require care in intensive 
care units, said Judith Persi- 
chilli, commissioner of the 
state health department. 

“If this is the worst case, I 
think our hospitals are very 
prepared to take care of the 
individuals,” she said. 

—Joseph De Avila 
contributed to this article. 


Workers 


By JIMMY VIELKIND 


Hundreds of health-care 
workers around New York 
have made alternate living ar- 
rangements as they battle the 
coronavirus crisis, and offi- 
cials are starting programs 
that can keep them from po- 
tentially infecting loved ones 
at home. 

As the outbreak here fills 
hospitals, more hotels are 
opening their doors in limited 
capacity and with reduced or 
zero cost to doctors, nurses 
and paramedics who are treat- 
ing patients. 

Erika Smith, a 39-year-old 
Fire Department of New York 
paramedic who lives in Orange 
County and works at a station 
in the Bronx, said she has 
been working for 16 hours at a 
time and that the volume and 
severity of calls is “over- 
whelming.” 

Her commute is long, and 
one of her two children has 
asthma. She said she is wor- 
ried about contracting the vi- 
rus and becoming further iso- 
lated from them. 

“At the EMS station, there 
are no sleeping quarters, so I 
have slept in my car,” she said. 

She has since found lodging 
at a hotel, according to a 
spokesman for her union, 
FDNY EMS Local 2507, after 
spending several nights in her 
Dodge Journey. 

Union President Oren Bar- 
zilay said he had heard reports 
of union members bringing 
sleeping bags or setting up 
makeshift beds in stations. 

“Our people are ordinary 
people with an extreme pas- 
sion for helping others, but 
we’re not immune to this 
thing,” he said. “We’re not su- 
perheroes.” 

Labor groups have stepped 
up to fill the need for their 
members. A union that repre- 
sents thousands of workers at 
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Erika Smith, an FDNY paramedic, said she slept in her car outside 
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her Bronx station between shifts before she found a hotel room. 


many city hospitals, 1199SEIU, 
joined with the home-rental 
platform Airbnb to arrange 
free stays. Airbnb also com- 
mitted to provide 2,000 hotel 
rooms in the area through 
May 31 via its main platform 
and the HotelTonight app, 
which it owns. 

Westchester County Execu- 
tive George Latimer on Monday 
said local hoteliers committed 
to provide 400 free nights of 
lodging at facilities near 
Westchester Medical Center, 
Phelps Memorial Hospital and 
Northern Westchester Hospital. 


New York City’s Office of 
Emergency Management 
signed a $250 million contract 
with CrewFacilities.com two 
weeks ago to provide hotel 
rooms for health-care workers, 
the homeless and people re- 
covering from the virus who 
no longer required hospitaliza- 
tion, an OEM spokesman said. 

One of the first hotels to 
open to health-care workers 
was the Four Seasons on 57th 
Street in Manhattan. The facil- 
ity, designed by I.M. Pei, has 
225 of its 360 rooms open to 
doctors, nurses and other first 


FDNY EMS LOCAL 2507 


Families 


responders, according to gen- 
eral manager Rudy Tauscher. 

He said about 150 rooms are 
occupied, and people stay for 
seven days at a time. It takes at 
least four days to sanitize and 
turn over a room. Hotel owner 
Ty Warner is covering the 
costs associated with the stays. 

The hotel is operating with 
about a third of its staff, and 
the main lobby is closed. 
Guests enter through a service 
entrance and immediately have 
their temperature checked, Mr. 
Tauscher said. There is no 
room service, spa or bar. 

“Theres no mingling, 
there’s no social interaction. 
We have designed a hotel op- 
eration that pretty much is 
utilitarian in a luxury environ- 
ment. It’s purely functional— 
check in, check out,” Mr. 
Tauscher said. 

Dara Kass, an associate pro- 
fessor of emergency medicine 
at Columbia University Medi- 
cal Center, moved into the ho- 
tel on April 2 out of fear she 
would expose her children to 
the coronavirus. 

She said there are touches 
of luxury—“the soap in the 
bathroom is great”—even with 
the scaled-back amenities. She 
said the program should be 
expanded to other hotels as 
quickly as possible. 

The Public Employees Fed- 
eration, which represents 
workers at the state university 
teaching hospitals in Brooklyn 
and on Long Island, paid for 
blocks of rooms at hotels near 
both. Amy Pacholk, who has 
been an ICU nurse at Stony 
Brook University Hospital for 
12 years, moved into the 
nearby Hilton Garden Inn on 
March 27. 

“It’s assumed we have this 
virus, so it’s safer to be here 
away from my family,” she 
said. “Unfortunately.” 

—Katie Honan 
contributed to this article. 


Auto Thefts Rise 
During Lockdown 


By BEN CHAPMAN 


Thefts of motor vehicles 
have risen in New York City un- 
der emergency measures to 
fight the new coronavirus, ac- 
cording to new New York Police 
Department data, even as many 
other crimes have decreased. 

The NYPD has seen a 57% 
increase in thefts of cars, mo- 
torcycles and mopeds between 
March 16 and April 14, police 
officials said. The department 
recorded 458 such thefts dur- 
ing that period, compared 
with 291 for the same time 
last year, the officials said. 

Mayor Bill de Blasio tight- 
ened restrictions on public 
gatherings on March 17, includ- 
ing banning dining in restau- 
rants and bars. Gov. Andrew 
Cuomo outlawed all gatherings 
of any size and called for the 
closure of nonessential busi- 
nesses in a March 20 decree. 

As traffic in public spaces 
and commercial activity fell, 
thefts of motor vehicles rose, 
extending a trend that existed 
since the beginning of the 
year, according to NYPD data. 

“It’s just one of the few 
crimes that continue to trend 
upwards,” NYPD Chief of 
Crime Control Strategies Mi- 
chael LiPetri said. 

The increase comes as major 
crimes across the city fell dur- 
ing the pandemic. Major felo- 
nies, such as murders, rapes 
and assaults, fell by nearly 20% 
to 3,740 from March 12 
through March 31. During the 
same period in 2019, the NYPD 
recorded 4,670 major felonies. 

Burglaries were another ex- 
ception to the downward 
trend in serious crimes, Chief 
LiPetri said, driven by a rise in 
commercial break-ins. 

Thefts of cars, motorcycles 


and mopeds have fueled an 
overall rise in motor-vehicle 
thefts, while thefts of trucks 
fell and attempted motor-vehi- 
cle thefts remained flat, Chief 
LiPetri said. The number of 
auto thefts rose 57% to 376 
between March 16 and April 
14, compared with 239 such 
incidents during the same pe- 
riod a year earlier, NYPD data 
showed. Thefts of motorcycles 
rose to 74 incidents in 2020 
from 47 incidents in 2019. 
About half of the vehicles 
stolen in New York City are 
later recovered within the five 
boroughs, Chief LiPetri said. 
Police have stepped up patrols 
in areas where thefts are com- 
mon, including the Flatbush 
neighborhood of Brooklyn. 
Chief LiPetri said that many 
thefts have occurred when 


The increase comes 
as major crimes 
across the city fell 
during the pandemic. 


drivers leave their cars unat- 
tended while they are running. 
One possible cause for the 
increase could be that drivers 
are paying less attention to 
their vehicles because they are 
focusing more on essential 
tasks when they leave their 
homes, said Eugene O’Donnell, 
a professor of law and police 
studies at Manhattan’s John 
Jay College of Criminal Justice. 
“Auto theft in the time of 
cholera,” Mr. O’Donnell said. 
“You have people so focused 
on their time outside of the 
house that they’re not paying 
attention to the basics.” 
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Businesses Do 
The Pandemic 
Pivot to Survive 


It has been 
14 years since 
Adam Tobin 
started talking 
about launch- 
ing an e-com- 
merce site for his decidedly 
low-tech Brooklyn bookstore, 
Unnameable Books. 

“Pm really a brick-and- 
mortar guy,” he says. 
“There’s a reason I pay rent 
on that store front.” 

But strange times demand 
action. Last month, after 
locking his shop, Mr. Tobin 
launched a website offering 
gift certificates and a sam- 
pling of books, including a 
pandemic-inspired “Pandae- 
monium” reading list. 

It’s a bare-bones effort, he 
says, but is generating in- 
come—which helps him feel 
confident about reopening 
when the lockdown lifts. 
“And yes, I’ll keep the web- 
site,” he says. 

In a remarkable show of 
resiliency and adaptability, 
small businesses around New 
York City are making big 
changes seemingly overnight. 
Call it the pandemic pivot. 

In some cases, it’s about 
shifting focus from a sud- 
denly vanished market to 
one that is newly growing. 

Meat and poultry pur- 
veyor D’Artagnan, for exam- 
ple, typically generated 75% 
of its revenue on sales to 
fancy restaurants. That busi- 
ness has fallen 80%. But as 
residents shifted from dining 
out to dining at home, gro- 
cery stores saw a big in- 
crease in demand. 

D’Artagnan overhauled its 
operations to focus on the 
grocery market and meet a 
700% increase in demand 
from customers ordering di- 
rectly from its website. 

It’s required many adjust- 


ments. Restaurants, for ex- 
ample, typically prefer whole 
chickens while retail custom- 
ers want parts. Many of the 
company’s service reps are 
used to dealing with restau- 
rant chefs—now they are 
calling on supermarkets. And 
instead of loading a case of 
steaks into a truck, ware- 
house workers are assem- 
bling complicated orders for 
home delivery. 

The pivot has been ener- 
gizing, stressful and “chal- 
lenging beyond belief,” says 
D’Artagnan President Andy 
Wertheim. 

But it’s paying off. The 
company has so far retained 
all 280 employees. “They may 
not be doing the job they 
signed up for, but they are 
still here,” Mr. Wertheim says. 


ew York-based office 
| \ furniture brand 
Branch, meanwhile, 
pivoted from serving the 
corporate market to target- 
ing residents scrambling to 
set up a home office. 

Until March, the average 
order was a $40,000 deliv- 
ery, says Torin Rittenberg, 
growth lead for Branch. Now, 
it consists of the $199 “Task 
Chair” or the $279 “Ergo- 
nomic Chair.” 

Revenue likely will take a 
big hit, Mr. Rittenberg says. 
“But as one door has closed, 
another has opened.” 

Sometimes the pivot in- 
volves serving the new needs 
of existing customers. 

Home-organizing consul- 
tant and corporate trainer 
Patty Morrissey can’t visit 
her clients at home these 
days to help them declutter, 
but she can advise them on 
rearranging their home to ac- 
commodate quarantine living. 

She recently gave a Zoom 


talk for a corporate client to 
help its employees suddenly 
working at home create a 
rhythm for the day and set 
up a supportive environ- 
ment. “We need workspaces, 
gym spaces, prayer spaces 


Some companies are 
reinventing their 
mission to meet the 
coronavirus moment. 


and school spaces,” she says. 
“It’s recasting the vision of 
what a home needs to be.” 
Self-service laundromat 
chain Clean Rite Center, 
meanwhile, started offering 
what it says is the city’s first 
“no contact” wash service. 
Customers drop their clothes 
at centers that are sanitized 
several times daily; employ- 
ees launder the load along 
with the bag it came in. The 
chain is launching a mobile 
app payment system so cus- 


tomers don’t have to use 
cash or cards. 

And closed East Village 
cocktail bar Mister Paradise 
is now a liquor store, Para- 
dise Wines and Liquor. 
Owner Will Wyatt recently 
began offering a weekly de- 
livery service that features 
full bottles of the bar’s sig- 
nature cocktails. 

Each delivery, which is as- 
sembled at the bar and de- 
livered by one of the bar- 
tenders, comes complete 
with a package of the bar’s 
house snack mix and a roll of 
toilet paper. 

Mr. Wyatt says the bar- 
tenders pocket all the profits. 
“The whole idea is not to 
make money for the business, 
but just have a way to keep 
employees paid,” he says. 

For many small busi- 
nesses, of course, the pivot 
means going virtual. Local 
outfits now operating on 
Zoom include drum, chess 
and cooking instructors; acu- 
puncturists; beauty consul- 
tants; lawyers; fitness train- 
ers; therapists; doulas; suit 


makers and, of course, mari- 
tal mediation providers. 

While it’s a relatively sim- 
ple matter to stream a yoga 
class, imagine putting an en- 
tire nightclub online. 


aniel Gallant, execu- 
D tive director of the 

Nuyorican Poets Cafe 
on Manhattan’s Lower East 
Side, says the venue has 
been offering everything 
from open mics to theater 
performances over Zoom, at- 
tracting an average audience 
of 82. 

There have been many 
glitches, Mr. Gallant says, in- 
cluding the occasional pet 
running in front of the cam- 
era. “You get to know a lot 
about people’s cats, dogs and 
snack choices,” he says of 
the at-home performances. 

In a typical month, the 
cafe generated sales of about 
$69,000. Now, it’s on track to 
make one-third that. 

“But it’s better than zero,” 
Mr. Gallant says. 

And the shows are at- 
tracting new audiences, 


drawing viewers around the 
world—not to mention the 
homebodies who would 
never lurch out to a late- 
night performance. 

“There are so many parts 
of the situation that are aw- 
ful,” Mr. Gallant says of the 
pandemic. “But being re- 
minded that dire experiences 
stir people in organizations 
to rise to the challenge can 
be inspiring.” 


anne. kadet@wsj.com 


CORRECTIONS £3 
AMPLIFICATIONS 


In Tuesday’s paper, the 
credit for the photo of a rain- 
bow in Manhattan belongs to 
Gary Hershorn/Getty Images. 
In some editions, credit incor- 
rectly was given to Justin 
Lane/EPA-EFE/Shutterstock. 


Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or 

by calling 888-410-2667. 
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Candidates 
Can’t Press 


The Flesh 


Continued from Page One 
minds,” said Ms. Ko, wearing 
a face mask bearing the in- 
scription of the left-leaning 
Democratic Party of Korea. 
South Korea is holding the 
world’s first national vote in a 
country deeply hit by the cor- 
onavirus pandemic. All 300 
National Assembly seats are 
up for grabs, attracting dozens 
of political parties. President 
Moon Jae-in’s ruling Demo- 
cratic Party, which uses the 
slogan “Winning the Covid-19 
War,” currently holds the most 
seats, though not a majority. 
The campaigns are an ex- 
periment in social outreach in 
the era of social distancing. 
South Korea politics look a lot 
different when voters are in- 


structed to stay out of reach. 

Ms. Ko’s truck, while broad- 
casting a cover of the classic 
Korean song “Don’t Worry,” 
stopped every few minutes 
seeking an audience. The can- 
didate beamed when someone 
popped their head out of an 
apartment window or when a 
person cracked a door open. 
Ms. Ko’s campaign workers 
chased potential voters on the 
street to give campaign cards. 

“Can you hear me OK?” she 
asked a construction worker 
walking at some distance. He 
gave a thumbs-up. 

Song Young-gil, who is run- 
ning for re-election, wears a 
clear plastic shield that covers 
from forehead to chin and at- 
taches to his eyeglasses. It 
makes it easier for voters to 
recognize him than a face 
mask, he said, but “it’s safe.” 

South Korea’s politicians 
lean primarily on meet-and- 
greet events at traditional 
marketplaces and busy inter- 
sections. Political advertising 
is heavily restricted, and legis- 
lative candidates are allowed 


only two weeks to campaign. 
Elections in South Korea 
have never been delayed, even 
during the Korean War, the 
government said, a point of 
national pride. Mr. Moon, 
whose popularity has surged 
after his nation’s successful 
coronavirus response, has lit- 
tle political incentive to wait. 
The number of new Covid-19 
cases in South Korea has 
peaked but not stopped. So- 
cial-distancing measures are 
supposed to end Sunday. 
South Korea has reported 
10,564 coronavirus cases as of 
Tuesday, a number now grow- 
ing by only several dozen pa- 
tients a day. Some 222 people 
have died. For weeks, the na- 
tion had the second-highest 
infection total after China. It 
slowed contagions through ag- 
gressive testing, tech-heavy 
contact tracing and with citi- 
zens largely following recom- 
mendations to stay home. 
Wednesday’s election takes 
place at 14,330 polling sta- 
tions. The National Election 
Commission detailed extra 


Safe votes. 


precautions in an online video, 


“Covid-19: Relax and come 
vote!” Workers in hazmat suits 
and face masks are shown 
spraying disinfectant over the 
ballot box, in restrooms and 
on handrails. 

Voters must wait 3 feet 
apart at tape-marked spots. 
They get their temperatures 
taken, a squirt of hand sani- 
tizer and gloves before going 
into polling places. 

The virus sidelined finger- 
print scanners used to identify 
voters in past elections. In- 
stead, voters will sign their 
name with a stylus on a digital 
pad or in a physical handbook. 
They must present govern- 
ment photo IDs, then tug 


down their masks so officials 
can see their faces. 

Early voting, conducted on 
Friday and Saturday, yielded a 
record turnout, nearly 27% of 
the country’s roughly 44 mil- 
lion voters. Park Su-young, a 
33-year-old barista, wore a 
black face mask to her central 
Seoul polling station. She had 
trouble hearing instructions 
from masked-up staff. “There 
was room for some improve- 
ment,” Ms. Park said. 

The public-health director 
has urged candidates to stay 6 
feet away from others during 
appearances and to avoid fist 
bumps. “Greet voters with 
your eyes,” the official said. 

Trying to grab eyeballs on- 
line and offline, Oh Jun-seok, a 
left-leaning fringe party candi- 
date, parodied a popular South 
Korean rapper, “Mommy Son,” 
wearing the singer’s distinc- 
tive pink ski mask. “Progres- 
sive politics will never die!” 
Mr. Oh rapped. 

The singer’s agency com- 
plained, and Mr. Oh apolo- 
gized and removed the video. 


Youn Kun-young’s original 
campaign headquarters in 
western Seoul got shut down 
after the building was identi- 
fied as the site of the city’s 
largest virus outbreak at the 
time. Mr. Youn, a Democratic 
Party candidate, then moved 
the operation across the street 
from a hospital treating coro- 
navirus patients. 

Thae Yong-ho, running for 
the conservative United Future 
Party, hopes to be the first 
former North Korean regime 
official elected to South Ko- 
rea’s parliament. He defected 
four years ago. 

Mr. Thae tells supporters to 
abide by social distancing 
rules. But many older voters 
insist on talking up close to 
the candidate, who wears a 
bulletproof vest and brings a 
bottle of hand sanitizer. 

“I can’t refuse now. I have 
to welcome them,” he said. 

Hwang In-kew, a minor con- 
servative party candidate, 
draws more cautious groups. 
“Out of 200 people,” he said, 
“maybe just one handshake.” 


New Round 


Of Layoffs 
Strikes 


Continued from Page One 

with the 2007-09 recession. 
Oxford Economics, a U.K.- 

based forecasting and consult- 

ing firm, projects April’s jobs 

report, which will capture late- 


unemployment benefits, effec- 
tively shifts their wages to the 
federal government, Mr. Cran- 
ley said. That cushions the 
city’s budget as it pays for ad- 
ditional overtime to police and 
paramedics and for the reten- 
tion and deployment of nurses 
who had worked in schools. 
The biggest wild card in the 
jobs outlook is how long it will 
take for jobs to bounce back, 
which depends heavily on how 
long the pandemic and social- 
distancing measures last. The 
consensus among the econo- 


March layoffs, will show cuts to 
3.4 million business-services 
workers, including lawyers, ar- 
chitects, consultants and adver- 
tising professionals, as well as 
1.5 million nonessential health- 
care workers and 100,000 infor- 
mation workers, including 
those working in the media and 
telecommunications. 

“The virus shock does not 
discriminate across sectors as 
we initially thought,” Mr. Daco f os ped 
said. = Beas 

Gary Cuozzo, owner of ISG Sandra Vigil, with her children in Leesburg, Va., lost her job in March. ‘To not be paid at all—that’s a shock.’ 
Software Group in Wallingford, 
Conn., said in recent weeks he’s 
received only a few hundred 
dollars in payments from cus- 
tomers, including manufactur- 
ers, nonprofits and retailers, for 


_, mists surveyed by the Journal 
2 is for employment to return to 
8 its February 2020 level in 27 
t months, but views varied 
= widely. 

3 Economist Amy Crews Cutts, 
= of AC Cutts & Associates LLC, 
= expects the labor market to 
š take 5% years to fully bounce 
=< back. The sheer scale of job 
3 cuts so far, even if they don’t 
a worsen further, are “an extraor- 
2 dinary number of jobs to re- 
= verse and put back into the 

economy,” she said. 

One optimistic sign: Nearly 
half of workers who reported 
themselves as newly unem- 
ployed in March said they were 
on a temporary layoff, up from 

; : : 29% in February. In Colorado 


155 million 


Quarterly nonfarm payrolls, projected through 2023 


__ 150 million 


which he hosts websites and 2019 20 21 22 23 and Washington, which require 
builds applications. It’s not large employers to specify 
enough to pay the $3,000 elec- 145 whether layoffs are temporary 


tric bill for his servers and 
other equipment, much less pay 
his own salary. “Customers who 


or permanent, 70% this year 
have been temporary. In the 
prior recession, less than 1% 


A second wave of layoffs is hitting 


Average daily job openings on industries outside of those initially 


paid like clockwork for 10-plus online employment marketplaces, 140 ordered by governments to close. were. 

years are suddenly late,” he by industry* Daiwa Capital Markets econ- 
said. “I’m burning through all omist Michael Moran predicted 
the cash I have.” 2.0 million Survey of ZipRecruiter job seekers many of those laid off will be 


Mr. Cuozzo stopped drawing recalled quickly, allowing the 


Share of respondents 


a salary several weeks ago, and saying due to the their working they were Forecast April job losses, labor market to recover in six 
has filed for unemployment coronavirus pandemic... hours were cutt laid off# selected industries months. “The pre-virus econ- 
benefits. He’s essentially volun- ; omy was performing well,” he 
teering in an effort to keep his Accommodation, 79% 63% Accommodation, 79 million said. “Employers and workers 
business afloat. He can work at 1.5 ESeuEEIice food service will be anxious to return to 
home or alone at his business, Retail, wholesale trade 59 40 Retail excl. online grocery 49 normal” 
but that’s of little help. “We H Business - If restrictions on public 
have no software projects,” he Transportation 52 47 Professional, 34 movement are lifted later this 
said. “Everything is on hold.” DUBIISSS SERVICES spring, Moody’s Analytics econ- 
i Warehousing 52 40 Outpatient health care 15 omist heen Kamins be hee 
a : economy will regain about 
Working from home Education 51 43 Manufacturing 15 the jobs lost to the pandemic 
Those employed in indus- - by the end of the summer. But 
tries where working from home Tech. Construction 50 37 Transportation, 14 then the economy will operate 
is feasible are facing wide- - warehousing more like it does in the middle 
spread layoffs, said Professional, 45 39 Fatertainmient 10 of a recession. 
ZipRecruiter labor economist 9-5 E Finance, business services : “Industries that are subject 
Julia Pollak. The recruiting site oN insurance Finance, insurance 39 24 Wholesale trade 08 to cyclical cycles, like finance, 
itself laid off more than 400 of Food real estate and manufacturing, 
its 1,200 full-time employees at Automotive Manufacturing 32 32 Construction 0.6 are likely to have layoffs,” he 
the end of March. Travel said. “The lockdown may be 
A survey of visitors to the aes E Legal moneta 27 33 Sodales EENE 0.6 over, but there’s likely to be a 
job-search site found 39% em- L ats Tourism prolonged period of stagna- 


ployed in business and profes- 
sional services reported they 
were laid off, nearly the same 
rate as respondents in retail 
and wholesale trade. (Active 
job seekers are more likely to 
be laid off than the average 
American.) Among the respon- 
dents who still had jobs, many 
in white-collar industries said 
their hours were cut. 

“Any company that had been 
planning to open a second loca- 
tion, that hired an architect, an 
office designer, and contrac- 
tor—they’re not opening that 
location this year and those 
people now won’t have jobs. 
Any company planning to go 
public this year, that hired ac- 
countants, consultants, PR pro- 
fessionals—they’re laying off all 
those teams,” said Ms. Pollak. 

Law firms have had to re- 
duce staff and cut pay as courts 
are largely closed, settlement 
discussions are on pause and 
few new deals are being struck. 

New York City-based Cad- 
walader, Wickersham & Taft 
LLP, a 400-attorney firm spe- 
cializing in financial services, 
has reduced associate salaries 
by 25% and partners are not 
currently receiving compensa- 
tion. Firms typically lay off at- 
torneys only as a last resort, 
but another New York-based 
firm, Pryor Cashman LLP, is 
furloughing some associates. A 


“April 2020 data as of April 7 +Reflects share of 1,631 currently employed respondents in survey of ZipRecruiter job seekers conducted from March 25 to March 31, 2020; 
+Survey of 4,483 ZipRecruiter job seekers conducted from March 25 to March 31, 2020 


Sources: Labor Department (payrolls), IHS Markit (payroll projections); ZipRecruiter (job openings, job survey); Oxford Economics (April job loss forecast) 


spokesman said it expects to 
recall them soon. 

Baker Donelson, a 700-law- 
yer firm with some 20 offices 
in the Southeast and mid-At- 
lantic region, has reduced com- 
pensation for associates and 
staff by 20%. Timothy Lupi- 
nacci, the firm’s chairman and 
chief executive, said some cli- 
ents have asked the firm to 
stop work or defer payments. 
“Law firms are not going to be 
top of the priority,” he said. 

While the coronavirus has 
strained emergency services 
and intensive-care wards, hos- 
pitals have been cutting the 
elective surgical procedures 
and routine care that normally 
pay the bills in order to free up 
resources. 

“In a sense we kind of sacri- 
ficed that revenue for a public- 
health interest,” said Daniel 
Philbin, a cardiologist at the 
New England Heart and Vascu- 
lar Institute in Manchester, N.H. 
“The hospital systems really 
are facing an incredible crunch 
because of this—the longer the 
curve gets pushed out, the 
more they face difficult deci- 
sions about employment.” 

Emily Hill thought her job as 


a dental assistant was safe, be- 
ing in an in-demand field and 
employed through the military. 
She worked as a contractor at a 
dental clinic on Fort Hood in 
Texas. 

“I always felt untouchable,” 
she said. “This really puts you 
in your place.” 

When word of possible lay- 
offs began to spread in mid- 
March, clinic staff expected a 


‘I always felt 
untouchable. 
This really puts 
you in your place. 


week or two without pay. Em- 
ployees jokingly shared a Pow- 
erPoint presentation on how to 
file for unemployment benefits. 
That document became essen- 
tial when she and her col- 
leagues were informed they’d 
be without a job at least 
through June 19. The military 
had given stop-work orders to 
all nonessential contractors on 
base to limit any risk they 


might spread Covid-19. 

“It went from no big deal to 
‘Oh my gosh, what the hell am 
I going to do?’ ” said Ms. Hill, 
who is now collecting $320 a 
week in unemployment bene- 
fits. She and other laid-off 
workers are likely to see larger 
payments when states distrib- 
ute additional federal funds. 

Sandra Vigil, a bus driver for 
Loudoun County, Va., trans- 
ported federal employees and 
other workers from suburban 
homes to Washington jobs. In 
the last weeks of March, rider- 
ship plummeted to only two or 
three people on her bus each 
day. The contract firm she 
worked for laid her off on 
March 27 after county officials 
sharply reduced the service 
schedule and related payments. 

“To not be paid at all—that’s 
a shock,” said Ms. Vigil, 45, 
who supports five children at 
home. “We were thinking it 
would be reduced hours and 
maybe more safety training and 
maintenance work,” which is 
common during slow periods 
such as holiday weeks. She has 
applied for unemployment and 
was told she would receive 
$322 a week, but has yet to re- 
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ceive a payment. 

State and local governments, 
who employ 20 million, aren’t 
immune. Unlike the federal gov- 
ernment, they are generally re- 
quired to balance their books 
every year. As tax revenue 
plunges, layoffs and other cost 
reductions become necessary. 


Plunging revenue 


State and local employment 
at first held steady during the 
2007-09 recession thanks to 
federal stimulus, but from the 
recession’s end to mid-2013, it 
tumbled 700,000 as income and 
property tax receipts fell. State 
and local officials are again 
calling for federal relief. 

Many municipalities have 
laid off hundreds of workers. 
Cincinnati Mayor John Cranley 
announced 1,700 city workers 
have been furloughed. “We’ve 
seen a massive drop in tax re- 
ceipts and had to make some 
tough decisions,” he said. “It’s 
really emotional. No one wants 
to be deemed nonessential. Our 
employees want to help. But we 
need them to stay home.” 

Laying off workers, and al- 
lowing them to tap enhanced 


tion.” 

That’s the scenario haunting 
Eric Maynard, president of Bal- 
timore-based Event Tech, 
which produces events such as 
conferences and university 
graduations. He said he’ll have 
to bring the 11 employees he 
laid off in March back in stages 
because the company will de- 
plete all its cash reserves. He 
expects it will take months for 
customers to feel confident 
they can stage large events. 

“Most will wait until it’s 
clear before they even start 
planning—if they can afford to 
do so,” he said. “We don’t know 
when the work will pick up. 
That’s the scary part.” 

Darin Caster had regularly 
performed his information- 
technology job from his Omaha, 
Neb., home. He was laid off on 
April 2 after the pandemic 
caused a sharp drop in sales at 
the sporting-goods retailer he 
worked for the past nine years. 

Mr. Caster, 54, said he would 
receive two months of sever- 
ance pay, but he’s eager to find 
a new job quickly. His health in- 
surance runs out at the end of 
the month. “It was 10 years ago 
I was laid off in a similar situa- 
tion” in the wake of the last re- 
cession, he said. It took him 10 
months to find a new position. 

—Laura Kusisto 
contributed to this article. 
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nurse holds a pa- 

tient’s hand, see- 

ing fear in his 

eyes. A two-doctor 

couple struggles to 

care for twin girls. 
As an emergency-room physician 
walks home alone after a long 
night, the only sound is the pierc- 
ing wail of ambulance sirens, one 
after another. 

These are some of the medical 
workers on the front lines of the 
Covid-19 pandemic, exposed to the 
virus that has ravaged the world 
while balancing their personal 
lives with a public mission. 

As the U.S. outstripped other 
countries in coronavirus deaths, 
physicians and nurses describe 
what their lives are like now while 
caring for sick and dying patients. 


An ER Nurse’s Power of Touch 
On a recent Saturday, emergency- 
room nurse Petranka Stoeva 
helped put a young, Spanish- 
speaking man on a ventilator at 
Manhattan’s Bellevue Hospital, one 
of the public hospitals run by New 
York City. He looked scared, the 
49-year-old nurse recalls. She 
spoke to him in her broken Span- 
ish, soothing him, and touched his 
face with her gloved hand. 

“It wasn’t even that he wanted 
to speak. For him, it was just to 
hold his hand,” she says. “You 
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Life on Pandemic’s Front Lines 


Physicians, nurses struggle to balance their public mission and personal lives in coronavirus fight 
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Clockwise from top: Dr. Puja Kohli and Dr. Pradeep Nata 


rajan, parents to twin girls; Dr. Tsion Firew; Dr. Shivani Mody 
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with her husband, Neal Bhagat, and 6-month-old son, Jaiden Bhagat; and ER nurse Petranka Stoeva. 


could see the tears in his eyes. His 
eyes were saying, ‘I trust you.’” 

Even under the coronavirus 
threat, Ms. Stoeva doesn’t avoid 
touching her patients. Touch can be 
a nurse’s greatest tool: holding a 
hand, wiping away a tear, stroking a 
face. It is needed more than ever 
when Covid-19 patients are isolated 
in the hospital, Ms. Stoeva says. 

“These are humans, they need 
to be held,” she says. “They don’t 
have their family to take their 
hand and to support them.” 

Once home in Queens, it all hits 
her: the illness she sees all around 
her, the fear. 

“I just want to close my eyes 
and forget about the day,” she 
says. “And then I get up with pos- 


itive thoughts, and I go and do 
my job again.” 


Like a War Zone 
Emergency-room physician Tsion 
Firew worked in Mosul, Iraq, amid 
fighting in 2017. She has practiced 
medicine in developing countries 
such as Ghana, Haiti and Ethiopia, 
where she is an adviser to the min- 
ister of health. She never thought 
she would experience similar work- 
ing conditions in Manhattan. 

“It feels like a dream,” says Dr. 
Firew, an assistant professor of 
emergency medicine at Columbia 
University. “I can’t believe this is 
happening here in New York City. 
It feels like I’m back in a war zone, 
except there are no bullets flying.” 


Adding to the strain, colleagues 
and other health-care providers at 
the Manhattan hospital where she 
works are out sick. 

Dr. Firew recently tested posi- 
tive for Covid-19 and had to self- 
quarantine. She is slated to return 
to work this week. 

While at home in Manhattan, 
she often has Zoom calls with offi- 
cials in Ethiopia who are eager to 
hear about what’s going on. She 
worries about how the developing 
world will handle the pandemic. 

“What happens with this dis- 
ease when it spreads in places like 
Africa and lower income coun- 
tries?” she says. “If New York can’t 
handle it right now, what’s going 
to happen?” 


An Agonizing Choice 

Shivani Mody’s duties as an emer- 
gency-medicine physician include 
helping organize the pandemonium 
in Brooklyn’s Maimonides Medical 
Center, such as putting patients on 
ventilators and calling family mem- 
bers of the sick and dying. 

Amid it all she makes time to 
pump breast milk for her 6-month- 
old son, Jaiden. “If I’m lucky in a 
12-hour shift I have time to pump 
once,” says the 33-year-old. 

Dr. Mody says she is terrified of 
bringing the virus to her husband 
and baby, and has considered send- 
ing her son to a relative, or sleeping 
in a separate bedroom. But so far 
she hasn’t taken those steps. “It 
would be really heartbreaking to not 
see my child, and I’m still breast- 
feeding, which is something I feel 
really passionate about,” she says. 

To minimize the risk, she is dili- 
gent about decontaminating every- 
thing she brings home—pens, 
stethoscope, goggles—and leaves 
what gear she can at work. 

“Since this started, I feel like 
there’s just this constant underlying 
anxiety: What’s going to happen to- 
day? Am I going to get sick? Am I 
going to bring it home?” she says. 
“There are definitely days where it 
feels scary and overwhelming.” 

One of her first encounters with 
Covid-19 was with a young father 
who was treated in her department. 
He eventually had to be put on a 
ventilator. Dr. Mody followed his ICU 
stay, and saw that he recently got 
discharged. “I felt so grateful that he 
did get to go home and go back to 
his family,” she says. “Those stories 
make you hopeful.” 


Two Physicians, Two Parents 
When Dr. Puja Kohli reads her 3- 
year-old twin daughters a bedtime 
story at home, she now wears a 
surgical mask to protect them 
from the new coronavirus. 

Dr. Kohli and her husband, Dr. 
Pradeep Natarajan, both 37 years 
old, are physicians at Massachu- 
setts General Hospital and Harvard 
Medical School and deeply in- 
volved in battling Covid-19. Dr. 
Kohli, a pulmonary and critical- 
care physician, manages an inten- 
sive-care unit that now treats only 
Covid-19 patients. Dr. Natarajan, 
the director of preventive cardiol- 
ogy, is helping staff in a newly cre- 
ated unit designed for Covid-19 pa- 
tients with heart issues. 

The couple is dedicated to caring 
for patients fighting the virus. At the 
same time, as parents, they worry 
about their girls, Kareena and 
Roshni, getting sick, says Dr. Kohli. 
“We also worry about them being 
asymptomatic carriers and giving it 
to the nanny or someone else.” 

The children’s grandparents 
don’t live nearby, and the doctors 
canceled March plans for them to 
visit, fearing their parents’ poten- 
tial exposure to the virus. 

When the couple both have a 
day off, they drive their girls an 
hour away for an outdoor walk. 

“If we get sick we won’t be able 
to help,” Dr. Natarajan says. “This 
is the time where our skill set is 
needed.” 


FAMILY & TECH | JULIE JARGON 


Aw, Snap! Your Birthday 
Party Has Gone Virtual 


DEVYN SMITH was supposed to 
have a girls’ weekend trip with her 
mom and a few friends earlier this 
month to celebrate her 15th birth- 
day. Her grandmother had passed 
away on her 11th birthday and she 
hadn’t had a party since she was 10. 
When social-distancing mea- 
sures went into effect to flatten 
the curve of coronavirus transmis- 
sion, her plans to stay 
in a Santa Monica, Ca- 
lif., hotel and hang out 
at the beach fell apart. 
“It really did bum me 
out,” said Devyn, who 
lives far from the Pa- 
cific Ocean in Castaic, Calif. 

Numerous celebrations have 
been postponed or canceled due to 
the coronavirus pandemic—from 
weddings to graduations—but fam- 
ilies and friends are refusing to 
write off birthdays. 

Instagram and Facebook are full 
of photos and videos of relatives, 
friends and even firefighters driv- 
ing or walking by their houses, 
sharing happy-birthday wishes. 
Parents, teens and professional 
party planners now also are taking 
the party online, sometimes even 
recording it or creating a slide- 
show so birthday boys and girls 
can have a lasting account of their 

zlocked-down festivities. 

Devyn’s friend Kendra Leroux, 
x14, decided to create a surprise 

2 party for Devyn on Zoom. She de- 
=livered party hats, candles, cake 

2 mix and mugs to each of her 

ī friends ahead of time so that they 


ARS 


could all make mug cakes (tiny 
cakes you “bake” in a microwave). 
Kendra also asked friends to share 
photos and videos of Devyn that 
she would edit into a slideshow 
and share during the party. 

The surprise didn’t go off with- 
out a hitch. Just before Devyn’s 
mom, Nicole Smith, planned to walk 
Devyn into the home office, she dis- 
covered a problem with her laptop’s 
mic. To buy time, Ms. Smith con- 
cocted a story about having to dial 
into a call with some parents from 
school and asked Devyn to stay in 
her room. Kendra then distracted 
Devyn on FaceTime. To keep her in 
her room, Kendra suggested they 
get dressed up and put on makeup. 
“I didn’t want to get out of my PJs,” 
Devyn said. 

Once she got the audio working, 
Ms. Smith came into Devyn’s room 
with a blindfold. She guided her 
daughter into the office and re- 
moved the blindfold. Over Zoom, 
Devyn’s friends yelled, “Surprise!” 
It wasn’t quite in unison. 

“It was glitchy,” Devyn said. 

Still, she was thrilled. “I totally 
started crying. It was awesome,” 
she said. “It was my first surprise 
party ever.” 

Maggie Anderson’s 6th birthday 
plans also were altered by the pan- 
demic. The Boston girl was going 
to spend a day in Manhattan with 
her aunt in mid-March. Later, they 
were going to take a train to New 
Jersey to see her grandparents. Al- 
though stay-at-home orders hadn’t 
yet gone into effect, the family de- 
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Noah Carsen celebrated his 
9th birthday online. 


cided all that time on public tran- 
sit wasn’t safe and canceled the 
plans. Maggie was heartbroken. 

“She and my mom were hysteri- 
cally sobbing, maybe my mom 
more than her,” said Maggie’s 
mother, Kate Anderson, co-founder 
of a startup that helps female en- 
trepreneurs get funding. 

Instead, they did Zoom meet- 
ings with relatives and FaceTime 
calls with family friends. “It felt 
like we were able to honor her 
birthday in a way that was mean- 
ingful,” Ms. Anderson said. 

Kids’ event spaces, closed by 
mandates that only essential busi- 
nesses remain open, have been 
forced to get creative, too. 

Kidville, a children’s program- 
ming space in New York with fran- 
chised locations across the U.S., 
Canada and China, recently cre- 
ated a “digital playground” in 
which parents can access art, mu- 
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sic and dance programs online 
during short Zoom sessions. “Peo- 
ple started typing in, ‘It’s so-and- 
so’s birthday. Can you say Happy 
Birthday?’ so we started doing 
birthday shout-outs during 
classes,” said Kidville operating 
chief Jennifer Mingucci. 

Starting this week, Kidville is 
going to host a community “block 
party” on the 15th of each month 
to celebrate members who have a 
birthday that month. 

Jamie Kolnick, owner of Jam 
with Jamie, which offers music and 
movement programming across the 
country, had to go virtual when so- 
cial-distancing orders went into ef- 
fect. “My musicians were out of 
work. I didn’t want them to suffer 
and there are so many families that 
are lost and scared and don’t have 
anything to turn to,” she said. 

She and her employees now host 
group parties on YouTube in which 


they do birthday 
shout-outs. They also 
do private birthday 
parties over Zoom. 
Noah Carsen was 
_ supposed to have a 
parkour party to cel- 
ebrate his 9th birth- 
day in late March. A 
j| coach was going to 
lead a group of his 
friends in the urban 
movement activity 
near his home in Ot- 
tawa. Social-distanc- 
ing measures left his 
mom scrambling to 
devise an alternative. 

Eliana Mandel- 
Carsen secretly in- 
vited her son’s 
friends to a Google 
Hangout Meet. She 
sent them some cha- 
rades topics ahead 
of time and she cre- 
ated a quiz on the online game Ka- 
hoot! with questions about Noah. 
She also solicited video messages 
from his friends so she could edit 
them into a montage. “I wanted to 
make sure it was a positive mem- 
ory and not have him remember it 
as the birthday that was canceled,” 
Ms. Mandel-Carsen said. 

The best part of the virtual 
gathering, he said, was when his 
friends played Kahoot!, one of his 
favorite games. But it was the 
video messages they sent that re- 
ally got him. “I cried when I 
watched them,” he said, explaining 
that they were happy tears. 

As touched as he was by his vir- 
tual celebration, he was disap- 
pointed about missing the parkour 
party. “It definitely wasn’t the 
same,” Noah said before adding, “I 
would rather have this and see my 
friends online than have my whole 
birthday party be canceled.” 
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Max Esterson, 17, a junior at 
Regis High School in New York 
City, on his iRacing “sim rig,” as 
told to A.J. Baime. 

I started iRacing—a platform 
for computer-based motor racing 
simulation—in 2013, when I was 
10. I drove with a steering wheel 
clamped to my desk for the first 
five years. Then I upgraded to my 
current system. It is a simulated 
racing car on simulated race- 
tracks. The sim rig is a tube frame 
with a seat mounted, a steering 
wheel with paddles to shift gears, 
just like in a real racing car, and 
brake and throttle pedals that 
measure the pressure you put on 
them, just like in a real racing car. 

Everything about the iRacing ex- 
perience is meant to mirror the real 
experience. The tracks are super ac- 
curate. For example, if you’re racing 
on the Nordschleife in Germany, 
there’s graffiti on the road in real 
life, and the graffiti is there in the 
simulation. If there is a bump in the 
pavement on the track, it’s in the 
simulation, and the steering wheel 
has something called force feed- 
back, so you feel that bump in the 
wheel when you go over it. You can 
actually hurt your hands if you 
crash and you're not careful. 
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MY RIDE | A.J. BAIME 


Max Esterson, left, and the ‘sim rig’ on which he competes against drivers around the world on simulated racetracks. 


A Teen Racing Whiz 
Coaches Pro Drivers 


With IndyCar and Nascar shifting to iRacing simulated competition, 
a high-school junior is giving tips to professional racers 


You can choose your car and 
the interior is accurate. Like in 
real life, you set up the car how 
you want it—wing angle, ride 
height, tire pressure. 

A couple years ago I joined a 
team called Vendaval Simracing. 
We have drivers spread out 
around the world and we compete 
from our respective sim rigs. iRac- 
ing splits up the field of entrants 
in a race so you are competing 
against drivers of similar skill. In 
a lot of the races I compete in 
these days, there are real profes- 
sional drivers. This morning [this 
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interview took place this past Sun- 


day] I competed against a driver 
from Formula E. These are among 
the best professional racing driv- 
ers in the world. 

I would say my biggest win was 
a couple months ago at the 12 
Hours of Sebring, in the GT3 class. 
[That is a class of sports car, in this 
case specifically, an Audi R8 LMS.] 
In real life, there is an endurance 
race called the 12 Hours of Sebring, 
and there’s one in iRacing as well. 
We have a team of drivers just like 
in real life. There were two of us. 
Each drives a stint. Then you pull 
into the pits, hit the escape button 
to get out of the car, and your 


teammate takes over. Just like in 
real life, you have to manage tire 
strategy so you’re not losing time 
driving around on old tires, and 
fuel strategy, so you’re not in the 
pit wasting time adding fuel that 
you don’t need. 

In 2018, when I was 15, I started 
competing in go-karts outdoors, and 
this year was to be my first season 
in actual racing, in a series called 
F1600, with a full schedule around 
the country. The coronavirus has 
ended that dream for now. How- 
ever, something else has 
happened due to this 
crisis. Recently, 
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much of the professional driving 
world has moved to iRacing. Nascar 
and IndyCar are competing live in 
iRacing. At the last Nascar race, this 
simulated form of competition drew 
1.2 million viewers on Fox and Fox 
Sports 1. 

For a while I have offered online 
coaching for drivers. We practice 
together and I look at their driver 
inputs. Recently I have had the op- 
portunity to coach some of my he- 
roes. Scott Dixon is a five-time In- 
dyCar champion. [Mr. Dixon: “I have 
helped Max a little in the past as he 
began racing real cars. When things 
turned on their head, he helped me 
get up to speed in iRacing—the 
hardware and driving technique, 
etc., to be faster.” ] Richard West- 
brook has won some of the biggest 
races I have competed in in iRacing, 
in real life. [Mr. Westbrook: “Like 
most race car drivers I naively 
thought racing in the virtual world 
would be a piece of cake. When I 
realized how much I was actually 
slower than Max it was time to ad- 
mit I needed help!”] 

Like so many others, I am stuck 
inside these days, hoping for the 

future. But I have been 
keeping busy in the 
meantime. 
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The Future of Frequent-Flier Status 


Readers send questions on rewards programs, plane maintenance 


What are airlines going 
to do as far as our status 
in their frequent-flier 
programs? It will be im- 
possible for most of us 
to maintain what we have had. (I 
am Platinum Pro with American, 
and have been for some time.) 
Perhaps they will simply grant us 
the same status for 2021, given 
how we have all had to stop flying 
through no fault of our own? 
—John Steinbreder, 
Redding, Conn. 


A: John, They’ll take 
care of their best cus- 
tomers. Since your ques- 
tion came in, Delta said 
it was extending elite 
status for one year and 
rolling over elite-qualify- 
ing miles you earn in 
2020 to 2021. United, Alaska and 
American also announced status 
extensions. Several hotel loyalty 
programs have already started to 
make changes to status and perks. 
Depending on how slowly things 
restart, there may need to be more 
changes to programs as well. 


Is it reasonable to ex- 
pect that airlines will 
use this period of lim- 
ited flights to clear their 
maintenance backlogs, 


or are resources so limited that 
this won’t be possible? 
—Dave Erchull, 
Tucson, Ariz. 


A: Dave, I think both will happen. 
Most of what I’ve heard from air- 
lines is that there’s no money for 
extra maintenance work, but there’s 
also no need since so many planes 
are grounded. Many idled jets will 
be retired from fleets—older ones 
that are due a major overhaul soon, 
for example. There will be plenty of 
time to clear any backlog of work 
for remaining planes as 
they slowly roll back into 
service. 

Some major mainte- 
nance providers have al- 
ready forecast a signifi- 
cant downturn in their 
business. There will be a 
lot fewer planes flying. 

The one area I have heard air- 
lines plan some catch-up work is 
in refurbishing aircraft. American, 
for example, has a hodgepodge of 
old and new interiors flying and is 
looking to use downtime to speed 
up getting new interiors installed. 

This isn’t necessarily good news 
for passengers: Customers com- 
plained loudly about American’s 
new Project Oasis interior on its 
Boeing 737 and Airbus A321 fleets. 
Among road warriors, the term “I 


just got Oasis-ed” became a 
wounded-animal cry. The airline 
put the project on hold for a bit 
because complaints were so loud, 
then decided to resume with some 
changes to make its first-class Oa- 
sis seating more palatable. Bottom 
line: Refurbishment means adding 
extra seats (12 on a 737-800!), and 
that means tighter seating. 

The time on the ground may 
also be time for airlines to com- 
plete improvements like satellite 
Wi-Fi, so it may not all be bad. 


Apropos of your rela- 

tively frequent discussion 

of airline pricing, here’s 

one for you to think 

about. Let’s say you are 
booking four tickets on the same 
itinerary (in my frequent case, for 
myself, my wife and our two kids, 
7 and 4). And let’s say there are 
two remaining tickets at $250, af- 
ter which each ticket will cost 
$350. Most, if not all, airlines will 
charge me $350 for each of the 
four tickets I am buying, unless I 
buy two and then buy another two 
on a different record locator. 

Sure, effecting two transactions 
instead of one to “save” $200 is fi- 
nancially worth it. But splitting my 
family into two itineraries has big 
attendant problems. Those not on 
my record locator won’t enjoy my 
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Delta announced plans to extend elite status for one year. 


status privileges, negating the 
$200 savings. Even more frustrat- 
ing, we could be split if the flight 
got canceled. 

Airlines say this can be sorted 
out with a phone call to link the 
reservations together. But why 
should I have to do that? (And it 
doesn’t always work.) 

Why do I have to pay more for 
giving the airlines more business? 
Far from a volume discount, the 
airlines are actually enforcing a 
volume surcharge! 

—Will Burnett, Austin, Texas 


A! Will, you said it so well. In 
many instances, airline systems 
round up in favor of the airline 
and against the customer. This re- 
ally is another instance where 
families get charged extra, not all 


that different from instances 
where families have to pay seat- 
assignment fees just to make sure 
parents can sit with their children. 
(Congress tried to end that, but 
the Trump administration declined 
to issue new regulations.) 

Right now, airlines are fighting 
for their survival. But at some 
point in this crisis, perhaps there 
will be time to reflect on what 
kind of service airlines provide to 
the public—the public that is bail- 
ing them out. This is an opportu- 
nity to reconstruct airlines, painful 
as that is. My hope is that airlines 
take advantage of the public sup- 
port they are getting and use that 
to become much more customer- 
friendly. Policies that penalize 
families would be one good place 
to start. 
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A year after the tragic Notre Dame fire, myriad resources are available to explore that cathedral and other structures in its style 


By MICHAEL J. LEWIS 


ho could have pre- 

dicted one year ago, 

when a fire de- 

stroyed its medieval 
roof and brought down its lofty 
central spire on April 15, that 
Paris’s Notre Dame Cathedral 
would again be in danger today? 
One expected the site would be 
speedily cleared and the work of 
reconstruction begun, but then it 
was learned that some 460 tons of 
lead were released as the metal 
roof melted away, contaminating 
the site and the surrounding 
neighborhood. Making matters 
worse, the spire had been under 
restoration at the time and sur- 
rounded by scaffolding, which the 
fire fused into a tangled thicket of 
steel rods. To remove them will be 
a high-stakes game of Pick-Up Stix, 
for should they fall they would 
shatter the thin masonry vaults 
below. 

Now the work of clearing the 
site, already slowed, has been sus- 
pended completely for the dura- 
tion of the coronavirus pandemic. 
Meanwhile the scaffolding quivers 
ominously overhead. How fitting a 
symbol for these days that our el- 
derly friend, having survived cata- 
strophic injury, might still be 
brought down by a lowly virus. 

It is worth asking why some- 
thing so mighty as a medieval ca- 
thedral, vaulted in stone and 
braced by muscular flying but- 
tresses, could also be so frail and 
delicate. The answer has to do 
with the peculiar nature of Gothic 
construction, and those curious 
might turn to useful videos and 
books. As it happens, we have 
time. 

By far the most accessible and 
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THE STAYING INSIDE GUIDE—ARCHITECTURE 


Gothic Wonders Brought to Life 


Empty Parisian streets outside of Notre Dame Chovek the. coronavirus pandemic has led to a lockdown in the city and a stoppage of the reconstruction of the 
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famed cathedral after it was damaged by a fire last year. The interior of the Amiens Cathedral (below) 


attractive book on the cathedral is 
“Notre Dame Cathedral: Nine 
Centuries of History,” by Dany 
Sandron and Andrew Tallon. First 
published in French in 2013 and 
now available in English transla- 
tion, it is based on meticulously 
accurate laser scans done for 


By WILLARD SPIEGELMAN 


OUR CURRENT STATE of en- 
forced isolation peppered with vir- 
tual meetings may offer an occa- 
sion for some enjoyments we have 
previously overlooked or taken for 
granted. I am thinking about read- 
ing: Which particular books we 
choose are less important than our 
experience of them. I’m making a 
case for the pleasures of becoming 
engrossed in a book, silent and 
alone. 

When I take a book from the 
shelf, I feel as I do at the theater 
before the curtain goes up. I am all 
anticipation. But with reading, un- 
like watching, I am not a passive 
audience. I open and close my 
book on my terms; I reread it 
when I am ready; I even read the 
same paragraph twice before pro- 
ceeding. Pacing is everything: Stop 
and go, hover and resume. It all 
feels self-indulgent, even vaguely 
criminal. I can recall the secret 
childhood gratification of reading 
with a flashlight, under the covers 
at home or summer camp, after 
“lights out.” This was my version 
of bad behavior. Isolation has its 
merits. 

Think of the many clichés used 
for reading: “I curled up with my 
book”; or “I couldn’t put it down,” 
“it was a page-turner,” “I lost my- 
self.” Reading is of the body as 
well as the mind. Best of all: “I ate 
it up.” Francis Bacon articulated 
most succinctly this motif of read- 
ing and sustenance in “Of Studies”: 
“Some books should be tasted, 
some devoured, but only a few 
should be chewed and digested 
thoroughly.” 

When students used to ask me 
for summer reading lists, I always 
demurred. Young readers should 
be promiscuous, tasting many 
things before deciding upon their 
preferred nourishment. Older read- 
ers know the joys of rereading, be- 
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scholarly purposes in 2010 that 
have since become the indispens- 
able tool in preventing the col- 
lapse of the cathedral and in guid- 
ing its restoration. It provides a 
virtual year-by-year account of 
the building, beginning with the 
first plans of 1163 and culminating 
in the completion around 1350. 
But the story does not stop there, 
as the cathedral was modified 
during the Baroque period, then 
ruthlessly secularized during the 
French Revolution, only to be 
brought back by Eugène Emman- 
uel Viollet-le-Duc in the 19th cen- 
tury to its “original” state—a feat 
that was as much imaginative as 
scientific, since there never was a 
perfect original state, as medieval 
buildings practices evolved con- 
tinuously (and no drawings sur- 
vived, let alone a definitive de- 
sign) during the process of 
construction. 

Those looking for a wider per- 
spective might turn to “Architects 
of the Divine: The First Gothic 
Age,” an engaging 2014 BBC docu- 
mentary narrated by the medieval 
historian Janina Ramirez and 
available on Daily Motion. Ms. 
Ramirez is good on the cultural 
world that generated the Gothic, 
but for a more focused look on 
matters of construction one should 
view “Building the Great Cathe- 
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drals” (2010), a NOVA production 
that can be seen on Vimeo. Here 
you learn how three technical in- 
novations—the pointed arch, the 
ribbed vault and the flying but- 
tress—had the richest spiritual 
consequences, as they worked to- 
gether to reduce the wall surface 
to its absolute minimum, in effect 
dissolving matter into light. 

But while those films rely heav- 
ily on narrative, the language of 
Gothic architecture was geometry. 
For a brilliant, and oddly moving, 
exploration of the mathematics of 
Gothic architecture, there is noth- 
ing better than the video produced 
by Columbia University’s Art Hu- 
manities Series that is devoted to 
the design of Amiens Cathedral. It 
makes clear that the fundamental 
unit of Gothic architecture is the 
square, which can be multiplied, 
bisected or rotated, and otherwise 
transformed, so as to generate ev- 
ery aspect of a Gothic building, 
from the design of a finial to the 
plan of a cathedral. 

Before delving into Gothic archi- 
tecture, however, perhaps you 
should begin with one of the myr- 
iad clips available on YouTube 
showing the collapse of Viollet-le- 
Duc’s mighty spire. Listen again to 
the cries of anguish and ask your- 
self why that anguish was so spon- 
taneous and universal. 


Robert Venturi once said that 
the mighty vertical space of the 
cathedral is no longer an option, 
as we cannot afford to heat or 
cool it—that the modern counter- 
part of the soaring Gothic nave is 
the low-ceilinged sprawl of the ca- 
sino, with its infinite horizontal 
vistas. The remark was clever but 
rather sad, for anyone who has 
wandered aimlessly through the 
shapeless space of a casino knows 
that it does not satisfy a longing 
that the vertical sweep of the ca- 
thedral does fulfill. 

Perhaps this is because the 
strange and alien geometry of the 
Gothic cathedral is also oddly fa- 
miliar, for it has a way of reawak- 
ening a powerful sensation in our 
memory. When we revisit our first- 
grade classroom, we are surprised 
at how the desks and chairs have 
shrunk. We were once tiny and our 
classroom loomed above us, the 
lofty world above us filling us with 
wonder. But as we grow up to fill 
those spaces, their vastness dimin- 
ishes and so does our sense of 
wonder. Perhaps this is the marvel 
of a Gothic cathedral—that it 
makes us tiny and the world once 
again so awesomely large. 


Mr. Lewis teaches architectural 
history at Williams and reviews 
architecture for the Journal. 
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Reading Between the Lines 


cause it may remind them of their 
younger selves, and how they—like 
the very book they are reading— 
have both changed and remained 
the same. 

More broadly, reading offers 
sensuous gratifications unavailable 
in other media: the feel, the smell, 
the heft of the book, the beauty of 
typefaces and the texture of paper. 
I remember the fun, when I was in 
school, of picking up a book in a 
store or library, attracted not by 
its author or title but by its cover, 
design or binding. Perhaps youn- 
ger readers today can develop 
something like a physical attach- 
ment to disembodied screen pixels, 
but I doubt it. You want synesthe- 
sia? The book has it all. 

Silent reading speaks to our in- 


dividuality rather than our com- 
monality. It is a facet of our inte- 
rior life. It also has a history. 
Reading wasn’t always “reading.” 
It used to be “listening.” In ancient 


A paean to the simple 
pleasures of the book— 
as text, object and 
experience. 


Greece, poetry was sung. Writing 
came later, but even in the first 
century A.D., Pliny the Younger 
was read to at mealtime. In the 
Middle Ages, Cistercian monks 


were also read to during meals, to 
encourage contemplation. 

Private reading seems to have 
taken some getting used to. In his 
“Confessions,” St. Augustine tells 
the story of Ambrose, then the 
bishop of Milan, who surprised 
people when they observed him 
reading silently, and without even 
moving his lips. In the fourth cen- 
tury, this was something new, per- 
haps even rude. 

Where and when you read also 
determines how you read. In a 1513 
letter to his friend Francesco Vet- 
tori, Niccolo Machiavelli wrote that 
at the end of a hard day’s work, he 
would come home, remove his “ev- 
eryday clothes...covered with mud 
and mire,” and change into more 
regal robes. He dressed appropri- 


ately in order to enter the com- 
pany of the classical authors he 
cherished: “I taste the food that is 
mine alone... am not ashamed to 
speak to them, to ask them the 
reasons for their actions; and they, 
in their humanity, answer me. And 
for four hours I feel no boredom, I 
dismiss every affliction, I no lon- 
ger fear poverty nor do I tremble 
at the thought of death. I become 
completely part of them.” Machia- 
velli tasted and was nourished. He 
“became” his authors. 

Four centuries later, in one of 
his greatest short poems (“The 
House Was Quiet and the World 
Was Calm”), Wallace Stevens de- 
scribed a similar scene: “The 
reader became the book; and sum- 
mer night / Was like the conscious 
being of the book.” “Became” is 
the wonderful word. The reader 
turns into the book. He also suits 
his book, as his book suits him. 

In the stillness of the night, the 
solitary reader both absorbs and 
creates the truth he is reading. 
Such truth, in a calm world, itself 
“Is calm, itself is summer and 
night, itself / Is the reader leaning 
late and reading there.” 

One reader, one book, one page 
at a time, slowly. You need not 
wear your best clothes. Sit down. 
Pick up your book and read it: 
“Tolle, lege,” as St. Augustine said. 
We know which book he meant, 
but other readers will make other 
choices. 

Each of us is alone. This knowl- 
edge may frighten. It may also 
console. Losing yourself in a book 
allows you to gain yourself, to be- 
come yourself. It turns out you are 
not alone. Like Machiavelli, you 
put yourself in touch with the no- 
ble dead. Like Stevens’s nocturnal 
reader, you put yourself in touch 
with the world. 
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Mr. Spiegelman writes about books 
and the arts for the Journal. 
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The 49ers’ Loss May Have Saved Lives 


Fans would have gathered in the Bay Area for a Super Bowl parade—as the coronavirus was beginning to spread 


By ANDREW BEATON AND BEN COHEN 


n the first Sunday in 

February, as the San 

Francisco 49ers were 

in the middle of blow- 

ing a lead in the Super 
Bowl, a small group of doctors in 
the Bay Area was too busy to care 
about a football game. They were 
dealing with the region’s first 
cases of coronavirus. 

They had no time to waste as 
they raced to bring the University 
of California, San Francisco’s 
Covid-19 command center into op- 
eration. They worked overnight 
and had it running by the next 
morning—when two patients con- 
firmed with the virus were trans- 
ferred to UCSF’s hospital. 

There could have been hundreds 
of thousands of fans on the streets 
of San Francisco at a Super Bowl 
parade a few days later. 

Some experts who have studied 
the Bay Area’s containment of the 
virus have reached a surprising 
conclusion about these simultane- 
ous events of Super Bowl Sunday: 
San Francisco likely won when the 
49ers lost. 

The Kansas City Chiefs’ come- 
back wasn’t just exhilarating. It 
also might have been the best 
thing that could’ve happened to 
49ers fans. 

“It may go down in the annals 
as being a brutal sports loss,” said 
Dr. Bob Wachter, the chair of 
UCSF’s department of medicine, 
“put one that may have saved 
lives.” 

The 49ers had a 10-point lead 
with seven minutes left in the 
fourth quarter until quarterback 
Patrick Mahomes rallied the Chiefs 
back to an epic win—which means 
they were seven minutes from a 
parade in a city where a parade 
could have been devastating. 

Public-health experts point to 
mass gatherings as places where 
highly contagious viruses spread 
easily, and championship pa- 
rades are particularly vul- 
nerable to infectious 
diseases. They bring 
together hundreds of 
thousands—and po- 
tentially millions— 
of screaming, hug- 
ging and beer- 
sharing fans on 
crowded streets in 
major cities. They’re 
ideal breeding grounds 
for respiratory illnesses. And 
the timing of this Super Bowl pa- 
rade could’ve made it a super- 
spreading event. 

“It is certainly hard to imagine a 
more high-risk situation,” said Dr. 
Niraj Sehgal, who leads UCSF’s 
Covid-19 command center. 

There were only a handful of 
known U.S. patients with the virus 
on Super Bowl Sunday, but Santa 
Clara County reported its second 
case that morning, and neighbor- 
ing San Benito County later that 
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The 49ers’ fourth- 
quarter lead in Super 
Bowl LIV, before the 
Chiefs scored the last 

21 points. 


The Chiefs beat the 49ers 31-20 in 
Super Bowl LIV on Feb. 2, as doctors 
were dealing with the Bay Area’s 
first cases of coronavirus. 


day confirmed person-to-person 
transmission of the virus between 
a man who’d recently traveled to 
Wuhan, China, and his wife. 

Dr. Sehgal was already so busy 
that afternoon that he missed the 
first half of the Super Bowl. He 
sneaked away to catch some of the 
second half with his daughter at a 

friend’s house, but he was too 
busy texting to follow the 
game and watch Ma- 
homes crush the 
hopes of his col- 
leagues. Dr. Sehgal 
and his team had 
been planning to set 
up their command 
center on Feb. 3 as a 
proactive measure, 
but they would learn 
late on the night of Feb. 2 
that even their precautionary 
measures were too late: They were 
receiving their first patients on 
Monday morning. They had to 
spend all night getting ready. 

It didn’t dawn on him until 
much later how much that football 
game he ignored on television 
might have directly affected his 
job. 

San Francisco has been widely 
praised for its response to the vi- 
rus. One of the first places in the 
country to identify local spread of 


the virus is also one of the places 
that has contained it best. Experts 
have attributed this success to 
early interventions, careful plan- 
ning and decisive action. 

But they also say the Bay Area 
benefited from events beyond the 
local government’s control—includ- 
ing the outcome of a football game 
thousands of miles away. 

“Some of it was lucky breaks,” 
said Dr. Wachter, “and this may be 
one of the lucky breaks that spared 
us from a much worse fate.” 


It’s impossible to know precisely 
how many people would have 
packed the streets to fete quarter- 
back Jimmy Garoppolo, coach Kyle 
Shanahan and the rest of the 


49ers. 


But it’s possible to offer a rough 
estimate: a lot of people. When the 
Golden State Warriors won their 
three recent championships, the 
parades in Oakland attracted re- 
ported crowds of between 500,000 
to 1.5 million fans. “If one person 
had it and spread it to a number of 


people at the parade, that could’ve 
had an impact on the epidemic tra- 
jectory,” said Carl Bergstrom, a 
University of Washington biology 
professor. 

It might have even been the 
modern equivalent of another di- 
sastrous parade more than a cen- 
tury earlier. 

The city of Philadelphia’s parade 
to stoke wartime morale on Sept. 
28, 1918, is still remembered as one 
of the most regrettable events in 
American history. What the 
200,000 people who rejoiced didn’t 
realize was that a deadly strain of 
influenza was silently incubating. 
The city’s public-health director 
would acknowledge that Philadel- 
phia was in the middle of an epi- 
demic two days later. 

The city was so devastated by 
the Spanish flu pandemic—and this 
one unfortunate parade—that its 
name alone now serves as a power- 
ful warning: Don’t be Philadelphia. 
San Francisco could have unwit- 
tingly become Philadelphia. 

“It would not have taken much 
spread in early February for the 
thing to have gotten way out of 
hand,” Dr. Wachter said. “That 
would’ve been enough to light the 
fire.” 

There was another, unluckier 
city that hosted a raucous party a 
few weeks later with hundreds of 
thousands of revelers—including 
some who were almost certainly 
infected already. 

John M. Barry, the 
author of books about 
football and flu, hap- 
pens to live in that city. 

“A Super Bowl vic- 
tory parade may have 
done what Mardi Gras 
seems to have done in 
New Orleans,” Barry 
said. 

But the Chiefs win- 
ning the Super Bowl 
turned out to be a pub- 
lic-health savior. 

Kansas City hap- 
pened to be one of the 
last NFL cities to re- 
port its first case of 
the virus, and the hun- 
dreds of thousands of 
long-suffering fans who 
celebrated on Feb. 5 
were about six weeks 
behind San Francisco. 

Not until March 18 
did Kansas City report 
its first case. Bay Area 
residents had been ordered to shel- 
ter-in-place by then. 

Only recently have Bay Area 
physicians considered what might 
have happened if the 49ers had 
won the Super Bowl. And one doc- 
tor reached a conclusion that 
would’ve been seen as blasphemy 
in San Francisco when the world 
was a different place two months 
ago. 

“It made us all feel a bit better 
about the 49ers’ loss,” Dr. Wachter 
said. 
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OPINION 


Sweden Is a Viral Punching Bag 


Sweden’s 
population is 
roughly sim- 
ilar to New 
York City’s 
(actually 
about two 
million 
more), and 
in every way 
a case study 
of how one 
size does not fit all in the cor- 
onavirus epidemic. 

Sweden is a “high trust” 
society, which explains why 
its competitive economy can 
coexist with an extensive wel- 
fare state. People trust each 
other not to abuse handouts; 
citizens trust their govern- 
ment to use tax dollars effi- 
ciently in supplying services 
such as housing, child care 
and higher education that citi- 
zens might otherwise get 
from the market. 

A high-trust society, it 
turns out, also allows Swedes 
to get by with less govern- 
ment when it comes to social 
distancing. Sweden has 
banned crowds and bar ser- 
vice, and has tried to protect 
the elderly and vulnerable. 
But otherwise it has expected 
business owners and their 
customers to decide how best 
to deal with the virus. 

The U.S. is low-trust soci- 
ety, befitting a big, diverse, 
rambunctious country, op- 
erating under a federalized 
system of government, and 
with a strong taste for 
individualism. 

New York, in a sense, rep- 
resents an attempt to impose 


BUSINESS 
WORLD 

By Holman W. 
Jenkins, Jr. 


high-trust government on a 
low-trust population. More 
than 40% of residents rely on 
Medicaid, nearly a third of 
whom may be ineligible on in- 
come grounds, according to a 
recent study. Former Mayor 
Mike Bloomberg might even 
say they further abuse the 
privilege by not looking after 
their health. (His bans of 
smoking, trans fats and Big 
Gulps were framed at the time 
partly as solicitude for the 
taxpayer.) 

The cost of these “comor- 
bidities” that so worried 
Mayor Bloomberg is now 
proving high in the coronavi- 
rus crisis. New York is also 
rife with another kind of di- 
versity less found in Sweden: 
Some 800 languages are spo- 
ken in Queens alone; many 
residents live in high-risk 
multigenerational households. 
In Sweden, more than half the 
population lives in one-person 
households, the obesity rate is 
almost 40% less than Amer- 
ica’s, and their cultural affini- 
ties make it more likely they 
will hear and heed social di- 
rectives. 

One size doesn’t fit all. 
That lesson should also guide 
us in seeking a way out of our 
nuclear-winter approach to 
fighting the virus. Sweden’s 
experiment is still unfolding. 
Its death tally has been tick- 
ing up, but that may reflect 
the fact that Sweden can per- 
mit a faster spread because 
its hospital capacity is holding 
up. 
Which brings us to a key 
point. Don’t believe those who 


Trump Flunks 


With Covid-19 
still raging 
and the U.S. 
economy 
tanking, the 
last thing the 
country needs 


POLITICS . i 
& IDEAS 7 a ee 

i ional crisis. 
re Gaston. But by threat- 


ening to re- 
open the na- 
tional economy in a stroke, 
President Trump seems de- 
termined to provoke one. 

The threat became public 
Monday with a presidential 
tweet: “For the purpose of 
creating conflict and confu- 
sion, some in the Fake News 
Media are saying that it is the 
Governors decision to open 
up the states, not that of the 
President of the United States 
& the Federal Government. 
Let it be fully understood that 
this is incorrect.” 

At Monday’s press briefing, 
Mr. Trump doubled down. 
“The authority of the presi- 
dent of the United States, 
having to do with the subject 
we're talking about, is total,” 
he said, insisting that gover- 
nors “can’t do anything with- 
out the approval of the presi- 
dent of the United States.” 

He is dead wrong. The U.S. 
Constitution creates a federal 
government, not a unitary 
system. Cities and counties 
are creatures of the states, 
but the states are not crea- 
tures of the federal govern- 
ment. States retain a sphere 
of sovereignty that the fed- 
eral government can’t over- 
rule. 

Since the beginning of the 
republic, states have enjoyed 


primacy in what constitu- 
tional lawyers term the “po- 
lice power”—measures under- 
taken to promote the health, 
safety and welfare of their cit- 
izens. In Gibbons v. Ogden 
(1824), Chief Justice John 
Marshall provided an expan- 
sive reading of the federal 
power to regulate interstate 
commerce. But the high 
court’s opinion also adverts to 
the “immense mass of legisla- 
tion which embraces every- 
thing within the territory of a 
State not surrendered to the 
General Government.” Mar- 
shall proceeds to cite “inspec- 
tion laws, quarantine laws, 
[and] health laws of every de- 
scription” among the powers 
over which states retain pri- 
macy. The opinion remains 
authoritative today. 

To be sure, the federal gov- 
ernment doesn’t lack all au- 
thority over public health. As 
Adam Klein and Benjamin 
Wittes have pointed out, “the 
federal government’s quaran- 
tine powers derive from its 
power to regulate interstate 
and foreign commerce.” Sec- 
tion 361 of the Public Health 
Service Act grants federal of- 
ficials the authority “to pre- 
vent the introduction, trans- 
mission, or spread of 
communicable diseases from 
foreign countries into the 
States or possessions, or from 
one State or possession into 
any other state or posses- 
sion.” But neither this act nor 
any other law the administra- 
tion may cite gives the presi- 
dent the authority to cross 
Marshall’s line between the 
Commerce Clause powers of 
the national government and 


claim Sweden’s approach is 
“radical.” Sweden is following 
the same flatten-the-curve 
strategy the U.S. and other 
countries are pursuing, aiming 
to control the infection rate to 
manage demand on its health- 
care system. It’s just doing so 
with rather more frankness 
about what the existence of a 
“curve” implies: Most citizens 
can still expect to be exposed 
to the virus in the year or two 
before a vaccine might be- 
come available. 


How the progressive 
utopia became an easy 
target for the no- 
tradeoffs crowd. 


Sweden, as a result, has 
been readily dumped on by 
the kind of critics who have 
failed to provide their own so- 
cieties with a realistic lock- 
down endgame. Sweden, un- 
der its Social Democratic 
Prime Minister Stefan L6fven, 
has been an easy punching 
bag, but the real problem is 
public figures elsewhere who 
haven’t been candid with their 
citizens: Even when we have 
much better testing, we won’t 
really have a way of stopping 
the virus while still having an 
economy. 

It doesn’t help that many 
pundits, news people and poli- 
ticians are in the age group 
that arguably needs to be pro- 
tected from the virus. Natu- 
rally, they find it hard to say 


that others should expect to 
be infected. I could name a 
certain business-channel com- 
mentator (and you could too) 
who is especially tangled up 
in this issue since he is smart 
enough to know that the al- 
ternative is laying waste to 
America and its economy. 

When it’s all over, academ- 
ics will look seriously at how 
the lockdown strategy com- 
pares with alternative strate- 
gies (not the mythical “do 
nothing” strategy). They will 
ask how much of our apparent 
curve-flattening to date was 
due to individuals taking pre- 
cautions, how much to heavy- 
handed government interven- 
tion. How many lives (and, 
more realistically, years of 
life) were really saved by our 
efforts? How much of our ap- 
parent success came from 
overestimating the potential 
burden on health care in the 
first place? 

Our indiscriminate shut- 
downs may eventually seem 
perverse for requiring the 
least and most vulnerable to 
shoulder equally the risk of 
the virus’s spread. This will 
certainly be so if we end up 
admitting the virus was al- 
ways destined to become an 
endemic and recurrent feature 
of the epidemiological land- 
scape. The strategy that made 
some sense for America’s big- 
gest city may have made little 
sense elsewhere. One thing we 
can be pretty sure of: Under 
pressure of a fast-evolving 
crisis, many decisions will 
turn out to have been fairly 
bad. 


Federalism 101 


the police powers of the indi- 
vidual states. 

This leaves open the possi- 
bility that Mr. Trump could do 
indirectly what he can’t do di- 
rectly, by conditioning federal 
assistance to the states on 
their compliance with his or- 
der to reopen their econo- 
mies. Unfortunately for him, 
Chief Justice John Roberts’s 
decision in NFIB v. Sebelius 
(2012), which invalidated a 
portion of the Affordable Care 


He can’t overrule the 
states’ police powers, 
which include public 

health regulation. 


Act, slams the door on this 
strategy. Conditioning existing 
federal Medicaid funding on 
states’ expansion of Medicaid 
eligibility, he argued, repre- 
sented a qualitative change in 
the relationship between the 
federal government and the 
states, crossing the line be- 
tween an incentive and out- 
right coercion. To borrow 
from “The Godfather,” the fed- 
eral government was making 
the states an offer they 
couldn’t refuse—a clear viola- 
tion of the Constitution. 
Conditioning federal assis- 
tance on states’ compliance 
with a presidential order 
would be even more coercive 
today, because the Covid-19 
emergency makes states espe- 
cially dependent on help from 
the federal government. State 
attorneys general would rush 
to federal court to block this 


strategy, as they would a di- 
rect presidential order, and 
no doubt a judge would issue 
an emergency injunction. 

Beyond these legal consid- 
erations lie political realities. 
If Mr. Trump were to issue a 
national back-to-work order 
that purported to override 
the 42 governors who have 
issued some version of stay- 
at-home orders, a substantial 
number of his grassroots sup- 
porters would follow his lead. 
Some people would congre- 
gate in public spaces, while 
others would reopen their 
businesses, whatever the ef- 
fect on Covid-19 infection 
rates. This would upend plans 
for a phased reopening that 
many states are developing 
and risk creating a chaotic 
situation with no clear lines 
of authority. Evidence-based 
guidance from the adminis- 
tration to the states would be 
useful; a presidential decree 
would be anything but. 

Just last Friday, Mr. Trump 
seemed to be getting it right. 
“I like to allow governors to 
make decisions without over- 
ruling them,” he said, “be- 
cause, from a constitutional 
standpoint, that’s the way it 
should be done.” But then, 
hardly pausing for breath, he 
took it back: “If I disagreed, I 
would overrule a governor, 
and I have that right to do 
it.” 

No, you don’t, Mr. Presi- 
dent. The Constitution of the 
United States isn’t an advi- 
sory opinion. It is the su- 
preme law of the land. And it 
is the president’s sworn duty 
to follow it—even when he 
doesn’t like where it leads. 


Generation Zoom Makes Do 


By Ushoshi Indira Das 


New York 
he coronavirus has 
turned our world up- 
side down. My middle 

school is doing distance 
learning via Zoom. Strangely, 
it makes sense—we’re Gener- 
ation Z! But the platform, de- 
signed to make our lives sim- 
pler, can be difficult to use. 

Students now do all their 
schoolwork and homework 
online, spending at least six 
hours a day on screens. Many, 
like me, come down with 
headaches and nausea if they 
stare at a screen for too long. 
Many more get restless. And 
most of us are more produc- 
tive in a classroom, where we 
are more aware of deadlines. 
Online school runs smoothly 
if you have a strong internet 
connection. But that’s hard to 
come by in New York City 
these days, with everyone at 
home and online. 

My Latin teacher says 
Zoom would fit in a dysto- 
pian world. The meeting’s 


host, usually the teacher, can 
force-mute students, control 
whom they chat with, and 
turn their cameras off and 
on. It’s a dictatorship. 

On the plus side, our 
seven-hour school day has 
been shortened to four hours, 
including lunch. Classes start 
later, so I can relax a bit 
more. And while we aren’t 


Covid-19 has upended 
students’ lives, but 


we're resilient. 
eee 


supposed to lie in bed, stay in 
our pajamas, or have our pets 
with us during class, nobody 
really sticks to those rules. 
Students sit on bean bags or 
the couch. Teachers don’t 
complain about pets; half the 
time theirs are in view as 
well. 

Still, students are missing 
so many things. Our Model 
United Nations club was sup- 
posed to go to a conference 


with hundreds of kids. A dele- 
gation of middle-school stu- 
dents from Ghana was going 
to visit my school. Together, 
we were going to hold a mock 
U.N. conference, share games 
and stories from our respec- 
tive cultures, and throw a 
party. Canceled. Same with 
my friends’ b’nai mitzvah and 
New York’s end-of-year tests. 
Admittedly, the last one isn’t 
such a bummer. 

Amid all this, a friend’s 
dad is teaching his son a life 
skill—how to short stocks. My 
mother is teaching me how to 
cook. My school is trying to 
make productive citizens of 
us with Zoom lessons on how 
to bake, do laundry and 
change a bicycle tire. 

I used to complain that I 
couldn’t sleep because of the 
street noise. Now there is no 
honking outside. No trucks 
beeping or music blasting. 
No sound of children laugh- 
ing. The city is so much 
darker at night. The streets 
are deserted. 

My friends and I use Zoom 


or FaceTime to talk in our 
free time about anything and 
everything: things we heard 
parents say to their children 
when they thought the micro- 
phone was off; what we acci- 
dentally saw; how cute our 
classmates’ and teachers’ pets 
are. (My personal favorites: 
Eleanor and Lucille, the 
school librarian’s ducks.) 

But it isn’t the same. It 
doesn’t matter if we’re talk- 
ing for hours—there’s some- 
thing about being with the 
person that is vital in human 
interactions. My parents used 
to complain that my friends 
and I spent too much time 
staring into our phones. Now, 
I find myself wanting nothing 
more than to see my friends 
in person, hug them and tell 
them the stories that cannot 
be told over a text or video 
call. But for the time being, 
Pll have to make do with 
Zoom. 


Ms. Das is a seventh- 
grader at Booker T. Washing- 
ton Middle School. 
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Displaced 
Academics 


Well Worth Saving 


By Laurel Leff 
(Yale, 357 pages, $28) 


self-identifying Jews: Harvard’s president is an observant 

Jew, sometimes Hillel, sometimes Chabad; Yale’s, a 
descendant of possibly the most learned rabbinical dynasty; 
Penn’s, the daughter of a German Orthodox Jew who escaped 
to America before the carnage; Brown’s, a Quaker convert to 
Judaism; Princeton’s, a former Catholic who learned as an 
adult of his German refugee mother’s Jewishness. The overt- 
ness, even the ubiquity, of these varied Jewish identities 
reflects a dramatic 75-year evolution in the status of Jews in 
American academia. And this shift intertwines with and 
reflects something broader still: a sea change in the texture of 
American academic life, a change that has brought with it new 
challenges to the academy’s current relevance. 

Laurel Leff has written a sober and fair—but devastating— 
volume documenting the story’s start, without which its arc is 
difficult to grasp: the tragedy of hundreds of Jewish scholars 
and their kin who perished in Hitler’s death camps, in the 
ghettoes and in the streets, for want of a piece of paper 

inviting them to an American 
campus. The book’s title, “Well 
Worth Saving,” is an unfortu- 
nate phrase of the period that 
was often used to describe these 
scholars—even by the American 
philosopher and humanitarian 
activist Horace Kallen (1882- 
1974), a Prussian-Polish Jewish 
émigré who, among other like- 
minded academics in the 1930s 
and ’40s, helped to save some of 
1 them. In 1919, Kallen had been a 
founder of the New School for 
Social Research. He had also, five 
ve years earlier, helped to found the New 
Republic, a magazine of opinion that started life 
championing Louis Brandeis’s Supreme Court nomination 
against old-line Protestant opposition. As his history suggests, 
Kallen found no theoretical obstacle to a deep national 
character with particularistic threads enriching it. 

To sympathetic academics like Kallen, European Jewry and 
American universities had much to offer each other: The 
expertise of Jewish scientists and social scientists could only 
strengthen America’s maturing academy, which in turn could 
provide these scholars personal safety and academic freedom— 
and escape from the increasingly life-threatening constrictions 
of reactive Central European politics. But the opportunity to 
hire this expertise was very seldom taken, and Ms. Leff, a 
professor of journalism and Jewish studies at Northeastern 
University, names the unsympathetic parties who stood in the 
way: “Faculties who feared competition from foreigners and 
Jews; administrators who worried about budgets, bureaucracy, 
and negative publicity; and State Department officials who 
sought to limit immigration. . . . Ultimately, universities 
decided which scholars were ‘worth saving’ .. . and the State 
Department decided whether they were to be saved.” 

While individual professors and international relief organi- 
zations worked to rescue refugee scholars, “one group,” writes 
Ms. Leff, “was conspicuously absent from the effort—university 
administrators.” She makes detailed, well-documented case 
studies of the genteel anti-Semitism of two Ivy League 
presidents, Columbia’s Nicholas Murray Butler and Harvard’s 
James Bryant Conant. Their prejudices kept their institutions 
relatively free of Jewish refugees, some of whom, often with 
the help of Columbia or Harvard recommendations, were 
placed elsewhere—in women’s colleges, art and music schools, 
or in the expanding academic arena in California. 


| \ ive of the eight Ivy League universities are now led by 


In the 1930s and ’40s, American universities 
made life-and-death decisions about which 


European Jews to give faculty appointments. 
D) 


Not every institution took this “not at my school” line. The 
New School was spun by its president, Alvin Johnson, into a 
veritable University for Exiles in Manhattan. (But even he 
turned away Max Brod, replete with the nachlass of Franz 
Kafka, which he took with him to Tel Aviv, in Jewish Palestine.) 
Historically black colleges, which were always interested in 
expanding their ranks with inventive teachers from the social 
margins, also welcomed Jews: Ms. Leff slights these venture- 
some hosts, and the émigrés who prospered in them, with only 
a six-line endnote, which is a shame. 

Because of these and other efforts, a number of Jewish 
scientists and intellectuals did make it to America, including 
Albert Einstein and Niels Bohr, Herbert Marcuse and Hannah 
Arendt. So did the children of middle-class Jewish émigrés 
who followed these luminaries into the academy as it liberal- 
ized in the postwar period, and who began to shape its actual 
operations. Born in Gdansk, Henry Rosovsky graduated from 
William and Mary, went to the more inclusive Berkeley, and 
came back in the late ’60s to design Harvard’s core curriculum. 
Leon Botstein studied with Arendt at Chicago, and then built 
Bard College into a latter-day Arendtian academy on the 
Hudson. Penn’s current president, Amy Gutmann, my student 
at Harvard in the late ’60s, was in the vanguard of the next 
group of academically minded Jews who took their work even 
higher into the administrative nexus. 

But this most accomplished cohort of Jewish administrators 
is now presiding over an academy in danger of becoming as 
overtly insulated as it was during the days of Butler and Conant; 
an academy suffering from a growing divide in its public life, 
a bleak and mostly unacknowledged split. 

On one hand are the experts who ascend through elite insti- 
tutions and pass their skills on to their children, perpetuating a 
new, narrow administrative class—a long way away from the 
practical, inventive, upwardly attentive spirit that motivated 
historically black colleges to accept Jewish professors, or poor 
Jewish émigrés to invest in their children’s education. On the 
other hand are ideologists who rebel against specialization with 
radicalisms—from the leftism of Cornel West and Edward Said, 
which reduces every social encounter to identity and power, 
to the Western-Christian moralism of the neoconservatives, 
which seeks to preserve values that disappeared from 
circulation 50 years ago. Meanwhile, increasing numbers of 
Americans—left, right and unaffiliated; individualist, mobile 
and pragmatic—distrust institutional ideologization and 
specialization of any kind. 

Finding ways to meliorate this split is a challenge for the 
present cohort of university leaders. Fortunately, its members— 
unlike the antagonists of Ms. Leff’s book—have the experience 
and creativity, the earnestness and intellectuality, to grapple 
with their historical moment. 


Mr. Peretz was from 1974 to 2011 the editor in chief of the 
New Republic. 


P2JW106000-4-A01600-1-------- XA 


A16 | Wednesday, April 15, 2020 


KKK *K 


THE WALL STREET JOURNAL. 


OPINION 


REVIEW & OUTLOOK 


Small Business Loan Snafus 


ongress is rushing to add $250 billion 

more for small business loans amid wor- 

ries that the $350 billion in last month’s 
$2.2 trillion relief bill won’t be 


Another hang-up is the SBA’s “affiliation” 
rules, which normally disqualify businesses 
backed by venture capital as well as franchises 
that employ more than 500 


enough. How about also PPP has glitches that workers combined. Congress 
patching the Paycheck Protec- ill den sh to man explicitly exempted franchises 
tion Program’s holes? will de y cash t any from these rules, but SBA bu- 

The Small Business Admin- deserving borrowers. reaucrats have insisted that 
istration on Friday reported = each franchise receive a 


that 600,000 loans totaling 

$161 billion had been approved, but businesses 
say lenders aren’t disbursing money fast 
enough. Banks, on the other hand, say the 
agency’s application portal has experienced 
technical glitches and they are getting whip- 
sawed by constantly changing rules. 

Congress didn’t write clear regulations, so 
Treasury is issuing guidance every few days re- 
sponding to questions from lenders and bor- 
rowers. Treasury says it’s trying to honor Con- 
gress’s intention to provide small businesses 
with liquidity and encourage them to retain 
workers during the lockdown. 

But program rules are creating quandaries 
for many businesses. Congress allowed busi- 
nesses and nonprofits with 500 or fewer em- 
ployees to borrow up to 2.5 times their average 
monthly payroll excluding compensation over 
$100,000. Treasury prescribed an interest rate 
of 1% and a two-year amortization. 

Under the law businesses can only spend the 
loans on mortgage interest (but not principal), 
utilities, rent and payroll over eight weeks after 
the loan is disbursed. This means businesses 
can’t use the money to pay suppliers, contrac- 
tors, creditors or insurers. Treasury has also re- 
quired that businesses spend 75% of the loan 
on payroll to qualify for forgiveness. 

But that 75% stipulation isn’t in the legisla- 
tion, and many businesses on a normal basis 
spend less than half of their revenue on payroll. 
Those forced to shut down on government or- 
ders will have to keep paying overhead even if 
they have no customers. They won’t stay in 
business long if they don’t pay their mortgage 
or suppliers. 

Workers then won’t have jobs once the econ- 
omy reopens, or they might quit if they calcu- 
late they’d be better off collecting enhanced un- 
employed benefits. If that happens, businesses 
would get stuck with debt they expected to 
have forgiven. 

* * * 

One solution would be to set the maximum 
loan value at some multiple of standard operat- 
ing expenses. Congress could also broaden loan 
forgiveness to cover a larger share of non-pay- 
roll costs, which would give businesses more 
flexibility. Or allow businesses to use loans to 
pay workers over a longer period so they can 
revive once customers return. 


waiver from the agency before 
getting approved for a loan. 

Then there’s the question of whether start- 
ups with shareholders who own stakes in other 
businesses are eligible for loans. Treasury last 
week said startups could tap loans if a minority 
shareholder “irrevocably waives or relinquishes 
its rights” to block a shareholder vote—that is, 
investors must permanently cede control. 

This may seem like a fair price for access to 
cheap government loans, especially since the 
program isn’t intended to benefit businesses 
with wealthy investors. But don’t be surprised 
if investors spurn Treasury’s ultimatum and 
pull the plug on some startups. If Congress 
wants to ensure startups have access to loans, 
they should make that clear in law. 

* * * 

Congress also needs to provide absolute le- 
gal immunity for lenders. The relief bill says 
lenders will be “held harmless” by the SBA Ad- 
ministrator if they rely on borrower state- 
ments. But this provision applies only to loan 
forgiveness, not loan approvals. Lenders could 
still be sued for making loans to borrowers who 
fudge their qualifications. 

Banks remember all too well how the Obama 
Justice Department used the False Claims Act 
to sue them after the 2008-2009 financial crisis 
for lax underwriting on loans insured by the 
Federal Housing Administration or securitized 
by Fannie Mae. Treasury has issued guidance 
assuring lenders that “the U.S. government will 
not challenge lender PPP actions that conform 
to this guidance.” This was followed with a 
footnote: “This document does not carry the 
force and effect of law independent of the stat- 
ute and regulations on which it is based.” 

In other words, trust Treasury guidance at 
your own risk. Banks are doing extra due dili- 
gence so they don’t get whacked later for ap- 
proving loans for borrowers who are ineligible 
under the law or Treasury’s guidance. This is 
causing delays in loan disbursements. Congress 
has time to fix all these problems when it ap- 
propriates more money, and it should do so 
rather than defer to Treasury. 

The loan program is still merely a Band-aid 
for ailing businesses, and many will fail no mat- 
ter how much money Congress pumps out. 
That’s why politicians and public-health offi- 
cials need a plan to reopen the economy. 


The ‘Voter Suppression’ Strategy 


emember all those cries and lamenta- 

tions about “voter suppression” in Wis- 

consin’s primary election last week? We 
told you it was a myth, and 
sure enough turnout was huge 
and Democrats rolled up vic- 
tories up and down the ballot. 
Some suppression. 

In the most significant race, 
progressive Dane County 
Judge Jill Karofsky trounced sitting conservative 
state Supreme Court Justice Daniel Kelly. Ms. 
Karofsky’s 10.6-point victory made her the sec- 
ond challenger to defeat a Supreme Court incum- 
bent in 53 years. Election results were delayed 
by a week to allow absentee ballots to be counted 
after a partisan donnybrook that had to be set- 
tled by the state and U.S. supreme courts. 

After the GOP legislature refused to delay 
the election because of coronavirus, Democrats 
howled that Republicans were trying to disen- 
franchise their voters. But more than 1.5 million 
ballots were cast—the second highest for a 
state Supreme Court contest in more than a de- 
cade—and about 80% were mailed in. 

Ms. Karofsky benefited from huge turnout in 
Dane and Milwaukee counties thanks to the 
election’s confluence with the Democratic pres- 
idential primary. Had the election been post- 


Democrats win big in 
Wisconsin by promoting 


false ballot fears. 


poned to June, liberal turnout would likely have 
been much lower since the presidential primary 
would have long been irrelevant after Bernie 
Sanders dropped out. 

Republicans may have dis- 
enfranchised many of their 
own voters, who tend to be 
older and perhaps feared vot- 
ing in person if they hadn’t re- 
quested an absentee ballot. 
Justice Kelly won a smaller vote share than the 
2019 GOP Supreme Court contender in the 
counties around Milwaukee that are tradition- 
ally conservative strongholds. 

But the sour winners are still complaining. 
“We can never, ever, ever in this state or this 
country have a repeat of the voter suppression 
tactics that we saw on Tuesday,” Ms. Karofsky 
declared Monday night, without irony or apol- 
ogy. Conservatives will still have a 4-3 majority 
on the Wisconsin Supreme Court, and she is set- 
ting the judges up for political attack if they 
rule against Democrats in a looming case to re- 
move 200,000 voters who hadn’t confirmed 
their address from the rolls. 

The voter suppression cry is a political strat- 
egy, not a genuine problem. Expect Democrats 
to promote the myth from here to November to 
energize voters who are lukewarm on Joe Biden. 


Can You Hear Me Now, Justice? 


put off hearing cases due to the stric- 
tures of social distancing. Now the Jus- 
tices, like millions of workers, 


| \ or two months, the Supreme Court has 


fore 2010, audio of oral arguments was released 
only at the beginning of the subsequent term. 
In rare cases of heightened public interest, the 
first one being Bush v. Gore in 


are adapting. On Monday the The Supreme Court’s 2000, audio was published the 
Court said it would hear oral lephone arguments ar same day. But the basic rule 
argument in May for 13 cases te P Earp une ts are probably meant the Justices’ 
via teleconference. Aliveau- an unprecedented step. voices were primarily heard 
dio feed will allow the quaran- ee by historians, lawyers and C- 


tined public to listen in. 

Kudos to the Court for finding a way to dis- 
pense justice, pandemic or no. Two of the 
Court’s members are in their 80s, two are in 
their 70s, and the average tenure is 14 years, 
none of which makes for institutional nimble- 
ness. A nine-way conference call—or 11-way, if 
you include the advocates—isn’t naturally an 
appealing idea. 

But the pending cases include such powder 
kegs as Trump v. Mazars, which asks whether 
the Democratic House may subpoena President 
Trump’s accountant for his private financial re- 
cords. If the Justices had kicked that case fur- 
ther, even while the President campaigned for 
his re-election, anti-Trump partisans no doubt 
would have screamed conspiracy. 

The live feed is an innovation, but it fits with 
the current Court’s history of easing access. Be- 


Span addicts. 

Today audio is posted on Fridays at the end 
of each week. This has shaved months off the 
delay. It also means that observers outside the 
courtroom can hear the tenor of the argument, 
rather than relying merely on the transcript, 
long before the case is decided. 

The live feed is amore modest step, speed- 
ing by a few hours or days the delivery of an 
audio file that the Court was already providing. 
People who want to barge into the courtroom 
with TV cameras will argue it’s a precedent, but 
there’s no comparison, and plenty of reason 
still to be wary of television’s intrusion. 

The real short-term question is whether the 
Justices will be any better at telework than the 
rest of us on Zoom. Who’s clomping around? 
Are those birds chirping in the background? 
Someone forgot to press the mute button. 


LETTERS TO THE EDITOR 


Bad Government Is Killing Small Businesses 


Regarding your editorial “The Fed’s 
‘Main Street’ Mistake” (April 10): My 
three children own and operate two 
modest brewpubs in Grand Rapids, 
Mich. As a “silent partner,” I have 
some insight into the travails of small 
businesses that are subject to a gov- 
ernment-mandated shutdown. I think 
their experience is typical, particu- 
larly for bars and restaurants. Before 
the virus came to town, they had 59 
employees (some part time) in addi- 
tion to themselves, an average payroll 
of about $120,000 a month, not in- 
cluding their own compensation, and 
paid their vendors on average 
$130,000 a month. Their restaurants 
were welcome neighborhood spaces, 
with loyal customers. 

On March 16, with no notice, they 
were ordered by the state of Michi- 
gan to close their doors. While they 
were able to keep takeout and deliv- 
ery services going for a few weeks, 
using a skeleton staff, that shut 
down as of Easter Sunday. When 
they were ordered to shut down, 
they had thousands of dollars of per- 
ishable inventory, most of which they 
discarded. While their costs have 
been reduced, they must still pay 
rent, utilities and other fixed costs of 
about $50,000 a month. 

They laid off most of their staff im- 
mediately, and the rest have now been 
laid off. While the enhanced unem- 
ployment benefits for their laid-off 
staff made that wrenching decision 
easier, their former employees have 
not yet seen the additional $600 per 
week. Nor has the business seen any 
of the cash from the two programs 
set up under the Cares Act for small 
business: the Economic Injury Disas- 
ter Loan (EIDL) program or the Pay- 
roll Protection Program (PPP). The 
PPP may in the end provide little or 
no permanent benefit for small busi- 
nesses that were forced to close their 


doors and lay off staff, since the loan 
forgiveness is based on keeping peo- 
ple employed. They are in no position 
to do so until they are allowed to re- 
open. Their business is not dead, it is 
in a government-induced coma. The 
amount of assistance they would need 
to help them through is modest. They 
know many other local small-business 
owners who are in a similar situation. 
So far, nothing has arrived, including 
amounts under the EIDL program and 
PPP, which were supposed to provide 
immediate cash infusions. 

It seems to them that there is a di- 
minishing prospect of help ever arriv- 
ing, since they continue to encounter 
hurdles in successfully applying under 
the two programs. Some are express- 
ing skepticism that the promised 
funds even exist. 

If they can survive until they are 
allowed to reopen, my children’s res- 
taurants will have a loyal customer 
base that is eager to resume patroniz- 
ing them. I would expect the same to 
be true of most other small busi- 
nesses now closed by decree. They 
would ramp up very quickly and, if 
given a little lead time, could open 
and be back in business as soon as 
permitted. The whole unpleasant epi- 
sode would be a survivable bump, and 
they would contribute to the local 
economy and quality of life as before. 
However, like most small businesses, 
they had modest cash reserves, and 
without a quick infusion of cash, they 
would be in danger of having to close 
permanently, with the resulting chain- 
reaction impact on their employees, 
vendors, landlord and lenders. 

The old nursery rhyme says that 
for want of a nail, a shoe was lost, for 
want of a shoe a horse was lost, and 
so on until a kingdom was lost. Let’s 
not lose the nail. 

ALAN VAN DYKE 
Chicago 


President Trump’s Daily Covid-19 Briefings 


Regarding your editorial “Trump’s 
Wasted Briefings” (April 9): How un- 
fortunate you want the country’s 
chief executive to conform himself to 
your vision of appropriate decorum 
during his daily briefings on this na- 
tional emergency. 

Most of us tune in because we just 
want the information—medical and 
nonmedical. Many of us either don’t 
care about the president’s decorum 
or are already comfortable with his 
idiosyncratic personality. Many of us 
voted for him despite his personality 
and some of us voted for him pre- 
cisely because of his irreverent style. 
We find it reassuring and authentic 
to witness the president manage a 
high-risk, low-structure project live 
and in person without distorting fil- 
ters. And notwithstanding any blovia- 
tions, we find it more credible to 
hear news about the virus or non- 
medical news about U.S.-Chinese rela- 
tions, the World Health Organization 
or the state of the economy from 
high-placed government principals 
and experts rather than from the 
mainstream media. 

Some of us also find it instructive 
(and amusing) to watch how the 
chief executive must deal with the 
chicaneries and antagonisms from 
the media and their exaggerated 
sense of self-importance. Whatever 
minimal secondary political consider- 
ations are interwoven into these 
briefings, we have our own ability to 
filter as we may. 

JOHN S. CARUSONE 
Avon, Conn. 


I support 80% of the actions the 
president takes and disapprove of 
80% of what he says—especially ad 
lib comments. He has no sense of 
self-reflection, as evidenced by his re- 
sponse to your article. He would do 
well to take your advice. 

Mark HARDING 
Fountain Valley, Calif. 


Your arguments and conclusions 
would be quite sound, but for an in- 
correct intrinsic assumption: that 
President Trump is facing an objec- 
tive media. You even note that lack of 
objectivity in your description of the 
motivation behind most of their ques- 
tions in the subject briefings. If he 
were to fade into the background as 
you suggest, then we can be assured 
that the media would attack that fade 
as a loss of command or hiding from 
a “truth” narrative they were at- 


CORRECTION 


New Hampshire has banned reus- 
able grocery bags because of the cor- 
onavirus pandemic, but it has never 
prohibited single-use bags. This was 
misstated in the April 9 op-ed “Green 
Policies Backfire in a Pandemic.” 


Letters intended for publication should 
be addressed to: The Editor, 1211 Avenue 
of the Americas, New York, NY 10036, 
or emailed to wsj.ltrs@wsj.com. Please 
include your city and state. All letters 
are subject to editing, and unpublished 
letters can be neither acknowledged nor 
returned. 


tempting to build before those brief- 
ings: disaster because of failed lead- 
ership by him. Any ultimate success 
would be credited to a bureaucracy 
working despite him. 

We can also be assured said media 
would continue to strive mightily to 
shape an ultimate presidential failure 
by driving public perception that pre- 
scribed measures aren’t working. 

BILL MILLs 
Sterling, Va. 


Please include me among the many 
voters who have become increasingly 
disenchanted with the president’s 
daily briefings. I have stopped watch- 
ing them because they have become 
less about the coronavirus and more 
and more about “the incredible job” 
being done by the president. It is dis- 
tressing to see how President Trump 
continues to squander an excellent 
opportunity to display leadership and 
empathy. His insistence on dominat- 
ing the daily briefings does him more 
harm than good and only highlight 
his shortcomings. I believe the only 
person who can defeat Donald Trump 
is Donald Trump, and he is well on 
his way. 

JEREMIAH W. DOYLE JR. 
Phoenixville, Pa. 


I find these briefings very informa- 
tive each day and President Trump, 
Vice President Pence, Drs. Deborah 
Birx and Anthony Fauci and many 
others to be especially forthright and 
knowledgeable. We, hunkered down 
at home, gain insight as to how the 
administration is handling this crisis 
and I, for one, give them very high 
marks. 

Patricia Morrow LEONI 
Woodbridge, Conn. 


Kudos for speaking truth to power. 
I hope your feelings weren’t hurt by 
the inevitable and petty response by 
the president to your reasonable, in- 
telligent suggestions regarding the 
daily briefings (“All the President’s 
Ratings,” Review & Outlook, April 10). 
It’s the first time I’ve heard him refer 
to the Journal as “fake news.” You 
must be doing something right. 
KELLY HARDIMAN 
Reno, Nev. 
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OPINION 


More ‘Stimulus’ Would Crush the Recovery 


By Phil Gramm 
And Michael Solon 


democracy’s greatest chal- 

lenge arises when it con- 

fronts a major crisis during 

an election, since the criti- 

cal need for serious debate 
is inevitably eclipsed by political pos- 
turing and opportunism. Less than 
two months since the U.S. began to 
reckon with the Covid-19 pandemic, 
Washington has already passed three 
stimulus packages that will increase 
federal spending by half, quadruple 
the deficit, spend twice as much as 
existing tax revenue, and trigger the 
largest monetary expansion since the 
Civil War. 


Federal borrowing this year 
is set to pass 20% of GDP. 
That will raise costs across 
the private economy. 
= 


We need a reality check. New 
spending commitments already equal 
almost twice the gross domestic 
product loss incurred in the 2008 re- 
cession, and 20% more than all pri- 
vate wages and salaries paid in the 
last quarter of 2019. Yet only a sliver 
of the money has reached the in- 
tended beneficiaries. It is likely that 
any additional stimulus would harm 
the recovery more than it would help 
smooth the crisis. 

While much is still not fully un- 
derstood about the coronavirus, it’s 
increasingly likely existing drugs and 


new remedies, along 
with the growing avail- 
ability of testing, should 
significantly reduce the 
danger the virus poses 
to most Americans by 
early summer. With re- 
search funded at levels 
unprecedented in human 
history, Americans can 
be reasonably confident 
that an effective vaccine 
will be developed and 
might be available on a 
trial basis to those most 
at risk as early as the 
fall. 

By the same time, the 
economy should be be- 
ginning to recover. That 
means any additional 
government spending 
must reach its intended 
recipient by the fall to 
counteract the harm of } $ 
the shutdown. Once the 
recovery is underway, . eB 
private business bled by a 
losses will need to raise | 
capital and will be com- 
peting directly with the 
federal government for available 
funding. 

In the postwar period through 
2019, the federal government bor- 
rowed an average of 2.1% of GDP each 
year. With the $1.1 trillion deficit pro- 
jected before the pandemic, $2.4 tril- 
lion of new spending and a steep drop 
in near-term revenues from a shrink- 
ing economy, the federal government 
is set to borrow 20.6% of GDP in 
2020. That is more than all private 
investment expenditures in 2019. 


Abigail Thernstrom, 


It’s hard to compete 
for attention with a 
pandemic, but the 
. passing of one of the 
? country’s leading so- 
cial scientists should 
not go unremarked. 


UPWARD 


Last week Abigail 
MOBILITY Thernstrom died at 
By Jason L. 83, and at the risk of 
Riley ; 


writing about some- 
thing other than the 
coronavirus, here’s why her contri- 
butions to our policy debates will be 
missed. 

Thernstrom was a political scien- 
tist by training who taught briefly in 
the 1970s, but she made her mark 
over the past four decades writing 
and editing books about race rela- 
tions, voting rights and education. 
As a scholar she was the full pack- 
age, someone who could write 
clearly, with authority, and for an 
audience beyond her fellow intellec- 
tuals. 

Like several other prominent con- 
servatives, from Milton Friedman to 
Ronald Reagan to Thomas Sowell, 
Abby started out on the political left. 
In her case, it was the far left. She 


Coronavirus Crisis Vindicates the FCC’s 


By Christopher S. Yoo 


he widespread imposition of 

stay-at-home orders has un- 

derscored the critical role that 
access to the internet plays in mod- 
ern society. Some countries have 
done a better job than others in de- 
ploying high-quality and robust net- 
work infrastructure. In Europe, net- 
works have struggled to meet 
bandwidth demand, leading officials 
to ask popular services such as Net- 
flix and YouTube to degrade the 
quality of their streaming video from 
high definition to standard defini- 
tion. U.S. networks have faced fewer 
problems adjusting to the increase in 
demand. 

Public policy explains the differ- 
ent outcomes. The European Union 
has embraced a heavy-handed regu- 
latory scheme designed to allocate 
access to the existing network, 
while the U.S. has emphasized pri- 
vate investment to expand network 
capacity. 

As the internet emerged and de- 
veloped, the work of European regu- 


was born and raised in a New York 
City suburb among Communists and 
their sympathizers. And she met her 
husband and frequent collaborator, 
the historian Stephan Thernstrom, in 
graduate school at Harvard when 
they both attended a lecture given 
by the socialist writer I.F. Stone. 

The couple’s masterful “America 
in Black and White” was published in 
1997 and is best described as a suc- 
cessor to Swedish economist Gunnar 
Myrdal’s classic 1944 study, “An 
American Dilemma.” Myrdal argued 
that America’s founding principles of 
freedom and equality were at odds 
with its racial policies toward blacks, 
particularly in the South. Without 
playing down the country’s racist 
past, the Thernstoms chronicled the 
progress of blacks since that period. 
They showed that America’s racial 
attitudes rapidly improved in the 
postwar period and beyond. In 1944, 
only 42% of whites opposed racial 
discrimination in hiring, but by 1963 
it had climbed to 83%. By 1964, 2 out 
of 3 blacks already could report hav- 
ing white neighbors, and by 1994 it 
was 5 out of 6. 

As impressive was the economic 


lators was guided by the legal system 
developed to govern traditional tele- 
phone service largely built with tax- 
payer funds. This approach presumed 
that significant parts of the phone 
network were likely to remain mo- 
nopolies. The European regulatory 
framework requires sharing the net- 
work that already exists and limiting 
providers’ ability to recoup capital 
invested in expanded capacity. 

The U.S. has followed an entirely 
different strategy. Rather than fold 
the internet into an outdated legal 
regime developed for a different era, 
the American vision concentrates on 
encouraging telephone and cable 
companies to compete by investing 
to increase their bandwidth. The only 
major deviation from this pattern oc- 
curred in 2015, when the Federal 
Communications Commission ad- 
opted a “net neutrality” rule applying 
legacy telephone regulation to the in- 
ternet for the first time. The agency 
returned to its longstanding invest- 
ment-oriented policy in 2018. 

As demand for internet services 
increases, the European approach 
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Unless we are going to have Wash- 
ington lead, fund and direct the re- 
covery instead of relying on private 
capital and initiative and our free en- 
terprise system, all this new govern- 
ment borrowing will be consuming 
the very oxygen that a powerful re- 
covery will need. The U.S. is in dan- 
ger of bringing back the virtually for- 
gotten problems of government 
borrowing crowding out private in- 
vestment, along with rising interest 
rates and inflation. 


RIP: America 


progress the Thernstroms reported. 
In 1940, 87% of black households 
were poor. By 1960, it was down to 
47%, even though the landmark civil- 
rights legislation of the 1960s and 
the Great Society programs had yet 
to be enacted. Between 1940 and 
1970, blacks increased their years of 
schooling at a faster pace than 
whites, and the percentage of blacks 


The social scientist who 
studied race always put 
intellectual honesty ahead 
of political correctness. 
(oM 


in white-collar jobs quadrupled—all 
before the era of affirmative action. 
“There was a substantial black mid- 
dle-class already in existence by the 
end of the 1960s,” they wrote. “In 
the years since, it has continued to 
grow, but not at a more rapid pace 
than in the preceding three decades, 
despite a common impression to the 
contrary.” 

While most of us would consider 


looks more ill-conceived than ever. It 
effectively treats the internet as a 
static commodity and prioritizes div- 
vying up existing network over in- 
vestments in improvements or ex- 
pansions. The U.S. approach, in 
contrast, imagines a world where 
consumers gain from being able to 
enjoy higher-quality internet ser- 
vices. American regulators want pro- 
viders to have rich enough incentives 
to make expanding network infra- 
structure worthwhile. This has al- 
lowed the U.S. to meet the growing 
demand caused by the advent of 
smartphones, tablets and bandwidth- 
intensive applications such as 
video—and even maintain its net- 
works’ resiliency and quality during 
an unprecedented pandemic. 

The U.S. and EU have seen dramat- 
ically different investment and utili- 
zation. Between 2007 and 2016, 
American providers invested on aver- 
age annually 2.35 times as much per 
household as their European counter- 
parts. This allowed the average U.S. 
household to consume more than 
three times as much data as the aver- 


Part of the problem is 
that even in a time of bit- 
ter partisanship, consen- 
sus can almost always be 
found in a crisis to spend 
a large sum of taxpayer 
money. Second, since it 
has always been clear 
that we would win the 
war on the coronavirus, 
politicians and interest 
groups have focused 
from the beginning on 
what they want the econ- 
omy to look like in the 
aftermath. For those who 
want the growing econ- 
omy we had before the 
crisis to re-emerge—a 
group that presumably 
includes most Republi- 
cans—the goal should be 
to defeat the disease and 
reopen business while 
minimizing the long-term 
remaking of the economy 
caused by government 
programs adopted during 
the recession. 

It has been clear 
from the very beginning 
that the congressional Democrats 
have sought to use the crisis to ex- 
pand permanently government 
spending and the role government 
plays in the aftermath. Since by 
their very nature wars have tended 
to enlarge and empower govern- 
ment long after the conflict ends, 
Democrats hold a strong advantage 
in their efforts to define post-pan- 
demic America. 

The responsible approach would 
be for Congress to delay the consid- 
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eration of new spending until the 
first three programs are imple- 
mented. Meanwhile the president 
and legislators can use their repro- 
gramming power to shift funds 
from programs that aren’t working 
to ones that are. Congress hasn’t 
written a budget or passed an ap- 
propriations bill for the new fiscal 
year that begins Sept. 30. Any addi- 
tional programs that will make pay- 
ments after the beginning of the 
new fiscal year should be funded in 
the 2021 appropriations bills, where 
new spending will be forced to com- 
pete with old, less critical priori- 
ties. If critical funding programs 
such as small-business loans run 
out before Sept. 30, their funding 
alone could be considered for a tar- 
geted extension. 

Based on the massive programs 
already adopted and the decision to 
use the Fed as a crisis lender, the 
role of government in post-coronavi- 
rus America will be significantly ex- 
panded. If another massive spending 
bill is passed, the capacity of private 
businesses and banks to lead the re- 
covery could be smothered. In such 
an environment, it would be only a 
short leap for Democrats to demand 
a Depression-esque recovery pro- 
gram and call for the Federal Reserve 
to serve as recovery lender. The gov- 
ernment would direct the recovery 
and the Fed would allocate credit. Is 
that a future most Americans want 
to fight for? 


Mr. Gramm is a former chairman 
of the Senate Banking Committee. 
Mr. Solon is a partner of US Policy 
Metrics. 


Needs More Like Her 


this good news, detractors see in- 
convenient truths. If you are a civil- 
rights activist, and the civil-rights 
battles for blacks have been largely 
fought and won, your relevance is 
questionable. If you are a politician 
who insists that government pro- 
grams are necessary to address 
black poverty, evidence of the rapid 
rise of the black middle class in the 
absence of such programs undercuts 
your argument. 

The famous backlash to Daniel 
Patrick Moynihan’s 1965 report on 
the state of the black family spooked 
a whole generation of academics, 
who subsequently shied away from 
blunt discussions of racial inequality. 
But Abby wasn’t the shy type. She 
understood that you don’t help peo- 
ple by lying to them about their pre- 
dicament or urging them to blame 
their problems on others. She made 
a career of doing something that 
ought to be common among public 
intellectuals but isn’t: gathering 
facts and reporting her findings 
without bias and based on the evi- 
dence. Neither ideological nor doc- 
trinaire, she acted in the tradition of 
social scientists like Edward Banfield 


and James Q. Wilson, who put intel- 
lectual honesty ahead of political 
correctness. Race scholars today too 
often tiptoe around the truth so as 
not to upset the racial-grievance ap- 
ple cart or risk getting shamed on 
social media. Not Abby. 

In her 2009 book, “Voting Rights 
and Wrongs,” she explained how the 
Voting Rights Act of 1965 has been 
manipulated by Congress and the 
courts to ensure that minorities are 
elected to office through racial ger- 
rymandering. In a 2003 book, “No 
Excuses,” which she co-wrote with 
her husband, they argued that the 
racial achievement gap in the class- 
room has less to do with education 
spending and “racist” tests and more 
to do with cultural attitudes toward 
education and the lack of school 
choice. Criticism of self-defeating 
black behavior or the left’s distortion 
of the Voting Rights Act may be jus- 
tified, but neither observation will 
win you any popularity contests on 
cable news or in the faculty lounge. 
One of Abby’s finest attributes is 
that she never let that stop her from 
telling it like it is. We need a hun- 
dred more just like her. 


‘Net Neutrality’ Rollback 


age European household in 2017, ac- 
cording to Cisco. This is a significant 
jump over the 44% difference be- 
tween U.S. and Europe that existed a 
decade ago. Emphasizing investments 
in infrastructure allows consumers to 
realize more of the benefits that the 
internet can provide. 


In Europe, meanwhile, 
heavy-handed regulation is 
forcing internet providers 
to throttle video speeds. 


This difference in regulatory ap- 
proach appears to have played a key 
role in establishing the U.S. advan- 
tage over Europe when it comes to 
network size and quality. Reports 
suggest the U.S. enjoyed a distinct 
upswing in infrastructure investment 
following the 2018 repeal of the net- 
neutrality order. And European ex- 
periments with light-touch regula- 
tion have resulted in investment 


boosts. In 2009, for example, Spanish 
regulators exempted new high-speed 
networks from the rules governing 
traditional networks. What followed 
was an industrywide upsurge in in- 
vestment in fiber-to-the-home inter- 
net. The subsequent reimposition of 
regulatory obligations on Spanish fi- 
ber cables brought these investment 
plans to an abrupt halt. 

Network investment has allowed 
the U.S. to enjoy greater usage levels 
and higher capital spending than Eu- 
rope over the past decade. This was 
a strong endorsement of U.S. policy 
even before the novel coronavirus 
rearranged patterns of bandwidth 
consumption around the world. That 
U.S. producers have responded to the 
recent surge in demand without hav- 
ing to throttle high-quality applica- 
tions provides the most eloquent 
demonstration of the wisdom of that 
approach. 


Mr. Yoo is a law professor and 
founding director of the Center for 
Competition, Technology and Innova- 
tion at the University of Pennsylvania. 


Notable & Quotable: Thernstrom on Voting 


From “A Vindication of the Voting 
Rights Act” by Abigail Thernstrom in 
the Journal, June 27, 2013. Thern- 
strom died April 10 at 83: 


The Supreme Court did itself 
proud ... when it struck down Sec- 
tion 4 of the Voting Rights Act. That 
is the provision of the law contain- 
ing the formula that determined 
which jurisdictions should be kept in 
the penalty box for suspected dis- 
crimination. . .. With the court’s de- 
cision in Shelby County v. Holder, 
the “covered” jurisdictions (mostly 
in the South) are free at last to exer- 
cise their constitutional prerogative 
to regulate their own elections. ... 

The issue of racial change has long 
sharply divided right and left, on the 
bench and off. Justice Sonia Soto- 


mayor is too young ever to have wit- 
nessed the horrors of the South be- 
fore the great civil rights acts of the 
mid-1960s. Yet, in the oral argument 
in Shelby, she questioned the whole 
notion that race relations in the re- 
gion have been transformed. 
Whatever the rates of black politi- 
cal participation in a covered juris- 
diction, however many blacks are 
elected to legislative office, the lib- 
erals on the court were not likely to 
be satisfied. In the oral argument, a 
skeptical Justice Stephen Breyer 
drew an analogy between the prob- 
lem of voting discrimination and a 
state whose crops had a plant dis- 
ease in 1965. But “the disease is still 
there.” No statistical evidence could 
possibly convince him that what he 
believed to be true was in fact false. 


[Chief] Justice Roberts gave full 
credit to the 1965 law for the prog- 
ress he noted. The Voting Rights Act 
“has proved immensely successful at 
redressing racial discrimination and 
integrating the voting process,” he 
said. It was an important state- 
ment—an acknowledgment of the ef- 
ficacy of the act in the years it was 
so badly needed.... 

In 1965, Southern blacks were still 
in political chains, and the hold of 
whites on political power made all 
other forms of racial subjugation 
possible. It was part of a law that 
was an indispensable, beautifully de- 
signed and effective response to a 
profound moral wrong—Southern 
black disfranchisement that per- 
sisted 96 years after passage of the 
15th Amendment. 
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for risking your lives 

to save ours. 

Your biggest fans, 
Cheers For The Frontline 
Facebook Group 


O Facebook.com/covidsupport FACEBOOK ®@9@O@80o 


P2JW106000-5-B00100-1-------- XA 


TECHNOLOGY: REPRISAL CITED IN AMAZON FIRINGS B4 


BUSINESS & FINANCE 


© 2020 Dow Jones & Company. All Rights Reserved. 


KRKKKK 


THE WALL STREET JOURNAL. 


Wednesday, April 15, 2020 | B1 


S&P 2846.06 A 3.06% 


S&PFIN A 0.33% 


S&PIT A 4.17% 


DJTRANS A 1.75% 


WSJ$IDX V 0.56% 


LIBOR3M 1.176 


NIKKEI (Midday) 19521.25 W 0.60% 


See more at WSJ.com/Markets 


Virus Cuts J&J’s Sales, Lifts Profit 


By PETER LOFTUS 
AND DAVE SEBASTIAN 


Johnson & Johnson low- 
ered its forecast for 2020 rev- 
enue due to the impact from 
Covid-19, but the company ex- 
pressed optimism for a recov- 
ery later this year. 

Profit at J&J, considered a 
bellwether for health-care 
stocks, shot up as the corona- 
virus health crisis drove de- 


mand for over-the-counter 
medicine. Yet a slowdown in 
elective-health procedures, 
such as hip replacements and 
spinal surgeries, hurt sales of 
its medical devices. 

The performance suggests 
the varying impact of the cor- 
onavirus on the health-care in- 
dustry, with demand soaring 
for lifesaving procedures and 
gear as well as remedies that 
can relieve the fevers associ- 


ated with infections at home, 
while dropping for nonemer- 
gency medicine. 

J&J plans to quickly de- 
velop and manufacture a po- 
tential vaccine against the cor- 
onavirus, executives said 
during a call with analysts and 
investors. 

The company plans to start 
human testing of a vaccine in 
September, with results ex- 
pected in December and the 


potential to make it available 
on an emergency basis in early 
2021, J&J Chief Scientific Offi- 
cer Paul Stoffels said. It ex- 
pects to eventually produce 
over one billion doses, he said. 

The company plans to begin 
production imminently, J&J 
Chief Executive Alex Gorsky 
said on the call. He said the 
company would make the vac- 
cine available on a “not-for- 
profit” basis for emergency 


pandemic use. 

The company also raised its 
quarterly dividend by 6.3% to 
$1.01 a share. 

J&J shares rose 4.5% to 
$146.03. 

The New Brunswick, N.J., 
health-products maker cut its 
forecast of 2020 revenue cit- 

Please turnto page B4 
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Traffic has all but disappeared at the interchangé of the 101 and 110 freeways in Los Angeles since the pandemic led to stay-home orders in California and much of the U.S. 


Vanished Demand Throws Oil Sector Into Chaos 


‘Industry experiencing a shock like no other in its history’; producers keep drilling, but few are buying 


No one expected 2020 
would unleash a world-wide 
oil-production cut led by the 
U.S., Saudi Arabia and Russia. 
But since the new coronavirus 
hit, the world’s thirst for oil 
has vanished, creating an un- 
precedented crisis for one of 
the planet’s most powerful in- 
dustries. 

With billions of people in 
lockdown to avoid the virus, 
crude-oil demand has col- 
lapsed as people stop driving 
and airplanes are grounded. 


There is too much gasoline 
and jet fuel on the market, so 
refineries that turn crude into 
fuel are slowing oil purchases. 
Oil-storage facilities from Asia 
to Africa and the American 
Southwest are filling up. Pro- 
ducers have begun to shut in 
wells whose oil has nowhere 
to go. 

The result is a breakdown 
of parts of the supply chain 
that delivers one of the 
world’s most important com- 
modities. “The global oil in- 


By Russell Gold, 
Benoit Faucon 
and Rebecca Elliott 


dustry is experiencing a shock 
like no other in its history,” 
said Fatih Birol, executive di- 
rector of the International En- 
ergy Agency. 

Over the weekend, a coali- 
tion of nearly two dozen of 
the world’s largest oil-produc- 
ing countries agreed to with- 
hold 9.7 million barrels a day 


from markets. It is unclear if 
this level of coordinated cuts 
is enough to erase the glut. 
Mohammed Barkindo, secre- 
tary-general of the Organiza- 
tion of the Petroleum Export- 
ing Countries, has described 
the fundamentals in the oil 
market as “horrifying.” 
Global demand for crude is 
normally around 100 million 
barrels a day. Estimates of the 
decline vary widely and 
change daily, but most put 
current demand at 65 million 


to 80 million barrels a day. In 
volume and percentage, the 
fall exceeds the collapse of 
1979 to 1983. It occurred over 

four weeks, not four years. 
“Since humans started using 
oil, we have never seen any- 
thing like this,” said Saad Ra- 
him, chief economist at Trafig- 
ura Group Pte. Ltd, a 
Singapore commodity-trading 
company that estimates de- 
mand at 65 million to 70 mil- 
lion barrels a day. “There is no 
Please turn to page B10 
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McDonald’s, Franchisees Spar Amid Crisis 


By HEATHER HADDON 


The coronavirus pandemic is 
exacerbating a longstanding 
feud between McDonald’s 
Corp. and its U.S. franchisees, 
as social-distancing measures 
cut deep into the burger giant’s 
sales and profits. 

McDonald’s has asked the 
more than 1,600 owners of its 
restaurants in the U.S. to do 
more to protect workers after 
some employees have con- 
tracted the virus and others 
have gone into quarantine. 

Franchisees, in turn, say 
they want more financial relief 
from the company to help keep 
them afloat. Same-store sales 
at the chain’s U.S. restaurants 
fell by 13% last month as dine- 
in service stopped across most 
of the country. McDonald’s con- 
tinues to make delivery and 
drive-through sales from many 
restaurants. 

Tensions between the Chi- 
cago-based company and its 
U.S. franchisees have escalated 
over the past month in a series 
of communications viewed by 


The company wants restaurant owners to do more to protect 
staff from the virus. The owners are seeking more financial help. 


The Wall Street Journal. 

“Our membership and most 
owners are increasingly losing 
faith in the partnership and 
company leadership,” the Na- 
tional Owners Association 
wrote to McDonald’s executives 
in one letter last week. 

Joe Erlinger, McDonald’s 


U.S. division head, wrote back 
to the franchisee group to say 
that their support for the com- 
pany’s strategy seemed predi- 
cated on unlimited financial 
support. “If that’s how the NOA 
seeks to define its relationship 
with McDonald’s, then in real- 
ity, we don’t have a relation- 
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ship, and I am extremely disap- 
pointed and disheartened by 
this,” he wrote in a letter re- 
viewed by the Journal. 

The National Owners Associ- 
ation, a subset of franchisees 
that was formed in 2018, says it 
represents nearly 1,300 US. 
owners. It is separate from the 
National Franchisee Leadership 
Alliance, the company-recog- 
nized franchisee body repre- 
senting all McDonald’s owners 
in the U.S. 

McDonald’s spokesman Da- 
vid Tovar said on Tuesday that 
it is engaged in productive dis- 
cussions with franchisees. “Ev- 
erybody is trying to pull to- 
gether to get us through this,” 
Mr. Tovar said. 

The coronavirus pandemic is 
eroding business at restaurants 
across the country. Customer 
transactions at restaurants de- 
clined 41% in the week ended 
April 5, according to NPD Group, 
an industry research firm. 

Fast-food chains have held 
up better than many full-ser- 
vice and casual-dining chains 

Please turn to page B2 


Airlines 
Rush to 
Cancel 
Boeing 
Orders 


By Douc CAMERON 


Boeing Co. said it suffered 
the biggest monthly increase 
in jetliner cancellations in de- 
cades as airlines start to ad- 
just their fleets in response to 
the coronavirus pandemic. 

The travel slump has coin- 
cided with continuing delays 
in returning the 737 MAX to 
service, with customers can- 
celing orders for 150 of the 
jets in March, and Boeing said 
Tuesday it had downgraded 
the status of some existing 
deals because of airlines’ 
weakening financial health. 

Boeing and rival Airbus SE 
still have orders for almost 
13,000 jets placed over the 
past few years and have 
started to cut production rates 
in response to the collapse in 
global airline traffic caused by 
virus-related travel restric- 
tions and the resulting eco- 
nomic slowdown. 

Both plane makers are ex- 
pected to suffer more cancel- 
lations as some airlines are ex- 
pected to collapse because of a 
crisis that analysts expect to 
cost at least two or three 
years of growth. 

The International Air 
Transport Association on 
Tuesday forecast global pas- 
senger numbers would fall 
55% this year compared with 
2019. The trade group’s re- 
vised estimate includes a lim- 
ited recovery in some domes- 
tic markets starting in the 
third quarter. 

Boeing’s March cancella- 
tions come ahead of a window 
for some customers to cancel 
orders without onerous penal- 
ties because of contracts that 
allow them to walk away from 
deals if planes are a year late, 
said aviation bankers. 

Please turnto page B2 


Drug Giants 
Combine 
Efforts on 
A Vaccine 


By DENISE ROLAND 


Sanofi SA and GlaxoSmith- 
Kline PLC are joining forces to 
develop a coronavirus vaccine 
in a collaboration that—if suc- 
cessful—could pump out hun- 
dreds of millions of doses by 
the second half of 2021. 

The partnership—a first be- 
tween two major pharmaceuti- 
cal companies to fight the pan- 
demic—brings together 
existing efforts at the drug gi- 
ants. It will combine Sanofi’s 
work reviving a shelved SARS 
vaccine with Glaxo’s expertise 
in developing “adjuvants,” or 
ingredients that boost the im- 
mune response to a vaccine. 

The collaboration seeks to 
bypass a big hurdle facing the 
dozens of efforts under way at 
academic laboratories and 
startups: a lack of manufactur- 
ing capacity that could se- 
verely limit the number of 
people who could receive any 
vaccine. 

The companies say their 
combined manufacturing ca- 
pacity, plus the potential for 
an adjuvant to lower the re- 
quired vaccine dose per pa- 
tient, means they could 
quickly ramp up production if 
their candidate is successful. 
Glaxo, the biggest vaccine 
maker in the world by reve- 
nue, and Sanofi, the fourth 
largest, say they could produce 
hundreds of millions of doses 
of vaccine by the second half 
of next year. 

“The advantages are we 
both have scale in manufactur- 
ing,” said Glaxo Chief Execu- 
tive Emma Walmsley. “These 

Please turnto page B4 


P2JW106000-4-B00200-1-------- EC 


THE WALL STREET JOURNAL. | 


KKK *K 


BUSINESS & FINANCE 


B2 | Wednesday, April 15, 2020 


INDEX TO BUSINESSES 


These indexes cite notable references to most parent companies and businesspeople 
in today’s edition. Articles on regional page inserts aren’t cited in these indexes. 


A Medtronic.....ceseeseseene A4 
a B12 Microsoft... 
Aeroflot-Russian Moderna.... 
Airline .eeeeeeesssssseeeeee A8 F MPM Capital............. B6 
Airbnb.... BIL | Fed EX. ccsssesseesseseen N 
AUTDUS soessetsetseeneenees B1 | Fiat Chrysler Netflix ..ssesssseseenee B11 
Air China... «A8 | Automobiles Norwegian Cruise Line 
Alibaba Group...........B11 | Ford Motor..ecssssssssssses Holdin gS..esessssssssseesee B2 
Alphabet... B12 o 
Aazoncom General Atlantic........ B11 | Occidental Petroleum 
T A2,B4,B11,B12 : 
General Electric.......... BOD |) sasicvsascincenramisidvvesconcazne B10 
ANAS. cssecicntievand B1,B2 
à General Motors.....A4,B3 P 
ANGI Homeservices...B5 GlaxoSmithK i B1 
Apollo Global KOSMIS ITE seis Parsley Energy....B1,B10 
GOL Linhas Aereas 
anagement........... B11 i 
Apple B12 Inteligentes......... B1,B2 
ARCH Venture Partners Gunvor Group- B1B10 
Atlas Venture.... HINES aaeeea B6 
Avalon Ventures IP O AEE EAE B12 
AVOIOM ssssssrsssrssrss BEB Yn B2,B11 
B IAC/InterActiveCorp...B5 | Royal Dutch Shell....... B6 
Best BUY cccccccccccsscesse B12 | Iron Park Capital Ruth’s Hospitality 
Blackstone Group B6, B11 Partners .ansasassssssssass B11 
BOEING sasscsssstesseeseten BL | IWG sssssrsstserssrsersersersers B6 
Brilliance Auto Group.B3 t 
Burlington Stores....... A1 | Johnson & Johnson = 
ec | __ as B1,B11,B12 = 
Carnival B2,B11 | JPMorgan Be g 
CitiQFOUP.seseesnsernsn BIL | memen 1,811,812 T iS 
COI Pharmaceuticals .. B6 TESSE B3,B11 Iz 
COMAS Eii ieiia B4 Third Rock Ventures...B6 i 
D-E Tishman Speyer.......... B6 Z 
< 
Dell Technologies......B12 Total vssssssrsssrrssrsssnsstnstt B6 | = - “a 
Dick’s Sporting GoodsA1 w The e Norwegian Pearl has been docked off Jacksonville, Fla, for a morth. Crew have been living in guest cabins but could soon go unpaid. 
Dongfeng Motor......... B3 Weirin B6 


a N E ad B6 
Enterprise Products Marathon Oil 
Partners cesses B10 | McDonald’s 


Wells Fargo..A1,B11,B12 
Whiting Petroleum 
EEE NEA B1,B10 


INDEX TO PEOPLE 


D Gong, Paul.. Sheffield, Scott .…...... B10 
Diller, Barry...eccsssecseseee B5 | Gorsky, Alex... Smith, Tripp.. 
Dimon, James.......++e--- A6 K-L Snyder, Shawn.. 

E Kempczinski, Chris.....B2 a Hie 
Easterbrook, Steve.....B2 LEVIN, JOEY ices = nos F 

F P-R 

i Piepszak, Jennifer ....B12 Teague, JIM... B10 

Fordy Billssicscciisntassn B11 | Pride, JaSOM sesssssseeo B11 | Tillman, Lee... B10 

G Russo, Bill. B3 Ww 
Gallagher, Matt......... B10 Werner, Matthew....... B6 
Galy, Sebastien......... B11 | Scharf, Charles... A6 | Wolk, Joseph ............ B12 


McDonald’s 
Spars With 


Franchisees 


Continued from page B1 

that lacked robust drive- 
through and takeout opera- 
tions. But the pandemic still 
represents a tough blow to 
McDonald’s, which was strug- 
gling to boost customer traffic 
in the U.S., its biggest market. 

Leading the company’s re- 
sponse is Chris Kempczinski, 
who was promoted to CEO af- 
ter his predecessor, Steve East- 
erbrook, was fired in Novem- 
ber. The two executives began 
mandating upgrades to stores 
in 2016, and franchisees balked 
at shouldering the cost. 

Some NOA members said 
they held productive discus- 
sions earlier this year with Mr. 
Kempczinski and Mr. Erlinger, 
the U.S. division head, about is- 
sues including the continuing 
store upgrades. But discord 
flared again as U.S. restaurants 
began to feel the effects of the 
pandemic in recent weeks. 

Franchisees, including mem- 
bers of the National Franchisee 
Leadership Alliance, have asked 
McDonald’s to eliminate rent 
payments and service fees for 
three months. McDonald’s owns 


most of the real estate that it 
leases to its franchisees. 

The company has deferred 
rent payments from those oper- 
ators for three months begin- 
ning in March. It also extended 
deferrals to service fees for 
owners who recorded the 
steepest sales drops. 

The chain said those and 
other measures add up to $900 
million in assistance to U.S. res- 
taurant owners. 

McDonald’s and some franchi- 
sees are also at odds over how to 
compensate workers who are in- 
fected with the virus. The com- 
pany last month said it would pay 
employees of its roughly 700 cor- 
porate-owned U.S. restaurants for 
two weeks if they were exposed 
to the virus at work. 

That policy angered some of 
the franchisees that run 95% of 
the 14,000 McDonald’s restau- 
rants in the U.S. Many didn’t offer 
sick leave before the pandemic. 

In his letter, Mr. Erlinger 
asked the owners’ association to 
endorse two weeks of pay for 
any quarantined worker and a 
10% raise to all restaurant work- 
ers for the next two months. 

The NOA said franchisee 
members as a general rule do 
more for their workers than 
McDonald’s does for its com- 
pany-store employees. 

Franchisees have also asked 
McDonald’s for public-relations 
help if someone associated with 
their restaurants contracts the 
virus. 


Pandemic Strands Thousands 


Of Staff Aboard Cruise Liners 


By DAVE SEBASTIAN 
AnD Costas PARIS 


A month after major cruise 
operators suspended their 
sailings, tens of thousands of 
crew workers remain 
stranded at sea indefinitely, 
raising the prospect that 
some will stop getting paid 
before they reach shore. 

The Centers for Disease 
Control and Prevention last 
week extended its no-sail or- 
der for cruises to well into 
July, saying operators can’t 
disembark or reembark crew 
members. 

The U.S. agency earlier 
this month instructed cruise 
lines to transport passengers 
and crew members on char- 
tered flights or other private 
transportation, and prohib- 
ited those travelers from 
boarding commercial flights 
and public transportation. 

As of last week, the new 
coronavirus pandemic has 
nearly 80,000 cruise workers 
stranded aboard 100 ships 
still at sea off the East Coast, 
West Coast and Gulf Coast, 
the CDC said. 

If that is still the case in a 
couple of weeks, many of 
them will receive little more 
than room and board for 
their time on the ship. 

A crew member aboard 
Norwegian Pearl said the ship 
has been off the coast of 
Jacksonville, Fla., for nearly a 
month without passengers. 
She said she had recently 
started a new six-month con- 
tract when Norwegian 
Cruise Line Holdings Ltd., 
the ship’s owner, terminated 
it with two weeks of sever- 
ance pay. 

“If we’d been told, ‘Oh, 
you’re stuck until June,’ then 
we could’ve relaxed into it,” 


she said in a text message. 
Some crew members, she 
said, have packed to leave the 
ship up to three times be- 
cause the company had sent a 
signal that a flight home was 
imminent. 

The crew member, who 
had been with Norwegian for 
nearly eight years, said work- 
ers are living in guest cabins 
and receiving food, internet 
connections and medical care 
as they await their departure. 
On Sunday, crew members 
had an Easter dinner to- 
gether, she said. 

Norwegian didn’t respond 
to requests for comment. 

The four major cruise op- 
erators said in mid-March 
that they would suspend 
their sailings, a move that 
has crippled the roughly $40 
billion U.S. cruise industry 
even before the no-sail order 
was extended past April. 

Carnival Corp., the biggest 
operator, said last month that 
it would borrow $3 billion to 
cover its needs for six 
months, drawing down all of 
its credit lines. 

Even after passengers left 
the ships because of the pan- 
demic, crews initially re- 
mained on board to prepare 
the vessels for the next sail- 
ing. Then came the CDC re- 
strictions, leaving them 
stranded. 

A spokesman for one line, 
Royal Caribbean Cruises 
Ltd., said the company con- 
tinued to staff its ships be- 
cause it had anticipated sail- 
ing to other parts of the 
world after its initial suspen- 
sion. 

The company was also try- 
ing to determine the right 
staffing levels for its ships 
and plan routes that would 
allow workers to disembark 


at their home ports, he said. 

Carnival still has four 
ships at sea from the 40 sail- 
ing when it ceased operations 
March 13. At the time, the 
company guaranteed staff 
would be paid for 90 days. 

Out of Carnival’s 150,000 
employees, around 120,000 
are on contract for four to six 
months. 

Generally, if Carnival work- 
ers are still at sea when their 
contract expires—because of 
sickness, storms or other un- 
foreseen circumstances—they 
are paid by the day or week if 
they have to work. 

Employees who don’t work 
get room and board but no 
money. 


The operators are 
under CDC orders 
not to disembark 
their crews. 


Carnival said it is charter- 
ing planes and using its own 
ships to repatriate crews, 
mostly from the U.S. to Asia. 
“It’s a top priority,” Carnival 
spokesman Roger Frizzell 
said. “We have been repatri- 
ating them as part of our 
sailing pause.” 

Celebrity Millennium, a 
Royal Caribbean ship, is still 
anchored in San Diego with 
crew members on board, even 
though it hasn’t had passen- 
gers since late February. 

One crew member, an In- 
donesian who works in 
housekeeping, said he is on 
an eight-month contract that 
expires in June. Beyond that, 
he said his job prospects look 
dim. 


The employee said he 
earns about $1,600 a month 
working for the cruise, well 
above Jakarta’s minimum 
wage of 4.3 million rupiah 
(about $270) a month. 

“Even if we are sent 
home,” he said, “we don’t 
know when we’ll get to rejoin 
the ship.” 

Some crew members re- 
main on board Royal Carib- 
bean’s Brilliance of the Seas a 
month after the last of the 
passengers were let off. 

Michaela Pace, a 22-year- 
old who worked as a dancer 
on the ship, and another Aus- 
tralian employee said they 
were finally allowed to de- 


bark in Tampa, Fla., last 
week, while others remain on 
the ship. 


But the pair has been un- 
able to fly home to Mel- 
bourne, Australia, because of 
multiple flight cancellations. 

The Royal Caribbean 
spokesman said some crew 
members who are deemed 
nonessential, such as Ms. 
Pace, had their contracts 
ended on March 25 but are 
being paid until April 25. 

The spokesman said if 
crew members are stuck on 
board beyond that, they will 
be treated as guests—no 
work and no pay but free 
food, accommodations and in- 
ternet. Royal Caribbean also 
said it is chartering flights 
for workers. 

“This is one of the more 
secure jobs that are available 
as a dancer or musician,” said 
Ms. Pace, who had a six- 
month contract. “When 
you’re working at home, es- 
pecially with all the laws now 
in terms of social distanc- 
ing...there’s not that many 
jobs available for us at the 
moment.” 


Boeing 
Jet Orders 
Canceled 


Continued from page B1 

The company is expected to 
update investors on its orders, 
compensation to 737 MAX cus- 
tomers and continuing efforts 
to strengthen its balance sheet 
when it reports quarterly 
earnings April 29. 

The MAX cancellations in 
March came from a variety of 
customers, including 75 from 
lessor Avolon Holdings Ltd. 


and 34 from Brazil’s GOL Lin- 
has Aereas Inteligentes SA. It 
didn’t lose any deals for larger 
wide-body planes. 

The airline industry’s dete- 
riorating financial health led 
Boeing to downgrade orders 
for an additional 163 jets, in- 
cluding 139 of its MAX air- 
craft. It still has contracts to 
sell the planes, but they have 
been removed from its firm 
backlog because of a reduced 
expectation they will be deliv- 
ered. It ended the quarter with 
5,049 firm orders. 

The grounding of the MAX 
following two fatal crashes has 
left Boeing reliant on its wide- 
body and military jets to gen- 
erate cash, and it handed over 
20 planes in March. That is 


three more than in February, 
taking the first-quarter total 
to 50. 

March deliveries included 11 
787 Dreamliners, three 777s 
and two 767 freighters. It also 
handed over three KC-46A 
military tankers and a P-8 sur- 
veillance jet to the U.S. Navy, 
which ordered 18 more of the 
planes last month. 

Boeing this week restarted 
limited production of the mili- 
tary versions of its commercial 
jets at a facility near Seattle 
following a temporary closure 
because of virus-related travel 
and work restrictions in Wash- 
ington state. 

Production of commercial 
jetliners in the state and at a 
separate facility in South Car- 
olina remains shut down in- 
definitely. 

Boeing secured orders for 
31 jets last month, more than 
half of them from the Navy, 
with previously announced 
deals for a dozen 787s from 
All Nippon Airways parent 
ANA Holdings Inc. and a sin- 
gle 767 freighter from FedEx 
a Corp. Its shares closed down 


On Call 


With WSJ 


Hear directly from WSJ reporters and editors 


as they provide live analysis and insight on 


what's happening in the world today. 


WSJ.COM/ONCALL 


_ = more than 4%. 
Airbus last week said it de- 
2 livered 36 aircraft in March, 
3 down from 55 in February. It 
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production rates by about a 

third. 
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Renault to End Its Main Venture in China 


By TREFOR Moss 


SHANGHAI—Renault SA, 
which was already struggling in 
China before the coronavirus 
pandemic hit, will stop making 
gas-powered cars for domestic 
sale and wind up its main joint 
venture with state-run auto 
maker Dongfeng Motor Corp. 

Dongfeng blamed the joint 
venture’s lack of success on 
the downturn in China’s auto 
market and said a proposed 
transfer of Renault’s 50% 
share in the JV to Dongfeng 
still awaits formal approval. 

For Renault, a relative new- 
comer to China that was strug- 
gling with weak sales and 
tougher competition, the onset 
of the new coronavirus snuffed 
out its bid to become a main- 
stream brand in the world’s 
biggest auto market. 

In the first quarter of 2020, 
China auto sales fell 43% from 
a year earlier, after having 
fallen over the previous two 
years, as the Chinese car indus- 
try faces the toughest period in 
its history after decades of un- 


interrupted growth. 
In conditions like these, 
weaker companies can’t 


continue without amassing big 
losses. 

“It’s increasingly difficult 
for some marginal brands to 
reach the minimum volume 


Renault’s passenger-car sales 
in China 
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threshold in China,” said Paul 
Gong, an auto analyst at UBS. 
“Rather than further spending 
money to build the brand im- 
age and dealer network, exiting 
is probably the right strategy.” 

The move comes as Renault 
and its alliance partner, Nissan 
Motor Co., have been looking 
at ending product lines and 
businesses that show little 
hope of becoming profitable in 
an effort to save the troubled 
affiliation. Renault executives 
have been considering remov- 
ing the firm’s namesake brand 


— | 


The car maker had weak sales in China before the virus hit. One of its electric cars at a Shanghai show. 


from China, The Wall Street 
Journal reported. 

Bill Russo, founder of 
Shanghai-based consulting 
firm Automobility, said auto 
makers around the world are 
trying to reduce risks from un- 
derperforming markets as the 
pandemic hits their core busi- 
nesses and pressures them to 
conserve capital. 

Just two years ago, Renault 
was forecasting 550,000 in an- 
nual China sales by 2020. 

Renault teamed up with 
Dongfeng in 2013 after the fail- 


ure of an earlier Chinese joint 
venture and built a $1.2 billion 
plant in the central city of Wu- 
han, where the initial coronavi- 
rus outbreak later occurred. 

Sales climbed to more than 
74,000 vehicles in 2017, but 
Renault struggled to compete 
against larger and more estab- 
lished rivals, and it got caught 
up in the China market slump 
that began in 2018. Last year, 
it sold fewer than 20,000 vehi- 
cles, a tiny piece of the 25.8 
million vehicles sold in the 
Chinese market. 


Renault isn’t abandoning 
China completely. It retains a 
25% stake in electric-car maker 
eGT New Energy Automotive 
Co., a recently formed joint ven- 
ture with Dongfeng and Nissan 
that launched its first electric 
vehicle in November—the Re- 
nault-branded K-ZE—an afford- 
able car meant for city driving. 
Renault also has a 49% stake in 
an electric light commercial ve- 
hicle company founded with 
state-run auto maker Brilliance 
Auto Group in 2017. 

“This new China strategy 


GREG BAKER/AGENCE FRANCE-PRESSE/GETTY IMAGES 


will enhance Renault competi- 
tive advantages to sustain long- 
term presence in the Chinese 
market and maximize synergies 
with Nissan,” the French com- 
pany said. 

Renault isn’t the first foreign 
participant to be crowded out 
of China’s cutthroat passenger- 
car market. In 2018 Suzuki Mo- 
tor Corp.—which specializes in 
small, affordable cars—quit 
China as tastes shifted to large 
sport-utility vehicles. For the 
same reason, Fiat Chrysler Au- 
tomobiles NV stopped making 
Fiat cars in China. 

Pressure is building on other 
foreign firms to restructure or 
abandon China entirely as the 
market shrinks and competition 
intensifies, especially from local 
auto makers whose capabilities 
have advanced significantly. 

Another French auto maker, 
PSA Group, is facing a dra- 
matic collapse in sales: its Cit- 
roén and Peugeot brands com- 
bined sold about 113,000 cars 
last year, according to automo- 
tive data company LMC Auto- 
motive, down from more than 
700,000 in 2015. Ford Motor 
Co. is also struggling to halt a 
collapse in its market share: it 
sold just under 568,000 vehi- 
cles in China last year, down 
from 1.27 million in 2016. 

—Yin Yijun 
contributed to this article. 


Tesla Stock Rides Seven-Session Winning Streak 


By ALEXANDER OSIPOVICH 


Tesla Inc. shares extended 
their winning streak to seven 
sessions, rebounding to levels 
not seen since early March, be- 
fore the Covid-19 pandemic 
took a huge bite out of the 
company’s stock. 

The electric-car maker’s 
shares rose 9.1% to $709.89 on 
Tuesday after Credit Suisse up- 
graded Tesla, saying it was 
better positioned to emerge 
from coronavirus-related dis- 
ruptions than other car mak- 
ers. Those gains extend Tesla’s 
rally since April 2 to 56%. 

Over the same period, the 


S&P 500 has gained 13%. 
Both traditional auto manu- 
facturers and Tesla must bal- 
ance a drastic short-term col- 
lapse in car sales with a long- 
term transition to electric 
vehicles and autonomous driv- 
ing, Credit Suisse’s analysts 
wrote in a note. But while ri- 
vals like General Motors Co. 
face pressure to cut research 
and development budgets to 
conserve cash, Tesla can focus 
on electric cars, they said. 
“Amid coronavirus-related 
upheaval to the car industry, 
we believe Tesla increasingly 
has a leg up vs. other auto 
makers,” the bank’s analysts 


wrote. They upgraded the 
stock to neutral from under- 
perform and raised their price 
target for Tesla shares to $580 


Tuesday’s gains 
extend the rally in 
the company’s shares 
to 56% since April 2. 


from $415. 

Tesla stock may also have 
been buoyed by a Monday re- 
port in The Wall Street Journal 


that the company was seeking 
rent reductions from its land- 
lords. Last week, Tesla fur- 
loughed workers and cut sala- 
ried employees’ pay in a bid to 
save cash while its Fremont, 
Calif., factory is closed to com- 
ply with a local order to shut 
nonessential businesses. 

Still, significant risks re- 
main for Tesla. Fallout from 
the coronavirus pandemic may 
reduce U.S. demand for its cars 
for months, and the shutdown 
of the California factory could 
be extended past early May, 
when the local shutdown order 
is currently set to expire. The 
company didn’t respond to a 


request for comment. 

Tesla’s stock is famously 
volatile, with opinions on the 
company split between bullish 
investors who see it as the fu- 
ture of driving and bearish 
short sellers who view it as 
hyped. Tesla shares more than 
doubled at the beginning of 
this year, closing at a record of 
$917.42 on Feb. 19, before slid- 
ing over 60% during the next 
month as the coronavirus bat- 
tered the U.S. economy. 

In recent weeks, trading 
data shows some bulls raising 
their bets on Tesla while short 
sellers have pared back their 
bets against the company. 
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Marquis Who’s Who is proud 
to honor its most distinguished 
listees based on their career 
longevity, philanthropic 
endeavors and lasting 
contributions to society. Out 
of 1.5 million biographees, 
only a small percentage are 
selected for the Albert Nelson 
Marquis Lifetime Achievement 
Award. Among that prestigious 
group, a handful are chosen 
to represent Marquis in The 
Wall Street Journal. It is our 
great pleasure to present them 
here. Congratulations to our 
prestigious listees! 
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We honor the legacy of Arne Wilhelmsen, a visionary 


of the modern cruise industry, whose talent for creating value was 


showcased after he became one of Royal Caribbean’s founders. 


His tireless efforts and innovative thinking will leave 


a lasting imprint, and he will be missed. 
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Workers say they were 
punished for standing 

up for safety; tech giant 
says they violated rules 


By SEBASTIAN HERRERA 


Amazon.com Inc. has fired 
at least three warehouse em- 
ployees and reprimanded sev- 
eral others who say they were 
singled out after pushing for 
better working conditions dur- 
ing the coronavirus pandemic, a 
contention the company denies. 

The current and former em- 
ployees, who don’t belong to a 
union, say they are being retali- 
ated against as they pushed the 
company for better treatment. 

Amazon denied that the fir- 
ings were connected to seek- 
ing better treatment and said 
the individuals were termi- 
nated or reprimanded for vio- 
lating internal policies, includ- 
ing harassing a co-worker and 
violating social-distancing and 
other safety guidelines. 

“We respect the right of em- 
ployees to protest and recog- 
nize their legal right to do so,” 
an Amazon spokeswoman said. 
“However, these rights do not 
provide blanket immunity 
against bad actions.” 

At a warehouse in Shakopee, 
Minn., Bashir Mohamed, who 
recently was planning a walkout 
with other employees to protest 
Amazon’s virus response, said 
he was fired last week. Mr. Mo- 
hamed, 28 years old, said he 
was told his termination was 
due to strong language he used 
when speaking to a manager. 
He acknowledged having a 
heated discussion and said it 
was in response to what he be- 
lieved was a discriminatory 
comment. Mr. Mohamed says 
Amazon was trying to find a 
reason to dismiss him. 

Some Amazon workers say 
they were galvanized by the 
firing of New York City ware- 
house worker Chris Smalls, 
who helped lead a walkout on 
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A protest outside the Amazon fulfillment center in Romulus, Mich., over workplace safety related to the new coronavirus pandemic. 


March 30 in Staten Island. In 
an internal memo summarizing 
a meeting of senior executives, 
an Amazon lawyer suggested 
that the company would fare 
well from a public-relations 
standpoint to make Mr. Smalls 
“the face of the entire union/ 
organizing movement.” 

“He’s not smart, or articu- 
late,” said David Zapolsky, 
Amazon’s senior vice presi- 
dent and general counsel, of 
Mr. Smalls in the memo. 

Amazon said Mr. Smalls was 
fired for violating orders to 
stay home after coming into 
contact with an employee who 
tested positive for Covid-19, 
the disease caused by the novel 
coronavirus. Mr. Smalls said he 
stayed in the parking lot dur- 
ing the entire protest and 
doesn’t believe he put anybody 
at risk. The memo was earlier 
reported by Vice News. 

New York Attorney General 
Letitia James called for an in- 


vestigation following Mr. 
Smalls’s firing. Five lawmakers 
including Democratic Sen. Cory 
Booker sent a letter to Amazon 
Chief Executive Jeff Bezos 
questioning the conditions un- 
der which Mr. Smalls was ter- 


The company said 
reports of dangerous 
conditions at its 
facilities are untrue. 


minated. A lawyer representing 
Mr. Smalls said they are con- 
sidering all legal options. 

In a statement, Mr. Zapol- 
sky said he had “let my emo- 
tions draft my words and get 
the better of me.” 

Labor officials backing Ama- 
zon workers say the firings fol- 
low a pattern of efforts the 


company has made in the past 
to resist employee organizing. 
As the nation’s second-largest 
employer, Amazon has been 
subject to unionization efforts 
for years. Amazon had about 
half a million U.S. employees 
before the health crisis hit. 
Two other former employ- 
ees at the Staten Island facility 
said they were fired last year 
after speaking out about work- 
ing conditions. In 2018, a video 
sent to managers at Amazon’s 
grocery chain Whole Foods 
Market and later leaked to the 
media gave tips on how to spot 
and counter unionizing efforts. 
Amazon executives have 
said that the company treats 
its workers fairly and that re- 
ports of dangerous conditions 
at its facilities are untrue. 
Courtney Bowden, 30, was 
fired last month after passing 
out buttons at her King of Prus- 
sia, Pa., facility as part of an ef- 
fort to seek paid time off for 


part-time workers, a benefit 
Amazon went on to grant to 
employees later in the month. 
Ms. Bowden said Amazon of- 
ficially fired her because of 
problems she had with a co- 
worker. After a disagreement 
with the worker on the night of 
March 20, Ms. Bowden said she 
was asked to go home. Amazon 
opened an investigation, ac- 
cording to an email reviewed by 
The Wall Street Journal, and 
later told her she had returned 
to the facility that night to re- 
taliate against the worker. Ms. 
Bowden said she didn’t return. 
“They’re trying to get rid of 
organizers,” said Ms. Bowden. 
“We are being targeted.” She 
filed a complaint with the Na- 
tional Labor Relations Board. 
Amazon has significantly 
stepped up benefits for workers 
affected by the crisis, offering a 
raise of $2 an hour through the 
end of April and unveiling 
plans to hire 175,000 people. 


Drug Firms 
Join Efforts 


On Vaccine 


Continued from page B1 
are both proven pandemic 
technologies whether their an- 
tigen [the protein that forms 
the basis of Sanofi’s vaccine] 
or our adjuvant.” 

Ms. Walmsley said Glaxo’s 


pandemic adjuvant was able to 
quadruple the number of doses 
of vaccine it could manufac- 
ture for the HIN1 flu pandemic 
in 2009. Meanwhile, Sanofi’s 
vaccine is based on technology 
already used in its approved 
flu vaccine. 

Still, the challenges of de- 
veloping a successful vaccine 
mean Glaxo and Sanofi—like 
all vaccine developers—face 
steep odds. Typically it takes 
around a decade to develop a 
new vaccine with fewer than 
one in 10 candidates proving 
themselves in clinical trials. So 


far, there are no approved vac- 
cines or treatments for 
Covid-19. 

“Starting with proven pan- 
demic technologies definitely 
improves the odds,” said Roger 
Connor, who leads Glaxo’s vac- 
cines business. “The world 
wants to see confirmation that 
the challenge is being solved, 
but as with all research there’s 
risk involved with this.” 

The companies didn’t dis- 
close the commercial terms of 
their partnership. 

Glaxo and Sanofi lag behind 
some of the smaller players in 


the fight against coronavirus. 
Moderna Inc. is already test- 
ing its vaccine in humans and 
a vaccine under way at the 
University of Oxford is to start 
human trials within weeks. 
Glaxo and Sanofi say their vac- 
cine should reach that stage by 
the second half of 2020. 
Glaxo and Sanofi are also 
working with smaller compa- 
nies to fight the virus. Glaxo is 
providing adjuvants to several 
groups, including Clover Bio- 
pharmaceuticals, a Chinese 
biotech developing a vaccine. 
Sanofi is working with Trans- 


late Bio, a U.S.-based biotech, 
on another potential vaccine. 

The rapid spread of 
Covid-19 around the world 
means that even if Glaxo and 
Sanofi can develop and scale 
up a product quickly, they are 
unlikely to be able to meet 
global vaccine demand. 

“The world is going to need 
multiple vaccines to deal with 
the scale, and some are going 
to fail through the develop- 
ment process,” said Mr. Con- 
nor. “Multiple shots on goal is 
exactly the right approach and 
across technology as well.” 


New Shows 
For NBC’s 


Peacock 
Face Delay 


By LILLIAN RIZZO 


Comcast Corp. said most of 
the original shows that were to 
headline the launch of its Pea- 
cock streaming service likely 
won't be ready until 2021—an- 
other setback for a platform al- 
ready coping with the post- 
ponement of the Tokyo 
Olympics to next year. 

“The majority of our original 
productions, like virtually all 
productions across the world, 
have been paused,” said Matt 
Strauss, chairman of Peacock, 
in a call to the press on Tues- 
day during which he discussed 
the challenges created by the 
coronavirus pandemic. Mr. 
Strauss said the service would 
have a “materially limited slate 
and launch in 2020.” 

NBCUniversal’s Peacock, 
which will become available 
starting Wednesday to Comcast 
customers and to the broader 
public on July 15, will have to 
rely on classic shows including 
“30 Rock,” “Parks and Recre- 
ation” and the “Law & Order” 
franchise to attract viewers for 
now. 

When Comcast introduced 
Peacock in January, it unveiled 
a star-studded lineup of origi- 
nal content featuring Alec Bald- 
win, Jamie Dornan, Christian 
Slater and Demi Moore. Coming 
shows include a new version of 
“Battlestar Galactica,” and 
“Girls5Eva,” a series produced 
by Tina Fey, as well as “Brave 
New World”—based on the Al- 
dous Huxley novel. 

The status of those series’ 
launches remains unclear due 
to the coronavirus pandemic, 
but Mr. Strauss said “heading 
into 2021 Peacock will launch 
more originals.” 

Mr. Strauss said he was opti- 
mistic that some original se- 
ries, like the reboots of “Punky 
Brewster” and “Saved By the 
Bell,” could still debut on Pea- 
cock in 2020—although the 
company said it is too early to 
tell how long productions will 
be postponed. 

NBCUniversal now considers 
2020 a runway to 2021 for Pea- 
cock, when it will have the ex- 
clusive rights to its classic com- 
edy “The Office,” as well as the 
postponed Tokyo Olympics and 
other original programming. 

Despite this, company execu- 
tives believe Peacock will get a 
boost from the fact that many 
Americans are currently shel- 
tering at home. 
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Vice President 

Morgan Stanley Services Group, Inc. seeks 
Vice President in NY, NY to coord w/cross-func- 
tional & cross-regional teams to identify & doc- 
ument asset life cycle mgmt risks. Req’s Mas- 
ter’s in Mgmt Info Sys’s, CS, Comp Eng’g, or 
closely rel field of study, & 5 yrs exp in position 
offered or as Sys’s Engr, or closely rel techni 
Assoc role working on data security & risk 
mgmt. Req’s 5 yrs exp w/: MS SQL; Sybase; 
Windows-based platforms, incl Linux; coord’g & 
op w/global & cross-functional teams; creating 
runbooks & work instruction documents; UAT & 
op testing; translating app req’mts from end-us- 
ers; exp working witier 1 fin'l srvcs firms; & cre- 
ation of bus. req’mts documents & functional 
req'mts documents. Req’s 3 yrs exp w/: as- 
sessing performance stats; creating move strat- 
egy documents; performing technology control 
assessments & risk assessments; & conducting 
discovery, incl physical & virtual inventory, app 
dependency, & inventory mapping. Req’s 2 yrs 
exp w: validating data ctr asset life cycles, SOX, 
SOC1/SOC2, & SSAE18. To apply, visit 
http:/Awww.morganstanley.com/about/careers/ 

careersearch.html Scroll down & enter 3148604 
as “Job Number” & click “Search jobs.” No calls 
pls. EOE 


Vice President 
Morgan Stanley & Co., LLC seeks Vice Presi- 
dent, Sales & Trading, Fixed Income in NY, NY, 
NY to cover various institutional investors by 
providing mrkt commentary (communicating 
dvipmts in monetary or fiscal policy, mrkt mov- 
ing news & rel mrkt dynamics). Req’s Bache- 
lor’s in Eng'g, Fin’c, Bus., or rel field of study & 
4 yrs exp in position offered or 4 yrs exp as As- 
soc or rel occupation in sales & trading. Req's 
4 yrs exp wl: trading fixed income products 
across regions for institutional clients; exp 
w/hedge funds, asset mgrs, insurance co.’s, 
pension funds; working w/USTs & interest rate 
derivative products across U.S., Europe & Asia, 
wiparticular exp w/interest rate swaps, basis 
swaps, options incl swaptions & caps & floors; 
describing cashflows assoc’d w/all above prod- 
ucts & rel mrkt risks, incl MTM risks incl Greek 
exposures; interest rate derivative pricing meth- 
odologies incl closed form Black-Scholes; 
Bloomberg; Excel; modelling programs incl risk 
sys's for structuring of trades & eval duration, 
convexity, delta, gamma, kappa, theta risk pro- 


Data Engineer 


EAB Global, Inc.: Data Engineer — 
Richmond, VA. Provide data 
management support for system 
operations to ensure quality and 
reliability for end users. Req’s 
Master degree in Comp Sci, IT, or 
rel field + 1 yr of exp in data 
warehousing or data eng’g. 
Alternatively, will accept Bach 
degree in Comp Sci, IT, or rel field 
+ 3 yrs of exp in data warehousing 
or data eng’g. EAB Global, Inc. is 
an Affirmative Action & Equal 
Opportunity Employer. EOE AA 
M/F/Vet/Disability. Send resume 
identifying position to: J. Augliera 
(Ref: Job Code 603), EAB Global, 
Inc., 2445 M St., NW, Washington, 
DC 20037. 


files & present value, & eval changes of expo- 
sures w/respect to time, level of rate, volatility, 
trade idea screeners for identifying trade ex- 
pressions & optimizing for entry points & carry 
and rolldown, & charting tools to graphically de- 
pict valuations such as historical level, 
rich/cheapness on regression, attractiveness 
versus carry & rolldown; & global regulations & 
regulatory obligations across various regions, 
incl Futures trading regulation (such as Chicago 
Mercantile Exchange Rule 526: Block Trades, 
Chicago Mercantile Exchange Rule 538: Ex- 
change for Rel Positions), Uncleared Margin 
Rules for non-centrally cleared over-the-coun- 
ter derivatives, Mids & Material Economic 
Terms disclosures as defined under Dodd- 
Frank by Rule 23.431 of Commodity Futures 
Trading Commission (“CFTC”), Commodity Fu- 
tures Trading Commission rules concerning 
Swap Execution Facility for Made Avail to Trade 
derivatives, & Trade Reporting & Compliance 
Engine (TRACE) mandatory reporting req’mts 
for over the counter secondary mrkt transac- 
tions in eligible fixed income securities. Req’s 2 
yrs exp w/: Global regulations & regulatory obli- 
gations across various regions, incl Mrkts in 
Fin’l Instruments Directive (MiFID) req'mts for 
Research distribution, & regulatory reporting 
req'mts set out by MiFID and mandatory Multi- 


Vice President 

Morgan Stanley Bank, N.A. seeks Vice Presi- 
dent in NY, NY to dvlp & deploy credit risk mgmt 
solutions. Req's Master's in Stats, Math, Eco- 
nomics or closely rel field & 5 yrs exp in position 
offered or 5 yrs as Analytics Specialist, Consult- 
ant, Research Assoc, or rel occupation. Req's 5 
yrs exp wifollowing skills: corp lending stress 
testing models incl PD; wholesale model dvlpmt 
& validation; dvipmt, validation & documenta- 
tion of CCAR models; Microsoft Word, Power- 
Point, & Excel incl VBA; & SQL. Req's 2 yrs exp 
wi: documenting model rel procedures & poli- 
cies; preparation of regulatory materials & train- 
ing for bank mgmt; LGD; & Transition matrix. To 
apply, visit _http://www.morganstanley.com/ 
about/careers/careersearch.html Scroll down & 
enter 3143399 as “Job Number” & click “Search 
jobs.” No calls pls. EOE 


lateral Trading Facility execution for trades sub- 
ject to Trading Obligation. Req’s FINRA licens- 
ing incl Series 7, 63, & 3. To apply, visit 
http:/Awww.morganstanley.com/about/careers/ 
careersearch.html Scroll down & enter 3146396 
as “Job Number” & click “Search jobs.” No calls 
pls. EOE 


Vice President 

Deutsche Bank Securities Inc. seeks Vice Pres- 
ident, Analytics Expert in NY, NY to dsgn, dvip 
& modify softw syst’s, using scientific analysis 
& math models to predict & measure outcome 
& consequences of dsgn. Req’s: Master's in 
Electrical Eng'g, Electronic Eng'g or rel. field or 
equiv & 3 yrs of exp building electronic trading 
softw & back-testing frameworks to analyze & 
improve algorithm quality. Prior exp must incl 
at least 3 yrs conducting high-level programing 
in data analytics languages incl Java, KDB, & 
Python; dviping re-usable widgets & supporting 
electronic frameworks to support multi-tenant 
apps; performing object-oriented programing & 
concurrency programing using Java; applying 
math optimization algorithms to improve trading 
strategy outcome; applying various technology 
frameworks incl Memcached & LMAX Disruptor 
to improve trading syst. throughput & reduce re- 
spond latency; using KDB time series database 
for historical mrkt data analysis; performing 
Java Virtual Machine tuning to improve trading 
softw performance; & writing Python scripts for 
trading syst. statistical analysis & machine 
learning algorithm studies. Apply at 
https://www.db.com/careers/en/profirole- 
search.html & search by keyword IR4307596. 


Senior Actuarial Analyst with Liberty Mutual Group, 
Inc. located in New York, NY. Implement various 
actuarial analyses, programs and procedures to 
support the preparation of reports and assist in the 
formulation of recommendations regarding Personal 
and Commercial products. Travel required up to 10%. 
To apply, please visit https://jobs.libertymutualgroup. 
com/, select “Search Jobs,” enter job requisition 
#111628 in the “Job ID or Keywords” field, and submit 
resume. Alternatively, you may apply by submitting 
a resume via e-mail to RecruitLM@LibertyMutual. 
com. Reference requisition number in subject of e-mail 


Vice President 

Morgan Services Group Inc. seeks Vice Presi- 
dent, Regulatory Reporting Quality Assurance 
in NY, NY to for dvlpg annual coverage plan for 
liquidity reporting independent validation re- 
views & performing assessments of liquidity re- 
porting internal control environ by conducting 
walkthroughs & performing control & sample 
data testing. Req's Bachelor's in Bus. Admin, 
Acctg, Economics, or rel field & 6 yrs exp in po- 
sition offered or 6 yrs as Sr Mgr, Mgr, or rel oc- 
cupation. Req's 6 yrs of exp w/: Capital mrkts 
products, risks, & acctg req’mts; Currency 
mgmt; Liquidity mgmt, incl US & international 
regulatory reporting req'mts; Excel; PPT; & Out- 
look. Req’s 4 yrs exp w/: Visio; Loan IQ; Axiom; 
& Loanet. Req's 2 yrs exp w/: Audit assurance 
methodology, incl Sarbanes-Oxley program & 
testing methodologies; & Op risk mgmt & con- 
trol frameworks. Req's 1 yr exp w/i: QRM & 
Vena. To apply, visit http://www.morganstanley. 
com/about/careers/careersearch.html Scroll 
down & enter 3149033 as “Job Number” & click 
“Search jobs.” No calls pls. EOE 


Amazon.com Services, LLC seeks candidates for 
the following (multiple positions available) in New 


fork, NY: 
UX Designer II (Job Code 20273.6719). Create 
user-centered designs by considering market 
analysis, data, customer feedback, user research 
and technical constraints/opportunities. Quickly 
and thoroughly create work flows, wireframes, 
design mockups and prototypes to effectively 
conceptualize new product initiatives and features. 
Mail CV to: Amazon, PO Box 81226, Seattle, 
Washington 98108, referencing job code. 


Pandemic 
Cuts Sales 
For JOJ 


Continued from page B1 
ing the slowdown in patient 
visits to doctors’ offices and 
elective procedures, which have 
been put off as health authori- 
ties ask people to stay at home. 
For 2020, J&J said it ex- 
pects adjusted earnings of 
$7.50 a share to $7.90 a share, 
lower than its prior guidance 
of $8.95 a share to $9.10 a 
share. It sees sales of $77.5 bil- 
lion to $80.5 billion, down 2% 
to 5.5% from the year-ago pe- 
riod. It had expected 4% to 5% 
growth in sales. 


Yet J&J said it expected the 
worst impact on sales during 
the three months ending in 
late June, with a recovery be- 
ginning in the third quarter. 

The new forecast, however, 
assumes the pandemic peaks 
this month, J&J Chief Finan- 
cial Officer Joseph Wolk said. 

If the virus starts to spread 
again in the fall, it wouldn’t be 
with the same intensity as in 
the current crisis because the 
world will be better prepared 
to test and isolate confirmed 
cases, he said. 

J&J also warned a downturn 
in the economy could lead to 
more uninsured patients in the 
U.S., which could affect doc- 
tors’ visits and procedures. 

First-quarter net income 
rose to $5.8 billion, or $2.17 a 
share, from $3.75 billion, or 
$1.39 a share, in the compara- 
ble quarter last year. 


In Memoriam 


For more information: 
wsj.com/inmemoriam 


Marcia White Soldatos 
March 18, 2020 


KIAWAH ISLAND, S.C. - It is with deep 
sadness to announce the death of Marcia, 
who suddenly passed away at her home 
in Kiawah Island on March 18th, 2020. 

Beloved wife of her husband Paul, and 
devoted mother to her daughter Grace, 
Marcia was the anchor in the family. Her 
greatest joy came from giving to others 
and she touched the lives of those who 
knew her, whether that be her closest 
family or her friends. Altruistic by nature, 
she demonstrated acts of kindness to 
those who never knew of her infinite 
generosity. To remember Marcia, is to 
be inspired by Marcia. Inspired by her 
infectious laugh, her care for others, her 
kind heart and her vibrance for life. 

Due to the current global climate, 
a private church service will be held in 
her honor on April 17th 2020. Memorial 
services in Charleston and London will be 
coordinated at a later date and Marcia’s 
obituary will soon be published with more 
details of her life. Marcia is loved by so 
many and to honor her life is to celebrate 
her life. 


THE WALL STREET JOURNAL. 


IN 
MEMORIAM 


Honor your loved one's life 
in The Wall Street Journal 


Share your loved one's story 
with an announcement in 
the pages of The Wall Street 
Journal, either in our national 
or regional editions. Our In 
Memoriam notices provide 
a dignified way for friends, 
family and colleagues to pay 
tribute. 


To learn more, visit 
WSJ.com/InMemoriam 


© 2020 Dow Jones & Company, Inc. 
All Rights Reserved. 


Johnson & Johnson’s 
segment sales, change from 
previous year 
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Adjusted earnings were 
$2.30 a share, ahead of the 
$2.01 a share analysts polled 
by FactSet had expected. 

World-wide sales rose 3.3% 
to $20.69 billion from the year- 
ago period, beating the $19.73 
billion analysts had expected. 

Sales in the U.S. rose 5.6% 
to $10.7 billion from the com- 
parable quarter last year, and 
non-U.S. sales ticked up 1% to 
$9.99 billion. 

Sales of consumer products, 
which include Tylenol medi- 
cine and upper-respiratory 
products such as Zyrtec, rose 
9.2% to $3.63 billion. The com- 
pany said that demand for Ty- 
lenol over-the-counter medi- 
cine rose as people sought to 
use the painkiller to reduce fe- 
ver and relieve pain associated 
with Covid-19. 

Mr. Gorsky said Tuesday 
J&J has increased production 
of Tylenol to meet the surge in 
demand. 

Sales in the company’s 
pharmaceuticals division rose 
8.7% to $11.13 billion, while 
those in its medical-devices 
business fell 8.2% to $5.93 bil- 
lion as medical procedures got 
delayed during the pandemic. 
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BUSINESS NEWS 


Match 


CEO notes slump in 
home-improvement 
business units like 
Angie’s List 


By PATRICK THOMAS 


From online dating to 
home-repair help, some of 
the biggest businesses in 
IAC/InterActiveCorp.’s port- 
folio are built on in-person 
———— social interac- 
BOSS TALK tion. Chief Ex- 
———— ecutive Joey 
Levin’s challenge is helping 
to recalibrate them for social 
distancing—and quickly. 

Few IAC brands haven’t 
been affected by coronavirus- 
triggered lockdowns in re- 
cent weeks. Many home-im- 
provement contractors that 
get work through ANGI 
Homeservices Inc.’s 
HomeAdvisor and Angie’s 
List have seen business dry 
up. Match Group, which in- 
cludes dating websites such 
as Tinder and OkCupid, is 
shifting to video dates. 

Meanwhile, IAC’s video 
platform Vimeo is grappling 
with soaring demand for live- 
streaming videos and events, 
such as remote yoga classes 
and church services. 
Care.com, a marketplace for 
babysitters and other care- 
givers, is waiving fees for 
health-care and other essen- 
tial workers who need care- 
giving help during the pan- 
demic. 

IAC agreed to buy 
Care.com in December, nine 
months after a Wall Street 
Journal investigation 
showed the caregiver net- 
work provided limited vet- 
ting of its caregivers. IAC 
said Care.com continues to 
build on steps it took last 
year to strengthen safety 
and trust in the site. 

The 40-year-old Mr. Levin, 
picked by IAC Chairman and 
founder Barry Diller to lead 
the holding company in 2015, 
recently spoke to the Journal 
from his home in Amagan- 
sett, NY. Here are edited ex- 
cerpts: 


Switches to Video Dating 


be working in hospitals. 

All states have carved out 
specific dispensation for care 
workers, and more than a 
dozen are either in conversa- 
tions with us or are using 
Care.com as their go-to plat- 
form to provide American 
workers with access to care. 


WSJ: How is it addressing 
contagion concerns that 
come up when caregivers 
come into people’s homes? 
Mr. Levin: We urge all fami- 
lies and caregivers to follow 
z CDC guidelines, including fre- 
Z quent hand washing and so- 
& cial distancing, and that care- 


= Care.com is also focused 
z on what comes next. At the 
z top of our list: categorizing 


Eee . £ caregivers as essential work- 


WSJ: Which IAC brands are 
hurting the most from the 
pandemic? 

Mr. Levin: ANGI Homeser- 
vices works with 250,000 
small businesses that have 
about two million employ- 
ees—painters, electricians, 
contractors. When they’re 
not allowed to go into some- 
body’s house, those busi- 
nesses are hit. We’ve been 
trying to navigate the regula- 
tory environment, the federal 
stimulus aid, to figure out 
how to make sure these 
small businesses get access 
to loans. 


WSJ: How has the way you 
manage changed during the 
pandemic? 

Mr. Levin: We never used to 
do a call or a meeting with 
all the CEOs of IAC compa- 
nies. We would do a dinner 
once a quarter. But we now 
do a weekly CEO call, where 
everybody cares what the 
other businesses are doing. It 
helps them put their own ex- 
perience in context because 
everyone’s experiencing to- 
tally new ground and new 
trends. 


WSJ: What’s an example of 


Since the pandemic, Joey Levin holds a weekly CEO cal 


that? 

Mr. Levin: We have NurseFly, 
a new business for us and a 
very small business with few 
employees. It matches nurses 
looking for work with the 
people hiring for hospitals or 
other health-care facilities. 
You can imagine how busy 


Barry Diller ‘is an 
optimist, and 
optimism is really 
important right now. 


their business is. 

We got on the CEO call, 
and NurseFly said they were 
drowning. Some of our other 
companies aren’t hiring right 
now, so the lead IAC re- 
cruiter gathered the recruit- 
ers across all those busi- 
nesses and said, “Let’s build 
these NurseFly jobs as 
quickly as possible.” Over- 
night, NurseFly had as many 
recruiters as it had employ- 
ees, who are trying to fill 
these jobs at NurseFly now. 


WSJ: How has Match ad- 


I to discuss the company’s businesses. 


justed its online-dating busi- 
ness model to social distanc- 
ing? 

Mr. Levin: We’re prioritizing 
video. We had video starting 
to roll out on one Match 
Group site, Plenty of Fish. 
We’re now looking at all of 
our products, at how we can 
integrate video as quickly as 
possible. 

Video has been on our 
road map at Match maybe 
several times in the last few 
years, and it never really 
stuck. People weren’t as tol- 
erant of the imperfections of 
video. Now you see it hap- 
pening all throughout busi- 
nesses. It’s becoming way 
more acceptable in dating. 


WSJ: How has Care.com 
shifted to meet the needs 
and concerns of people need- 
ing caregivers? 

Mr. Levin: Care.com has really 
galvanized around the ques- 
tion, “How can we help bring 
child care to people who re- 
ally need it right now?” 
They’ve done some very cool 
work, like in Rhode Island, 
where they’re getting teach- 
ers who are otherwise not 
able to work, to provide child 
care for workers who need to 


ers for antibody testing. If 
this crisis has taught us any- 
thing, it’s how dependent our 
economy is on care to thrive. 
Ensuring caregivers have ac- 
cess to antibody testing is a 
critical step to restarting it. 


WSJ: What sort of advice is 
Barry Diller giving you right 
now? 

Mr. Levin: Barry is an opti- 
mist, and optimism is really 
important right now. He’s pa- 
tient, and that’s been an as- 
set for IAC for a very long 
time. Being patient doesn’t 
mean to miss a moment, but 
to understand what the cur- 
rent environment is. And the 
current environment is some- 
thing that we’ll get through, 
provided you’re financially 
organized to do that. 


WSJ: What’s a big lesson 
you’ve learned from the pan- 
demic? 

Mr. Levin: You can do all the 
disaster planning in the 
world, but you can always be 
surprised. No matter how 
good things look, you’ve got 
to maintain the strength of 
the balance sheet and some 
flexibility. The strength of 
things like working capital 
matters a lot in moments like 
these. 


Federal 
Loan Goes 
To Ruth’s 
Chris Chain 


By CHARITY L. SCOTT 


The owner of the high-end 
Ruth’s Chris Steak House chain 
is among the first public compa- 
nies to disclose it has received a 
government-backed loan to 
keep people on its payroll. 

Ruth’s Hospitality Group 
Inc., a company with more than 
5,000 workers, received $20 
million in forgivable loans on 
April 7, according to a securities 
filing. That is four days after 
the Small Business Administra- 
tion opened the application 
window on its $350 billion Pay- 
roll Protection Program. 

Many small-business owners 
are still waiting for their banks 
to process an application or 
hear back about whether they 
qualify or will receive financial 
assistance from the PPP fund. 
The SBA says 1.1 million appli- 
cations have been approved for 
loans worth $263 billion as of 
Tuesday. Banks say only small 
portions of approved loans have 
been disbursed to businesses. 

Citing strong demand, the 
Treasury Department and law- 
makers have discussed adding 
$250 billion in funding to the 
program. Some administration 
officials say demand for loans 
might exceed the initial $350 
billion over the next week. 

The loans carry a 1% interest 
rate but are forgiven if the busi- 
nesses use them primarily to 
keep staff employed. The loans 
were intended for businesses 
with fewer than 500 employees, 
but language in the $2 trillion 
stimulus bill allows restaurants 
and hotel chains to participate 
regardless of how many people 
they employ. 

The maximum PPP loan is 
$10 million. Ruth’s said two of 
its subsidiaries each received 
$10 million SBA loans from JP- 
Morgan Chase & Co. The com- 
pany, which operates or fran- 
chises 159 restaurants, has had 
to close its dining rooms and 
switch to takeout and delivery. 
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THE PROPERTY REPORT 


Virus Puts Shared Office Space in Doubt 


Shutdown and social- 
distancing rules 
threaten future of co- 
working companies 


By KONRAD PUTZIER 


Only a few months ago, 
much of the property world 
was betting the future of the 
office was one where strang- 
ers shared limited space. Now, 
many are wondering if that 
model is too rooted in the 
past. 

With the pandemic forcing 
more people to work from 
home and many tenants un- 
likely to renew short-term 
leases, co-working companies 
like We Co.’s WeWork and 
peers have been forced to lay 
off workers and try to restruc- 
ture leases to stay afloat. 

Part of the industry’s prob- 
lem is with the business 
model. Most co-working com- 
panies lease their spaces from 
landlords long-term and sublet 
them to office users under 
flexible deals. That puts pres- 
sure on their finances in times 
of economic stress because 
costs are mostly fixed but rev- 
enues can fall from one month 
to the next. 

WeWork, which was losing 
money before the virus, has 
stopped paying rent at some 
of its locations as it tries to 
renegotiate its leases and 


E Li af i 
20% of its locations as it cuts 


lower its monthly expenses. 

But the pandemic raises 
questions about the long-term 
viability of co-working’s cul- 
tural ethos: Even after the 
shutdown ends, will demand 
for densely packed, collabora- 
tive offices come back? 

Real estate services firm 
CBRE Group Inc. predicted co- 
working could account for 13% 
of all office space by 2030, up 


i | bey | 


from less than 2% last year, 
and other projections went 
even higher. Developers like 
Tishman Speyer and Hines 
have launched their own ven- 
tures. Rob Speyer, the CEO of 
Tishman Speyer, said co-work- 
ing “may be the biggest dis- 
ruption to real estate since the 
invention of the elevator.” 
But since the pandemic, 
densely packed offices look 


—T 


costs. A room at its Manhattan headquarters. 


like a liability. 

Co-working companies of- 
ten lease office space by the 
square foot and sublet it by 
the desk, meaning they make 
more money by packing more 
customers into each floor. If 
social-distancing rules remain 
in place after workers return 
to their offices, the business 
model becomes more challeng- 
ing. WeWork said last week it 
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Estimated annual co-working 
rent obligations to landlords, 
by city, in millions 
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is “evaluating how our full 


w floor layouts can function to 


support distancing.” 
A bigger danger is that a 
downturn shrinks the cus- 


: £ tomer base in the near term. 
z Many large firms may not re- 
g3 new their memberships as 


they lay off workers and cut 
costs, while more small com- 
panies are in danger of going 
out of business. 

“The present economy is 
going to really hurt small busi- 
ness,” said Amol Sarva, chief 
executive of flex office com- 
pany Knotel. The company 
plans to shed 20% of its loca- 
tions as it cuts costs and is ea- 
ger to get rid of spaces with 
small floor plates catering to 
smaller firms, he said. 


Despite these challenges, 
demand for furnished office 
space under short-term deals 
is unlikely to disappear. Some 
co-working CEOs say in the 
long run, the industry could 
benefit from the crisis. As 
more companies eschew long- 
term leases, adopt flexible 
schedules and let employees 
work from home, the flexibil- 
ity of a co-working member- 
ship could become more ap- 
pealing. 

More co-working companies 
are switching from leases to 
revenue-sharing arrangements 
with landlords, which should 
make the industry more resil- 
ient in future downturns by 
giving the co-working firms 
more financial flexibility. 

For now, though, co-work- 
ing’s troubles could intensify a 
downturn in the office market. 
Over the first three quarters 
of 2019, up until WeWork’s 
failed IPO attempt, co-working 
companies accounted for 10% 
of all office leases signed in 
the U.S., according to broker- 
age firm Savills. New leasing 
has all but ground to a halt 
since. 

Knotel has laid off about 
30% of its staff and furloughed 
another 20% since the shut- 
down began. Shares of IWG 
PLC, one of the few publicly 
traded co-working firms, are 
down 48% since Feb. 24, com- 
pared with a 15% decline by 
the S&P 500 over that period. 


Investors 


By PETER GRANT 


Thousands of individuals 
who poured money into real- 
estate funds aimed at small in- 
vestors are now trying to pull 
cash out during this period of 
economic turmoil. 

Many are being told they 
can’t have it. 

These individuals invested in 
a type of fund known as a non- 
traded real-estate investment 
trust. Since 2013, more than 
$70 billion has flowed into 
these funds, according to Rob- 
ert A. Stanger & Co. Last year 
alone, firms raised $11.8 billion, 


Find Withdrawal Window Closed for Some REITs 


more than twice the volume of 
2018, Stanger said. 

Investors were attracted by 
high single-digit returns that 
easily trounced the bond mar- 
ket, less volatility than the 
stock market and minimum in- 
vestments as low as $2,500. 

Like publicly listed REITs, 
the nontraded funds enable 
smaller investors to get expo- 
sure to office towers, hotels and 
other commercial real estate. 
But since these funds don’t 
trade publicly, they can become 
highly illiquid during economic 
slumps, which means investors 
may not be able to get their 


money out if too many requests 
come at the same time. 

Many of these funds, includ- 
ing InPoint Commercial Real Es- 
tate Income Trust Inc. and FS 
Credit Real Estate Income Trust 
Inc., have stopped letting inves- 
tors withdraw some or all of 
their money. 

The funds cite a range of 
reasons including the need to 
save their capital, the difficulty 
in valuing real estate and ten- 
ants halting rent payments as 
they struggle with the eco- 
nomic shock waves. 

For many small investors, 
their inability to cash out their 


shares couldn’t come at a worse 
time. Many are only realizing 
now that fund managers are al- 
lowed to gate redemptions if re- 
quests hit a high enough level. 
“That’s coming as a shock to 
some. They feel: ‘I gave you cash. 
Now I want it back,” said Mat- 
thew Werner, a portfolio man- 
ager of Chilton Capital Manage- 
ment LLC, who follows the 
market. “That’s what hurts.” 
Nontraded REITs have been 
around for more than 20 years. 
But they used to be structured 
differently and fell out of favor 
about five years ago among in- 
vestors and financial advisers af- 


ter they came under regulatory 
criticism and investigations. 
These funds rebounded in 
2017 with a new structure pio- 
neered by Blackstone Group 
Inc. that disclosed more infor- 
mation, charged fewer fees and 
made redemptions easier. Black- 
stone’s fund has been the largest 
fundraiser, by far, raising $17.5 
billion as of March 24. The 
group, which reported it had 
$3.1 billion in cash available for 
redemptions and other needs as 
of March 24, is still allowing in- 
vestors to get their money back. 
But some funds are putting 
the brakes on redemptions be- 


cause they say they would have 
to start dumping property into a 
dysfunctional market at big 
losses to honor all their requests. 
FS Credit began limiting re- 
demptions it received in March 
because requests exceeded 2% 
of the fund’s total value, ac- 
cording to an April 1 filing. 
Matt Malone, a managing di- 
rector of real estate at FS Invest- 
ments, which manages FS Credit, 
said in an email the fund has 
“ample cash.” He noted that FS 
Credit discloses to investors in 
its offering documents that re- 
demptions are limited if re- 
quests exceed a certain level. 
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The buyout of Newcastle United is expected to close for $380 million. Players celebrate at a game in March, before the season halted. 


Saudi Fund Nears Deal for Top Soccer Club 


By Rory JONES 
AND SUMMER SAID 


Saudi Arabia’s sovereign- 
wealth fund is pressing forward 
with a roughly £300 million 
($380 million) buyout of U.K. 
Premier League soccer team 
Newcastle United F.C., accord- 
ing to people familiar with the 
discussions. 

The two sides have been in 
talks since at least January, be- 
fore the coronavirus swept 
through the world and shut 
down most professional sports. 

The deal would extend a 
buying spree by Crown Prince 
Mohammed bin Salman’s Public 
Investment Fund, which in re- 
cent weeks has bought stakes in 
European oil companies and the 
world’s largest cruise operator. 

The investment comes as the 
English Premier League, the 
world’s most popular sporting 
enterprise, has suspended 


matches indefinitely as a result 
of the coronavirus pandemic. 

Under the proposed deal, PIF 
would buy 80% of the soccer 
club from British businessman 
Mike Ashley in a consortium led 
by British financier Amanda 
Staveley. Ms. Staveley will pay 
for the remainder of the club 
through one of her companies, 
potentially with British billion- 
aires David and Simon Reuben, 
who still are deliberating about 
whether to invest, one of the 
people said. 

Carla DiBello, a former real- 
ity-TV producer from Sarasota, 
Fla., has helped negotiate the 
deal, The Wall Street Journal 
has reported, citing people fa- 
miliar with her dealings. 

As part of the deal, the 
seller, Mr. Ashley, has made a 
multimillion-pound loan to Ms. 
Staveley for use as working 
capital for the club’s operations, 
the person said. PIF also will of- 


fer working capital to the club 
according to its stake size, the 
person said. A U.K. corporate 
filing created April 8 listed as 
the security for Ms. Staveley’s 
loan potential proceeds from a 
lawsuit she has launched 
against Barclays Bank. 

The two sides have ex- 
changed contracts and now are 
awaiting Premier League ap- 
proval before completion, 
which is expected to take 
weeks, according to the people. 
Mr. Ashley bought the team in 
2007 for £134 million. 

The acquisition would be a 
big bet for Saudi Arabia at a tu- 
multuous time. The kingdom is 
reeling from the twin impacts 
of low oil prices and the coro- 
navirus pandemic. 

Even so, PIF has been buying 
stakes as the pandemic and low 
oil prices have depressed 
shares. The Saudi sovereign- 
wealth fund has bought stakes 


in Equinor AS, Royal Dutch 
Shell PLC, Total SA and Eni 
SpA for roughly $1 billion on 
public markets in recent weeks, 
The Wall Street Journal has re- 
ported. The fund also disclosed 
an 8.2% stake in Carnival Corp., 
shares of which have dropped 
more than 75% this year. The 
agreed price for Newcastle is 
some £40 million less than the 
figure discussed when talks 
were first reported in January. 
Some PIF officials have ex- 
pressed frustration with the 
close relationship between PIF’s 
governor, Yasir al-Rumayyan, 
and Ms. DiBello, who has used 
her connections to earn fees 
from companies seeking to do 
business with the fund, The 
Wall Street Journal has re- 
ported. PIF has said Ms. DiBello 
isn’t an adviser to PIF and that 
the fund’s deals are examined 
by an investment committee to 
international standards. 


Biotech Venture 
Firms Steer Around 
Crisis Disruptions 


By BRIAN GORMLEY 


Biotechnology venture capi- 
talists aim to continue launch- 
ing new drug startups despite 
the pandemic’s disruptions. 

Several biotech venture firms 
focus largely or entirely on 
founding startups. By starting 
companies, venture capitalists 
can secure significant owner- 
ship stakes in them and position 
themselves to make giant re- 
turns if the startup succeeds. 

Investors at firms such as At- 
las Venture, Third Rock Ven- 
tures, Avalon Ventures, ARCH 
Venture Partners and MPM 
Capital say they are finding 
ways to continue launching and 
building biotech startups de- 
spite the pandemic freezing up 
other parts of the market. Over- 
all, biotech-company creation 
has been steady in recent years. 
Last year, there were 121 biotech 
Series A financings in the U.S., 
compared with 140 in 2018 and 
134 in 2017, respectively, accord- 
ing to Silicon Valley Bank. 

Company building requires 
collaboration among investors, 
scientists, health-care profes- 
sionals and often, outside con- 
tractors. It would seem this 
work would grow especially dif- 
ficult as social distancing elimi- 
nates most in-person meetings 
and complicates lab research. 

Obstacles are arising for ven- 
ture firms looking to conduct 
lab studies to validate a technol- 
ogy or repeat academic research 
before starting a company. But 
some venture capitalists say 
they can now consider more op- 
portunities for new biotechs be- 
cause videoconferences have re- 
placed travel to meetings. 

“It’s remarkable to me how 
much deal activity I’m seeing, 
given the market environment,” 
said Jay Lichter, a managing di- 
rector with La Jolla, Calif.-based 
Avalon Ventures. 

Top university scientists who 


help firms vet technologies and 
start companies are in demand 
because of speaking engage- 
ments and academic work. But 
as conferences were canceled, 
these experts have become 
more available for calls, said Ab- 
bie Celniker, a partner with Bos- 
ton-based Third Rock Ventures. 

Several medical meetings will 
be virtual events this year. As a 
result, investors can participate 
in a greater number of them 
and hold more meetings with 
entrepreneurs, said Todd Foley, 
managing director with MPM 
Capital of Cambridge, Mass. 

Social distancing has made 
building startup teams more 
challenging. Venture capitalists 
prefer to meet new people in 
person than through a video- 
conference. This environment 
tends to lead investors to lean 
more on highly experienced pro- 
fessionals, said Robert Nelsen, a 
managing director of ARCH 
Venture Partners. 

Lab research in the U.S. has 
slowed. Avalon Ventures has es- 
tablished an incubator in La 
Jolla, COI Pharmaceuticals 
Inc., which performs experi- 
ments needed to launch compa- 
nies and provides support to 
Avalon startups. COI has incu- 
bated Avalon-backed companies 
such as Synthorx Inc., a biotech 
concern that went public in 
2018 and was acquired by 
Sanofi SA in January for $2.5 
billion. But COI scientists aren’t 
performing new experiments 
right now, which will cause 
some portfolio companies to 
miss timelines, probably by 
three to six months, he said. 

‘Tm not happy about losing a 
quarter or two, but we'll be 
fine,” he said. Biotech startups 
take a while to mature, and as a 
result, the investments he is 
making today are based on pro- 
jections for where the market 
will be in three to five years, Dr. 
Lichter said. 
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MARKETS DIGEST 
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Nasdaq Composite Index 
8515.74 A 323.32, or 3.95% 
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enchmark over the past year Bankrate.com avg': 031 4.00% Mexico peso .0428 23.3913 23.6 Norway krone .0970 10.3081 17.4 
- = Uruguay peso 02317 43.1500 16.2 Poland zloty 2430 4.1154 8.5 
Federalfunds 200% NewYork NY ovais-ansa 0° YER ago 200 readies Saori at "1006 9.9428 64 
targetrate  ——— orn Australiandollar 6441 1.5526 9.9 Swedemirona -i a a Be 
v Barclays 1.60% 2.00 China yuan .1419 7.0492 1.2 ; ; ; 
150 cd . Turkey lira .1467 6.8160 14.6 
Wilmington, DE 888-710-8756 Hong Kong dollar .1290 7.7511 -0.5 Ukrai . 
2 raine hryvnia .0368 27.1774 14.8 
Money market 1,00 _ First internet Bank of Indiana 1614  Tedeweb ICE Tuesday Close 4 4 0g Inea rape 01316 76.015 63 yk pound 1.2623 7922 5.0 
account yields g : j : v 5 : A Indonesiarupiah .0000640 15630 12.6 j r i ` . 
y Indianapolis, IN 888-873-3424 WSJ Dollar index — Euro Japan yen 009327 107.21 -1.3 Middle East/Africa 
0.50 Citizens Access 1.70% TST „0.00 Kazakhstantenge .002349 425.73 11.5 Bahrain dinar 2.6519 .3771 0.01 
L Westwood, MA 888-201-6505 1 3 6 1 235710 30 2019 2020 Macau pataca .1253 7.9802 -0.5 Egyptpound .0633 15.7877 -1.6 
ey el 10.00 : month(s) years Malaysia ringgit .2308 4.3325 5.9 _ Israelshekel 2791 3.5834 3.7 
MJ JASONDJFMA Goldman Sachs Bank USA 1.70% New Zealand dollar 6105 1.6380 10.3 Kuwait dinar 3.2163 .3109 2.6 
2019 2020 New York, NY 855-730-7283 maturity Pakistan rupee 00600 166.625 7.5 Omansulrial 2.5960 3852 0.1 
Sources: Tradeweb ICE US. Treasury Close; Tullett Prebon; Dow Jones Market Data Philippines peso 0198 50.606 -0.2 Qatarrial .2749 3.637 -0.2 
~Yield/Rate (%)— __ ——52-Week Range (%) —— 3-yr chg 7 z Singapore dollar .7074 1.4137 5.0 Saudi Arabiariyal .2660 3.7596 0.2 
Interestrate Last (@)Weekago Low Q 2 4 6 8 Hoh œt) (Corporate Borrowing Rates and Yields SouthKoreawon .0008247 1212.50 5.0 SouthAfricarand 0547 18.2949 30.7 
z ī 7 FE 2 SriLankarupee .0052381 190.91 5.3 
Federatfundsratetarget = ERIE) 004.5 | 100@ ; 2.25 | -0.75 — Yield (%) — —52-Week — TotalReturn(%) | Taiwan dollar 03328 30.047 04 Close Net Chg %Chg YTD% Chg 
Prime rate* 3.25 325 | 325: © 5.50 | -0.75 Bondtotalreturn index Close Last Weekago High Low 52wk = 3-yr Thailand baht .03064 32.640 9.7 WSJDollarindex 92.94 -0.53-0.56 3.77 
Libor, 3-month 118 132 2.60 | 0.02 
Money market, annual yield 031 0.32 0.78 | 0.01 U.S. Treasury Barclays 2461.180 0.590 0.620 2.530 0.530 13.98 5.46 Sources: Tullett Prebon, Dow Jones Market Data 
Five-year CD, annual yield 0.86 0.89 2.01 | -0.44 U.S. Treasury Long, Barclays 4833.770 1340 1.270 2.940 0.980 35.39 12.32 Commodities 
30-year mortgage, fixed’ 3.66 3.78 4.34 | -0.32 Aggregate, Barclays 2220.510 1470 1590 3.060 1.320 10.60 4.89 doa ae Ua High an %Chg hale 
15-year mortgage, fixed 3.19 3.27 3.73 m  Fixed-RateMBS, Barclays 2211.670 1.310 1.200 3.250 0.930 7.50 3.83 R 
Jumbo mortgages, $510400-plus' 3.73 3.89 471| -078  HighYield100.cEBofA 2926.278 6.994 8.585 10740 4516 -3510 1952 | D2~ommodity PE | Bie ee 
Five-year adjmortgage (ARM) 347 348 | 3. 478| 0.17 a eta : : i s : TR/CC CRB Index 126.01 -1.92 -1.50 187.92 118.50 -32.71 -32.17 
New-car loan, 48-month 427 428 | 42 = 481| 104 Muni Master, ICE BofA 569.092 1.617 1.864 3.441 0.959 5.079 3.718 Crude oil, $ per barrel 20.11 -2.30 -10.26 66.30 20.09 -68.60 -67.07 
Bankrate.com rates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nationslargest EMBIGlobal,JP.Morgan 797.019 6.273 6.622 7480 4523 -2872 0.924 Naturalgas,$/MMBtu 1.650 -0.074 -429 2.862 1552 -35.85 -24.62 
hanks. Excludes closing casts. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services Gold, $ per troy oz. 1756.70 11.90 0.68 1756.70 1269.30 38.04 15.61 
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Contract Open Contract Open Contract Open 
Futures Contracts Open High hilo Low Settle Chg interest Open High hilo Low Settle Chg interest Open High hilo Low Settle Chg interest 
| Metal&PetroleumFutures | Futures - July 120.75 121.10 116.50 118.35 -2.25 64871 June 9301 9364 9298 9347 .0028 118,554 
Contract Open Agriculture Futures Sugar-World (ICE-US)-112,000 Ibs, cents per Ib. Canadian Dollar (CME)-CAD 100,000; $ per CAD 
Open High hilo Low Settle Chg interest Corn (CBT)-5,000 bu; cents per bu. May Uo Uo geo a ae elit a T pi shee po 0019 a 
Copper-High (CMv0-25,000 Ibs: $perlb. May 331.25 332.00 325.75 326.00 -5.50 312,523 July 10.37 10.38 Die 102s. Oe Ure eich Pound (CME ee : i t 
pper-Hig ,000 Ibs. $ per Ib. July 336.25 33750 332.00 33225 -400 499271  SUugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. ritish Pound (CME)-£62,500;$ per £ 
April 23345 2.3520 23260 23470 0.0265 1.592 Oats cepry.soobuscentsperbu. : july 26.00 26.00 26.00 26.00 -.02 2406 May 1.2513 1.2648 1.2509 12629 0095 1,613 
May 2.3155 2.3355 2.3080 2.3295 0.0270 64,472 y Pe Peo sane 36.06 26.06 606 2606 o3 2938 June 1.2524 1.2653 1.2511 12633 .0096 148,156 
bad ; May 274.25 280.25 272.00 277.25 250 1,429 ep! i ; f 5 ; Swiss Franc (CME)-CHF125000;$ per CHE 
old (CMX)-100 troy oz; $ per troy oz. July 267.75 273.50 267.50 268.50 50 1,222 Cotton (ICE-US)-50,000 Ibs, cents per Ib. ; oe aua a iae oea STi 
April 1756.80 1775.00 A 1739.50 1756.70 1190 1,185 Soybeans (CBT)-5,000 bu; cents per bu. May 52.76 53.07 52.35 5251 -25 27,013 June : ; : , 
June 1761.50 1788.80 A 1747.10 1768.90 7.50 352,534 May 854.75 856.50 845.75 847.00 -7.25 184,587 July 52.93 53.46 5276 5318 11 87359 FOL Doll END isa oa ‘ a 
Aug 1762.40 1789.00 A 1748.60 1769.40 8.50 61,782 July 862.50 864.50 854.25 855.50 -6.75 252,781 Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Ma ai oiie On e ase, kee 
Oct 1779.30 1784.30 A 1752.50 1770.50 8.40 12,058 Soybean Meal (CBT)-100 tons; $ per ton. May 106.35 108.50 105.70 106.95 240 3,820 a eae T. T 0084 DS 
Dec 1768.00 1789.60 A 1750.00 1771.20 8.50 45,476 May 288.60 288.80 285.10 287.50 -1.10 77,547 July 107.50 109.10 106.45 108.25 170 5684 Mexican Peso (CME)-MXN500,000:$perMXN ` f 
Feb'21 1778.40 1789.00 A 1770.80 177140 890 7,521 July 294.70 294.80 291.50 293.10 -1.40 138,521 May 04172 04242 "04190 04230 00027 1,014 
Palladium (NYM) - 50 troy oz; $ per troy oz. Soybean Oil (CBT)-60,000 Ibs; cents per Ib. Interest Rate Futures J 04166 04230 04163 04210 00026 107.073 
April J i 2213.90 14.70 4 May 26.95 71 26.62 26.74 -16 97,406 Eiro (CME) cans 000.5 Aer : ‘ 
June 217390 2255.00 2121.00 2185.40 1470 6,761 Juy 27.32 27.47 27.01 2716 -11 140764 Ultra Treasury Bonds (CBT)-$100,000; pts 32nds of 100% May 1.0956 1.0996 1.0921 1.0992 .0059 2,014 
s TASO 222000 715840 217450 1350 627 Rough Rice (CBT)-2,000 cwt; $ per cwt. June 220-020 221-200 219-220 219-310 -30.0 1,047,016 : il ' i } 
= (NYMD-50 troy oz: $ per troy oz. ; May 1434.50 1447.00 1412.50 1428.00 -4.50 5,347 Treasury Bonds (cBT)-$100,000; pts 32nds of 100% June AOG- AUGS ONZE ARON a 0037 1336797 
Apri hen aon aod “RIBS 60.00 3 July 1419.00 1419.00 1393.50 1409.50 50 3,298 June 177-190 178-140 77-140 177-220 -14.0 1,002,984 
July 753.00 838.20 75120 81970 6990 47,711 Wheat (CBT)-5,000 bu; cents per bu. Sept 176-140 176-290 75-290 176-060 -14.0 139 
Silver (CMX)-5,000 troy oz; $ per troy oz. l ‘ May 995.75 556.75 546.00 548.75 -6.25 76,396 Treasury Notes (CBT)-$100,000; pts 32nds of 100% Mini DJ Industrial Average (cBT)-$5 x index 
ren 16.010 16070. ieoi: ieo 0s a Wy 555.75 597.25 546.25 549.75 -3.75 150,750 June 137-310 138-125 37-270 138-070 4.5 3,184,509 June 23320 23922 23250 23880 571 55,947 
pi ; . . Wheat (KC)-5,000 bu; cents per bu. - É : f Sept 23246 23828 23184 23802 569 680 
Jul 15.835 16.505 15.835 16.341 0.604 63,497 Sept _ 137-195 138-035 31193, 157-308: 30 1% 4 
y 15 . . . , May 493.00 496.00 480.00 483.75 -10.25 57,08 BYr.Ti Not . 9 S&P 500 Index (CME)-$250 x index 
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. July 500.00 502.50 486.50 491.00 -9.75 102,336 a ala pape eri J 2762.20 2810.40 2753.00 2843.10 83.90 89,566 
y Da o DE on. a0 aed i : eee: : June 125-005 125-090 24-302 125-055 3.0 3,730,466 une - - - . , 
ay ; . ; B A A Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Sept 124-310 125-015 24-242 124-305 22 28 Sept P af .. 2835.20 83.80 11 
June 29.20 29.95 27.25 27.40 -1.86 431,214 April 113.775 119.300 112.425 116.400 1.375 2,021 5 i g r ; Mini S&P 500 (cmeE)-$50 x index 
July 32.93 33.80 3159 3187 -1.09 241,307 May 112.025 118.000 111.000 114.850 400 11243 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% June 2760.00 2846.00 2752.50 2843.00 83.75 3,411,016 
Aug 34.53 35.32 33.35 33.65 -0.77 138,096 Cattle-Live (CME)-40,000 bs; cents per Ib. June 110-045 110-061 10-036 110-057 1.1 2,649,198 Sept 2757.25 2837.25 2745.00 2835.25 83.75 26,888 
Sept 35.32 35.97 34.24 34.56 -0.50 138,883 April 91.250 94.800 90.425 93.700 2.700 8,321 Sept 110-086 110-097 10-077 110-097 12 2317 Mini S&P Midcap 400 (cME)-$100 xindex f 
Dec 36.62 37.27 35.80 36.16 -0.13 295,038 June 80.700 85.650 80.275 83.800 2425 120,005 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily ava. June 1538.80 1587.00 1534.00 1566.10 32.80 75,639 
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Hogs-Lean (CME)-40,000 Ibs; cents per Ib. April 99.9425 99.9450 99.9400 99.9425 .0000 232,057 Sept 1434.70 1579.00 1540.30 1566.10 25.80 1 
May iaoa ales 9362 9442 -0504 69,977 APril 44.775 45.800 44.500 45.650 750 14,146 May 99.9100 99.9200 99.9100 99.9150 .0050 258,032 Mini Nasdaq 100 (CME)-$20 x index 
Sine 10407 10543 9799 9865 -0492 61879 June 44.475 46.950 41.500 43.950 -.975 82,515 10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% June 8337.00 8710.00 8319.00 8692.50 365.25 179,128 
Gasoline-NY RBOB (NYM)-42,000 gal: $ per gal. Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. June 104-065 104-135 04-040 104-075 -.5 68,138 Sept 8325.00 8694.00 8313.25 8685.50 367.00 1,588 
May 7203 7676 6992 7200 0167 93,514 May Fa a re aa eo E Eurodollar (CME)-$1,000,000; pts of 100% Mini Russell 2000 (CME)-$50 x index 
; R i ` ` : uly . a a 5 22 Ma 99.3050 99.3550 99.2850 99.3425 .0375 388,350 June 1216.00 1253.80 1213.50 1237.00 25.40 535,235 
dune 768215 7576 7796 0176 77,445 NAIK (CME)-200,000 Ibs, cents per Ib. : Sept 122780 125130 1213.00 1235.90 2550 2092 
Natural Gas (NYM)-10.000 MMBtu; $ per MMBtu. n NE 358 1364 o 3gg4 JMe 994850 99.5400 99.4750 99.5200  .0400 1,471,754 pt . f 213. . ; , 
May A a 1633 1650 -074 188,698 Pn P tet E SS JIA Sept 99.6100 99.6500 99.6100 99.6450 .0250 1,493,066 Mini Russell 1000 (cME)-$50 x index 
j Lear: Too isio.. Tage- 063 184136 une ; An ; ; r Dec 99.6250 99.6550 99.6150 99.6500 .0200 1,069,737 June 1549.60 1557.40 1516.40 1554.90 44.90 7,844 
ae ees a. oe pease Cocoa (ICE-US)-10 metric tons; $ per ton. U.S. Dollar Index (ICE-US)-$1,000 x index 
uly i ; ; . zi i May 2258 2,283 2,252 2265 12 9,510 June 99.38 99.44 98.82 98.89 -45 29,001 
Sept 2.183 2.191 2.118 2.131 -.043 102,342 July 2,282 2,303 2,271 2,288 16 75,599 O CurrencyFutures | Sept 99.25 99.25 98.78 98.85 -.45 611 
Oct 2.241 2.249 2177 2190 -.039 98,014 Coffee (ICE-US)-37,500 Ibs; cents perb. Japanese Yen (CME)-¥12,500,000;$ per 100¥ 
Jan'21 2.955 2.957 2.907 2.919 -.026 75,814 May 119.90 120.35 115.75 117.20 -2.55 25,938 May 9306 9356 9291 9340 .0027 396 


Source: FactSet 
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These prices reflect buying and selling of a variety of actual or “physica 
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commodities in the marketplace— 


separate from the futures price on an exchange, which reflects what the commodity might be worth in future 


Bonds | WSJ.com/bonds 


Tracking Bond Benchmarks 


months. Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week 
Tuesday Tuesday Tuesday | highs and lows for different types of bonds 

| Energy i ű O Aluminum, LME, $ per metric ton *n.a. Wheat- Hard -KC (USDA) $perbu-u 4.9375 Total Total 

Copper,Comex spot 2.3470 = Wheat,No.lsoft whitePortldOR-u 6.1100 return YTD total — Yield (%) — return YTD total — Yield (%) — 
Coal,C.Aplc,12500Btu1.2S02-rw 55.200 Iron Ore, 62% Fe CFR China-s 86.1 ee close return (%) Index Latest Low High close return (%) Index Latest Low High 
Coal,PwdrRvrBsn,8800Btu,0.8S02-rw 11.550 Shredded Scrap, US Midwest-s,m 236 Mortgage-Backed Bloomberg Barclays 

: : ah Broad Market Bloomberg Barclays gag g y. 

Steel, HRC USA, FOB Midwest Mill- 492 Beef,carcass equiv. index 
| Metals ë O| = Fib TE ? : choice 1-3,600-900 Ibs.-u 187.89 2220.51 | 4.3 U.S. Aggregate 1.470 1.320 3.06 2211.67 | 3.0 Mortgage-Backed 1.310 0.930 3.25 
Soläpertrayoz E T E Coes areca 716427 |20 Ginnie Mae (GNMA 1RD 0490 32) 
Engelhard industrial 1731.00  Burlap,10-0z,40-inch NY yd-n,w 0.5700 Broilers, Nationalcompwtd.avg-uw 0.5051 ROO EA OO eaa)2 - : - : - - 
Handy & Harman base 1741.90  Cotton11/16stdlw-mdMphs-u 0.4876  ButtenAA Chicago ia ae 3161.38 |0.7 U.S. Corporate 2780 2.220 4.580 1304.18 |3.0  Fanniemae (FNMA) 1430 1110 3.27 
Handy & Harman fabricated 1933.51 Cotlook ‘A’ Index-t “ha. ee ae y i i 
LBMA Gold Price AM *Closed Hides hvy native steers piece fob-u na a r eae wran 2892.09 | 0.05 = Intermediate 2.380 1.760 4.40 2003.99 | 3.0 Freddie Mac (FHLMC) 1.400 1.080 3.27 
LBMA Gold Price PM *Closed  Wool,64s,staple, Terr del-uw na ¢ is a ba ago Liss, | 4622.46 |16  Longterm 3,450 2.950 4,930 569.09 |0.6 Muni Master 1.617 0.959 3.441 
Krugerrand,wholesale-e 1803.26 Grai dFeed orree,braziiian,Comp " 
Maple Leaf-e 1820,60 rains anoRec’s Coffee,Colombian, NY 1.6553 | 661.03 |3.2  Double-A-rated 1930 1670 3360 401.81 |0.7  7-12year 1536 0.924 3.447 
American Eagle-e 1820.60 Barley,top-quality Mnpls-u na. Sea tr ei a ae 811.95 -2.0 | Triple-B-rated 3,430 2.570 5.351 455.75 | 0.6 12-22 year 1.992 1.224 3.69 
Mexican peso-e 2098.56  Bran,wheat middlings, KC-u 13 Hams17-20 lbs Mid-US fob-u nal rs 
Austria crown-e 1702.57 CornNo.2yellow,Cent IL-bp,u a’ oas owa So Minnesota an High Yield Bonds ICE BofA 434.99 -1.3| 22-plus year 2.789 1.765 4.123 
cai ts 1820.60 Corn gluten feed Midwest-uw a Pork bellies,12-14 Ib MidUS-u 03915 | 426.62 -87| High Yield Constrained 7.869 5.151 11400 Global Government J.P. Morgan’ 

liver, troy oz. Corn gluten meal,Midwest-u,w i i E idUS- 7 

Engelhard industrial 15.7500 Cottonseed meal-u,w 285 EET TAA 355.49 -18.8 | Triple-C-rated 16.144 10.558 19.071 606.63 | 4.1 — GlobalGovernment 0.660 0.390 1.47 
Handy & Harman base 15.7290 Hominy feed,Cent IL-uw 108 Steers feeder Okla. City-uw 140.94 4 High Yield 100 848.01 5.5 Canada 1.020 0.590 1.91 
Handy & Harman fabricated 19.6610 Meat-bonemeal,50% pro Mnpls-u,w 300 M z Ze of | oe 6994 A516 0A | 
LBMA spot price *Closed Oats, No.2 milling, Mnpls-u 3.1225 Fats and Oils 382.17 -93| Global High Yield Constrained 8.097 4.893 11310 397.87 _-0.6 | EMUS 0.619 0.109 1.023 
(U.S.$ equivalent) *Closed Rice, Long Grain Milled, No.2 AR-uw 28.50 Corn oil,crude wet/dry mill wtd.avg-uw 46.2500 Arey ; 5 
Coins,wholesale $1,000 face-a 14697 —— Sorghum,(Milo) No.2 Gulf-u 7.6063  Grease,choice Ei 0.2300 296.80 Ea | Ewope High YieldConstrained 5.729 2.464 8.183 761.19 | a Fane B 
Other metals SoybeanMeal,Cent ILrailton48%-u 289.00  Lard,Chicago-u na. | U.S Agency Bloomberg Barclays 544.72 | 1.7 Germany 0.290 -0.740 0.20 
LBMA Platinum Price PM *Closed Soybeans,No.1 yllw IL-bp,u 8.3600 Soybean oil,crude;Centl IL-u 0.2609 
Platinum,Engelhard industrial 764.0 Wheat,Spring14%-pro Mnpls-u n.a. Tallow,bleach;Chicago-h 0.2900 1839.07 | a7 US Agency, 0.860 0.730 2.63 296.35 _ -0.6 | Japan 0.240 -0070 0.27 
Palladium,Engelhard industrial 2199.0 Wheat,No.2 soft red,St.Louis-bpu 5.6400 Tallow,edible,Chicago-u 0.3450 1607.23 | 29 10-20 years 0.690 0.640 2.52 602.34 | 11 Netherlands -0.090 -0.540 0.31 
KEY TO CODES: A=ask; B=bid; BP=country elevator bids 0 producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co; 4156.50 | 9.0 20-plus years 1750 1170 3.12 1092.70 | 8.7 U.K. 0.550 0.390 1.54 
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly, alata ties org eee i 2725.51 -0.1 | Yankee 2470 1.920 3.50 797.02 -9.6 | Emerging Markets“ 6,273 4523 7.48 


Exchange-Traded 


Portfolios 


Largest 100 exchange-traded funds, 
latest session 


Tuesday, April 14, 2020 


Closing Chg YTD 


ETF Symbol Price (%) (%) 
CnsmrDiscSelSector XLY 110.82 3,91 -11.6 
CnsStapleSelSector XLP 60.15 4.25 -4.5 
FinSelSectorSPDR XLF 22.63 0.44 -26.5 
FT ValDivFd FVD 29.94 1.94 -16.9 
HealthCareSelSect XLV 97.12 3.32 -4.7 
InvscQQQI QQQ 211.86 435 -0.4 
InvscS&P500EW RSP 92.62 2.65 -20.0 
InvscS&P500LowVol SPLV 51.65 3.07 -11.5 
iSh3-7YTreasuryBd IEI 133.00 0.13 5.8 
iShCoreDivGrowth DGRO 35.75 2.35 -15.0 
iShCoreMSCIEAFE IEFA 52.31 1.81 -19.8 
iShCoreMSCIEM IEMG 43.02 2.28 -20.0 
iShCoreMSCITotint IXUS 49.61 1.81 -19.9 
iShCoreS&P500 IVV 284.83 3.04 -11.9 
iShCoreS&P MC WH 156.57 2.05 -23.9 
iShCoreS&P SC UR 59.95 1.75 -28.5 
iShS&PTotlUSStkMkt ITOT 62.87 2.96 -13.5 
iShCoreUSAggBd AGG 116.76 0.05 3.9 
iShSelectDividend DVY 80.80 2.07 -23.5 
iShEdgeMSCIMinEAFE EFAV 64.51 2.22 -13.5 
iShEdgeMSCIMinUSA USMV 59.59 2.87 -9.2 
iShEdgeMSCIUSAMom MTUM 116.22 3.90 -7.4 
iShEdgeMSCIUSAQual QUAL 88.75 3.15 -12.1 
iShFloatingRateBd FLOT 49.66 -0.06 -2.5 
iShGoldTr IAU 16.54 0.98 14.1 
iShiBoxx$InvGrCpBd LQD 129.91 -0.49 15 
iShiBoxx$HYCpBd HYG 8152 0.42 -73 
iShIntermCorpBd IGIB 57.30 -0.10 -1.2 
iShJPMUSDEmgBd EMB 101.82 0.66 -11.1 
iShMBSETF MBB 109.96 -0.03 1.8 
iShMSCI ACWI ACWI 67.41 2.57 -14.9 
iShMSCI EAFE EFA 56.02 178 -19.3 
iShMSCI EAFE SC SCZ 47.51 154 -23.7 
iShMSClEmgMarkets EEM 36.21 2.29 -19.3 
iShMSCUapan EWJ 51.09 1.83 -13.8 
iShNatIMuniBd MUB 113.24 0.21 -0.6 
iShPfd&Incm PFF 33.83 0.65 -10.0 
iShRusselll000Gwth IWF 166.76 3.87 -5.2 
iShRussell1000 IWB 156.07 3.12 -12.5 
iShRussell1000Val IWD 108.69 1.96 -20.4 
iShRussell2000 IWM 122.81 2.03 -25.9 
iShRussell3000 IWV 163.14 2.99 -13.4 
iShRussellMid-Cap IWR 47.64 2.61 -20.1 
iShRussellMCValue IWS 70.90 2.10 -25.2 
iShS&P500Growth IVW 182.55 3.55 -5.7 
iShS&P500Value IVE 105.37 2.14 -19.0 
iShShortCpBd IGSB 53.70 0.00 0.1 
iShShortTreaBd SHV 110.91 0.02 0.4 
iShTIPSBondETF TIP 122.11 0.30 4.8 
iSh1-3YTreasuryBd SHY 86.62 -0.01 2.4 
iSh7-10YTreasuryBd IEF 120.86 0.13 9.7 
iSh20+YTreasuryBd TLT 163.84 -0.02 20.9 
iShRussellMCGrowth IWP 134.02 3.38 -12.2 
iShUSTreasuryBdETF GOVT 27.90 0.05 7.6 
JPM UltShtIncm JPST 50.02 0.08 -0.8 
PIMCOEnhShMaturity MINT 100.20 0.23 -1.4 
SPDRBImBarcHYBd JNK 100.66 0.25 -8.1 
SPDRBloomBarl-3MTB BIL 91.56 0.01 0.1 
SPDR Gold GLD 162.68 0.79 13.8 
SchwabintEquity SCHF 27.13 1.76 -19.3 
SchwabUS AggrBd SCHZ 55.36 -0.25 3.6 
SchwabUS BrdMkt SCHB 66.61 3.11 -13.4 
SchwabUS Div SCHD 49.59 2.82 -14.4 
SchwabUS LC SCHX 67.50 3.13 -12.1 
SchwabUS LC Grw SCHG 87.99 3.77 -5.3 
Schwab US TIPs SCHP 59.34 0.17 48 
SPDR DJIA Tr DIA 239.68 2.44 -15.9 
SPDR S&PMdCpTr MDY 285.87 2.11 -23.8 
SPDR S&P 500 SPY 283.79 2.95 -11.8 
SPDR S&P Div SDY 87.00 2.58 -19.1 
TechSelectSector XLK 88.97 4.19 -2.9 
UtilitiesSelSector XLU 60.63 2.94 -6.2 
VanEckGoldMiner GDX 30.75 -0.10 5.0 
VangdinfoTech VGT 234.54 4.06 -4.2 
VangdSC Val VBR 95.94 1.37 -30.0 
VangdSC Grwth VBK 163.85 3.08 -17.5 
VangdDivApp VIG 113.05 3.17 -9.3 
VangdFTSEDevMk VEA 35.12 1.80 -20.3 
VangdFTSE EM vwo 35.65 2.00 -19.8 
VangdFTSE Europe VGK 45.50 1.70 -22.4 
VangdFTSEAWxUS VEU 43.23 1.86 -19.6 
VangdGrowth VUG 173.98 3.78 -4.5 
VangdHlthCr VHT 182.22 3.37 -5.0 
VangdHiDiv VYM 77.70 2.48 -17.1 
VangdIntermBd BIV 90.70 0.01 4.0 
VangdintrCorpBd VCIT 90.58 -0.42 -0.8 
VangdLC VV 130.59 2.99 -11.7 
VangdMC VO 145.90 2.84 -18.1 
VangdMBS VMBS 54.21 0.04 2.0 
VangdRealEst VNQ 77.71 2.80 -16.3 
VangdS&P500ETF VOO 260.92 3.05 -11.8 
VangdST Bond BSV 82.61 0.12 2.5 
VangdSTCpBd VCSH 81.15 0.22 0.1 
VangdSC VB 125.15 2.25 -24.4 
VangdTotalBd BND 87.20 æ 40 
VangdTotintIBd BNDX 56.51 0.04 -0.1 
VangdTotintiStk VXUS 44.51 1.76 -20.1 
VangdTotalStk VTI 141.88 3.04 -13.3 
VangdTotlWrlid VT 67.87 2.40 -16.2 
VangdValue VTV 97.74 2.31 -18.4 


Type MMA 1-MO 2-MO 
National average 

Savings 0.15 0.08 0.08 
Jumbos 0.32 0.08 0.08 
Weekly change 

Savings -0.02 0.00 0.00 
Jumbos -0.01 0.00 0.00 
Consumer Savings Rate 


BANKRATE.COM? MMA, Savings and CDs 
Average Yields of Major Banks 


Tuesday, April 14,2020 


3-MO 6-MO 1-YR 2YR 25YR 5YR 
0.16 0.24 0.38 044 0.38 0.62 
0.17 0.28 040 047 0.40 0.65 
0.00 -0.01 -0.01 -0.01 -0.03 -0.03 
0.00 -0.01 -0.02 -0.02 -0.02 -0.03 
S 


Explanation of ratings: Bankrate.com (855) 733-0700, evaluates the financial condition of feder- 
ally insured institutions and assigns a rank of 1,2,3,4 or 5 based on data from federal regulators. 5: 


(877) 839-2737 


(866) 805-8663 


most desirable performance; NR: institution is too new to rate, not an indication of financial 
strength or weakness. Information is believed to be reliable, but not guaranteed. 

High yield savings 

Bank/rank Yield Bank/rank Yield 
Phone number Minimum (%) Phone number Minimum — (%) 
Money market and savings account Six-month CD 

Live Oak Bank /5 $1 175 Live Oak Bank /5 $2,500 40 
(866) 656-0286 (866) 656-0286 

Citizens Access /5 $5,000 1.70 Merrick Bank /5 $25,000 40 
(888) 201-6505 (866) 638-6851 

Goldman Sachs Bank USA /5 $0 1.70 TAB Bank /5 $1,000 30 
(855) 730-7283 (800) 355-3063 

One-month CD One-year CD 

MY. Safra Bank, FSB /3 $1,000 0.30 Live Oak Bank /5 $2,500 .90 
(212) 652-7200 (866) 656-0286 

Presidential Bank, FSB/3 $1,000 0.10 Merrick Bank /5 $25,000 .87 
(800) 383-6266 (866) 638-6851 

Colorado Federal Savings Bank/4 $5,000 0.04 Goldman Sachs Bank USA /5 $500 .85 
(877) 484-2372 (855) 730-7283 

Two-month CD Two-year CD 

Presidential Bank, FSB/3 $1,000 0.10 Goldman Sachs Bank USA /5 $500 .85 
(800) 383-6266 (855) 730-7283 

Applied Bank/5 $1,000 0.05 Merrick Bank /5 $25,000 .82 
(800) 616-4605 (866) 638-6851 

Colorado Federal SavingsBank/4 $5,000 0.05 Barclays /5 $0 75 
(877) 484-2372 (888) 710-8756 

Three-month CD Five-year CD 

First Internet Bank of Indiana/4 $1,000 0.85  GoldmanSachsBankUSA/5 $500 90 
(888) 873-3424 (855) 730-7283 

Goldwater Bank /3 $5,000 0.60 First Internet Bank of Indiana/4 $1,000 T1 
(480) 281-8200 (888) 873-3424 

M. Safra Bank, FSB/3 $1,000 0.51 Barclays/5 $0 .70 
(212) 652-7200 (888) 710-8756 

High yield jumbos - minimumis $100,000 

Money market and savingsaccount Six-month CD 

First Internet Bank of Indiana /4 1.61 Live Oak Bank /5 49 
(888) 873-3424 (866) 656-0286 

ableBanking,a division of Northeast Bank /5 1.40 TAB Bank /5 30 
(877) 505-1933 (800) 355-3063 

BankDirect /4 1.00 ableBanking, a division of Northeast Bank /5 .20 
(877) 839-2737 (888) 426-2253 

One-month CD One-year CD 

MY. Safra Bank, FSB /3 0.30 Live Oak Bank /5 .90 
(212) 652-7200 (866) 656-0286 

USAA/NR 0.08 Barclays /5 715 
(800) 583-8295 (888) 710-8756 

Colorado Federal Savings Bank /4 0.04 TAB Bank /5 .60 
(877) 484-2372 (800) 355-3063 

Two-month CD Two-year CD 

Applied Bank /5 0.05 Barclays /5 75 
(800) 616-4605 (888) 710-8756 

Colorado Federal Savings Bank /4 0.05 TAB Bank /5 .60 
(877) 484-2372 (800) 355-3063 

Citizens Trust Bank /4 0.01 First Internet Bank of Indiana /4 56 
(404) 659-5959 (888) 873-3424 

Three-month CD Five-year CD 

First Internet Bank of Indiana /4 0.85 First Internet Bank of Indiana /4 71. 
(888) 873-3424 (888) 873-3424 

MY. Safra Bank, FSB /3 0.51 Barclays /5 70 
(212) 652-7200 (888) 710-8756 

BankDirect /4 0.45 American Express National Bank /5 70 


which may be checks. Rates are subject to change. 


Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of 
compounding and rate stated for the lowest required opening deposit to earn interest. CD 
figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of 


Source: Bankrate.com, a publication of Bankrate, Inc., Palm Beach Gardens, FL 33410 


Internet: www.bankrate.com 


“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds 
“ EMBI Global Index 


tIn local currency § Euro-zone bonds 
Sources: ICE Data Services; Bloomberg Barclays; J.P.Morgan 


Global Government Bonds: Mapping Yields 


Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in 
selected other countries; arrows indicate whether the yield rose(A) or fell (Y) in the latest session 


Country/ Yield (% Spread Under/Over U.S. Treasurys, in basis points 
Coupon (%) Maturity, inyears Latest(@)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Year ago 
0.375 US. 2 0.223 Y ; e: : 0.243 0.506 2.398 
1.500 10 0.743 Y : 0.767 0.981 2.569 
2.000 Australia 2 0.220 Y : o: 0.225 0.570 1.501 -0.3| -1.9 -89.7 
2.500 10 0.9284]: @ 0.910 0.975 1.893 H 13.5 14.2 -67.6 
0.000 France 2 -0.518 A : °: : : -0.525 -0.655 -0.490 -76.9 -288.7 
0.000 10 0.102 V H @: 0.105 0.013 0.402 -66.2 -216.7 
0.000 Germany 2 -0.670 Y -0.650 -0.889 -0.554 FEDER -89.3 -295.2 
0.000 10 -0.377 Y -0.347 -0.544 0.059 -111.4 -251.0 
1.200 Italy 2 0.814 A 0.657 0.799 0.398 B 59.1 41.4 -200.0 
1.350 10 1.782 A 1.597 1.803 2.395 82.9 -17.4 
0.100 Japan 2 -0.163 A : -0.174 -0.207 -0.159 -38.6 E -41.7 -255.7 
0.100 10 0.016 A 0.009 -0.013 -0.048 -75.8 -261.7 
0.400 Spain 2 0.003 A -0.044 -0.315 -0.273 -22.0 E -28.7 -267.0 
0.500 10 0.827 A 0.777 0.594 1.053 F 8.4 1.0 -151.6 
0.500 U.K.2 0.074 A 0.037 0.284 0.801 -14.9 -20.6 -159.6 
4.750 10 0.340 A 0.305 0.404 1.214 -40.2 E -46.2 -135.5 
Source: Tullett Prebon 
Corporate Debt 


Price moves by a company’s debt in the credit markets sometimes mirror and sometimes anticipate, moves in 
that same company’s share price. 


Investment-grade spreads that tightened the most... 


Spread’, in basis points Stock Performance 

Issuer Symbol Coupon (%) Maturity Current One-day change Last week Close($)  %chg 
Nordstrom JWN 6.950 March15,’28 707 -120 E 893 20.05 -1.91 
General Motors GM 4.875 Oct. 2,’23 484 -116 E 829 22.98 -0.13 
Energy Transfer Operating 4.750 Jan.15,'26 465 -83 E 690 
QBE Insurance QBEAU 6.750  Dec.2,'44 326 -81 E n.a. ja i 
Dollar General DG 3.250 April15,'23 103 -71 E n.a. 178.07 3.79 
Kohl's KSS 3.250 Feb.1,'23 609 -65 E 892 19.01 1.17 
Enterprise Products Operating ... 3.350 March 15,23 85 -60 E 325 is = 
Marriott International MAR 3.750 Oct. 1,25 455 -57 J n.a. 82.68 5.88 
..And spreads that widened the most 
EPR Properties EPR 4.950 April15,'28 769 a 182 na. 23.95 7.21 
Crown Castle International CCI 3.100 Nov.15,’29 203 70 na. 165.78 5.56 
WPP Finance 2010 WPPLN 3.750 Sept.19,’24 269 E 68 316 its biz 
Bank of America BAC 4.125 Jan.22,'24 125 H 61 205 23.73 -0.79 
FirstEnergy FE 2.050 March1,’25 229 E 51 230 45.47 3.51 
Oracle ORCL 2.500  Oct.15,'22 75 H 50 144 54.00 1.94 
Discover Bank 3.350 Feb. 6,23 265 E 3 305 = 
General Motors Financial 3.950 April13,’24 450 B43 685 
High-yield issues with the biggest price increases... 

Bond Price as % of face value Stock Performance 
Issuer Symbol Coupon (%) Maturity Current One-day change Last week Close ($) % chg 
Valvoline vv 4.375 Aug.15,'25 102.942 ENN 9.06 94.938 14.17 1.36 
Chesapeake Energy CHK 6.625 Aug.15,'20 19.488 ME 3.99 n.a. 0.13 -18.00 
USA Compression Partners USAC 6.875 Sept.1,'27 88.780 ME 6.78 66.125 8.10 -6.47 
QVC QVCN 4.450 Feb.15,’25 94.000 (NN 5.89 84.085 
Covey Park Energy 2 7.500 May15,'25 86.750 M 5.75 71.750 
Parsley Energy PARSLY 5.625 Oct.15,'27 95.000 DE 5.75 75.500 
Team Health Holdings = 6.375  Feb.1,'25 52.500 BE 5.75 38.000 
WeWork WEWORK 7.875  May1,’25 43.750 ME 5.75 37.160 
..And with the biggest price decreases 
Spirit AeroSystems SPR 4.600 Junel5,’28 984.500 -8.38 NN 81.000 19.99 -3.20 
Vericast VERCST 8.375 Aug.15,'22 64.500 -7.50 M na. ie a 
Continental Resources CLR 4.375 Jan.15,'28 72.500 -5.50 MM 51.000 11.43 -7.52 
Cengage Learning CNGO 9.500 June15,’24 70.000 -5.00 MM 62.980 12.75 -0.97 
Quorum Health 11.625  April15,’23 25.500 -5.00 EE 79.000 
Big River Steel BIGBRS 7.250 Sept.1,’25 94.000 -4.49 EE 97.000 ni a 
Occidental Petroleum OXY 3.200 Aug.15,'26 67.280 -4.14 WM 52.000 14.90 -2.80 
Intelsat Jackson Holdings INTEL 9.750 July15,’25 59.500 -3.75 MM 56.250 


Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt.; change in spread shown is for Z-spread. 
Note: Data are for the most active issue of bonds with maturities of two years or more 


Sources: MarketAxess Corporate BondTicker; Dow Jones Market Data 
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BIGGEST 1,000 STOCKS 


Net Net Net Net Net Net 
How to Read the Stock Tables Footnotes: Stock Sym Close Chg) Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg) Stock Sym Close Chg| Stock Sym Close Chg 
The following explanations apply to NYSE, -l ~ i i i 
Arca, NYSE T and Nasdaq Stock ae ew Ba pon: HSBC HSBC 26.85 0.41 KinderMorgan KMI 15.12 0.17| Mondelez MDLZ 54.51 2.49| PerkinElmer PKI 78.35 1.92| SherwinWilliams SHW 504.39 15.19| Twitter TWTR 27.94 0.73 
listed securities. Prices are composite quotations dd-Indicates loss in the most recent four Haemonetic HAE 104.01 5.97/1 KinrossGold KGC 6.14 -0.11| MongoDB MDB 149.00 7.10} Perrigo f PRGO 52.28 1.91| ShinhanFin SHG 23.84 0.19] TylerTech TYL 327.13 21.10 
that indude primary market trades as well as uarters. Halliburton HAL 7.63 -0.22] KirklandLakeGold KL 37.20 -1.15] MonolithicPower MPWR 183.88 11.98] PetroChina PTR 37.54 0.22) Shopify SHOP 496.06 48.61] TysonFoods TSN 61.41 -0.77 
q : : : 
trades reported by Nasdaq BX (formerly Boston),  FD-First day of trading. HartfordFin| HIG 41.23 0.30) Knight-Swift KNX 34.73 0.83) MonsterBev MNST 64.41 4.88] PetroleoBrasil PBR 6.68 -0.03| Sibanye-StillwaterSBSW 7.61 0.36] UBS Group UBS 9.90 0.19 
Chicago Stock Exchange, Cboe, NYSE National and h-Does not meet continued listing Hasbro HAS 74.66 0.44] KoninklijkePhilPHG 41.76 0.86] Moody's MCO 237.76 6.67] PetroleoBrasilA PBR.A 6.44 -0.09| SignatureBank SBNY 86.78 1.61] UDR UDR 39.36 0.80 
Nasdaq ISE. f i standards HawaiianElec HE 43.53 0.10 KoreaElcPwr KEP 8.76 0.37] MorganStanleyMS 39.86 0.28| Pfizer PFE 36.44 1.30| SimonPropertySPG 67.75 2.45| UGI UGI 29.25 0.56 
The list comprises the 1,000 largest companies If-Late filing : HealthcareRealtyHR 32.01 0.18) KraftHeinz KHC 28.45 0.52] Morningstar MORN 128.24 4.64] PhilipMorris PM 77.18 3.23] SiriusXM SIRI 5.42 0.30| Uber UBER 27.75 -0.24 
based on market capitalization. i q-Temporary exemption from Nasdaq HealthcareAmer HTA 26.39 0.40| Kroger KR 32.09 0.76| Mosaic MOS 12.18 -0.02| Phillips66 PSX 61.07 -0.49| Skyworks SWKS 95.69 5.22| Ubiquiti uUi 160.57 7.01 
pn erl me quotitons are those stocks with requirements. HealthpeakProp PEAK 27.34 0.49 LHC Group _ LHCG134.50_-5.08] MotorolaSol MSI 152.79 6.55] PilgrimPride PPC 20.08 0.49) SlackTech WORK 25.32 0.36| UltaBeauty ULTA 205.00 2.40 
large changes in volume compared with the t-NYSE bankruptcy Heico A HELA 69.98 0.61] Line LN 48.56 -0.25| Mylan MYL 16.35 0.29) Pinduoduo PDD 43.03 1.1] Smartsheet SMAR 46.69 3.08) UnderArmour AUAA 10.01 0.20 
issue's average trading volume. v-Trading halted on primary market. Heico HEI 78.07 0.24) LKQ LKQ 21.44 0.10] NICE NICE 161. i i , f il 
4 beater ; x i i . .. / .. .92 4.91] PinnacleWest PNW 81.83 2.22] SmithAO AOS 40.67 1.04] Unilever UN 51.21 141 
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being HenrySchein HSIC 53.55 1.85) LPL Financial LPLA 56.16 0.97 i i ‘ i 
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, i . i i f 97) NRG Energy NRG 30.41 0.43) Pinterest PINS 17.24 077| Smith&NephewSNN 39.43 0.19) Unilever UL o LS 
previous closing price was $2 or higher. or securities assumed by such companies Herbalife HLF 32.32 0.40| L3HarrisTech LHX 197.00 8.68] NVR NVR 2900.44135.64| PioneerNatRscsPXD 77.37 -1.18| Smucker SJM 113.04 2.78] UnionPacific UNP 148.97 2.07 
i terhe E ae a a i pss ee NXP Semi NXPI 92.28 3.17| PlainsAllAmPipePAA 6.75 0.42| Snap SNAP 13.78 0.24| UnitedAirlinesUAL 30.90 1.99 
al gt amResearcli ” N x S i ii i E . 
Wall Street oural soe Tables reflect compote regular trading as of 4 p.m. and HewlettPackard HPE 10.36 ...| LamarAdv LAMR 48.97 1.67 NationalGrid iy pe is ae POOL 19534 1 e edoeta SED ry ie ae ee ‘onan en 
changes in the closing prices from 4 p.m. the previous day. Hill-Rom HRC 113.26 2.52] LambWeston LW 60.70 2.44] Natlinstruments NATI 37.28 2.15] PortlandGenElecPOR 51.17 0.33) SolarWinds SWI 16. 60 -016 UnitedRentals URI 108.64 4.88 
Hilton HLT 70.01 3.37| LasVegasSandsLVS 48.13 1.64| NatlOilwell NOV 12.06 0.03| PostHoldings POST 94.10 3.95 : f US Bancorp USB 35.80 -0.99 
Tuesday, April 14, 2020 . £ . - g g . SonocoProducts SON 50.34 0.97 p p ý 
y, April 14, Net Net| Hologic HOLX 42.01 1.05) Lear LEA 87.95 237| NatlRetailPropNNN 34.30 1.17| PrincipalFin PFG 31.58 0.08) Sony SNE 6143 134| UnitedTherap UTHR 99.01 0.76 
Net| Stock Sym Close Chg) Stock Sym Close Chg Hom Depor HD. 207.17 8.38 NR ioe prea a Natura&Co NTCO 11.49 0.51] Procter&GamblePG 120.96 5.01) Southern SO 59.00 1.28] UnitedHealth UNH 270.50 6.99 
londaMotor 22.04 0.13} Leidos B i j ivDi 
_Stock _SymClose Chg Sym Close Chg Boeing BA 141.00 -6.33| DiscoverFinSvcs DFS 35.53 -0.65| Honeywell HON 140.59 2.65| Lennar B LEN.B 32.53 1.13 na, ATE sae D Ari PD a a Sa atthe Sie tes aie ‘138 re 
| ABC | BookingHidgs BKNG 1449.42 28.41] DiscoveryB  DISCB 30.63 1.39] HorizonTherapHZNP 31.56 1,02) Lennar A LEN 43.02 1.67] 1 Netflix NFLX 413.55 16.83] Proofpoi i A RT 4 A VEREIT VER 5.28 0.08 
z . a . al : £ . roofpoint PFPT 115.54 0.68| Splunk SPLK 132.92 7.04 p .l 
BoozAllen BAH 75.86 3.78| DiscoveryA DISCA 22.30 0.31| HormelFoods HRL 48.51 1.41] Lennoxinti LM 202.28 5.54| Neurocrine NBIX 96.16 0.21| ProsperityBcshsPB 50.62 -0.86| Spoti SPOT VF VFC 59.57 2.07 
ABB ABB 18.24 0.43| BorgWarner BWA 27.19 1.03| DiscoveryC DISCK 20.24 0.39) DR Horton DHI 40.16 1.53| LeviStrauss LEVI 13.92 0.09| NewOrientalEduc EDU 118.31 1.22| PrudentialFin PRU 58.61 061 Seg ify oe ee VICI Prop VICI 16.98 0.40 
ACADIA Pharm ACAD 44.93 2.08} BostonBeer SAM 414.55 28.21| Disney DIS 106.03 2.53] HostHotels HST 11.44 0.03] LibertyBroadbandC LBRDK 120.71 4.72] NY CmntyBcpNYCB 10.25 -0.02| Prudential PUK 25.67 0.10 eae KD en 621l. 2% VailResorts MTN 160.63 5.73 
AECOM ACM 3361 082| BostonProps BXP 105.68 5.12 iDocuSign DOCU 98.43 4.46) HowmetAerospaeHWM 12.20 -0.40| LbertyBroadbandA LBRDA 117.66 5.35] NYTimes A NYT 3222 -0.21| PublicServiceEntPEG 5348 182| Starbucks ee T Vale VALE 859 0.02 
AES AES 14.01 -0.18| BostonSci BSX 35.92 0.71| Dolbylab DLB 58.33 2.33| Huazhu HTHT 28.55 0.08| LibertyGlobal ALBTYA 18.55 0.47) NewellBrands NWL 13.80 0.46| PublicStorage PSA 204.87 3.44 Sha Beeman ane aaa ValeroEnergy VLO 50.95 1.25 
Aflac AFL 37.78 0.50) BrightHorizons BFAM 119.72 3.13 i DollarGeneral DG 178.07 6.50] Hubbell HUBB 123.59 4.44] LibertyGlobal CLBTYK 17.39 0.41] NewMarket NEU 404.68 -0.51) PulteGroup PHM 25.68 0.88 geromp ji mA te VarianMed VAR 112.70 2.47 
AGNC Invt AGNC 11.82 -0.36] Bristol-Myers BMY 60.04 1.12 DollarTree DLTR 79.88 3.71) HubSpot HUBS 143.02 0.43] LibertyFormOne AFWONA 23.76 0.56|i Newmont NEM 59.89 0.12| Qiagen QGEN 40.20 0.51| SteelDynamics STLD 23.22 -045| VeevaSystems VEEV 173.59 10.74 
Ansys ANSS 254.80 11.87) BritishAmTob BTI 37.89 0.51| DominionEner D 82.02 2.49| Humana HUM 352.21 3.95| LibertyFormOne CFWONK 24.69 0.48) NewsCorp A NWSA 9.41 0.02| Qorvo QRVO 89.83 5.10 AN SRCL 50.34 043| Ventas VTR 33.18 0.62 
ASETech ASX 435 0.28 Been _ AVGO 267.63 7.71 Domino's DPZ 358.26 3.12| JBHunt JBHT 97.89 296| LibertySirius ALSXMA 32.67 163| NewsCorpB NWS 9.67 0.09| Qualcomm acom 7755 425 steric ste 15716 765| Version VRSN 204.34 5.34 
ASML ASML 288,93 14.83| BroadridgeFinIBR 106.95 4.36 sa son DCI 41.96 1.28 HuntingtonBcshs HBAN 8.40 -0.32 LibertySirius B LSXMB 33.16 216| NextEraEnergy NEE 242.38 6.17| QuantaServicesPWR 33.70 1.38] STMicroelec STM 24.09 082| VetiskAnalytics VRSK 150.30 6.14 
AT&T T 31.13 0.94| BrookfieldMgtBAM 34.23 0.45] DouglasEmmett DEI 33.14 1.26) Huntingingalls HII 197.02 2.43| LibertySirius CLSXMK 33.11 1.94] NielsenHoldings NLSN 14.02 0.23] QuestDia DGX 90.10 3.67 Verizon VZ 5814 147 
AbbottLabs ABT 89.14 3.65| Brookfieldinfr BIP 39.79 -0.18| Dover DOV 87.71 134] HyattHotels H 54.71 2.95| LifeStorage LSI 94.66 -1.87| Nike NKE 8747 301 J | StoneCo STNE 24.63 1.62) VertxPharm VRTX 262.41 10.13 
AbbVie ABBV 8213 301| Brown&BrownBRO 39.63 146| Dow DOW 35.37 0.14] tac/interActivelAC 206.03 10.73| | EliLilly LLY 151.11 6.69] NiSource NI 26.62 0.91 | RS O| Stryker SYK 175.39 331| ViacomCBS A VIACA 18.76 -0.19 
Abiomed  ABMD 16135 496| Brown-Forman ABF.A 58.04 2.90/! DrReddy'sLab RDY 49.91 0.81] ICICI Bank IBN 9.04 014| LincolnElectricLECO 76.59 1.83| Nokia NOK 3.37 0.12 SumitomoMitsSMFG 5.22 0.07) ViacomCBS BVIAC 16.27 0.21 
| AcceleronPharmaXLRN 98.28 5.42| Brown-Forman BBF.B 62.83 3.32| Dropbox  DBX 19.00 0.47] IDACORP IDA 95.87 157| LincolnNationalLNC 32.22 -0.15| NomuraHoldingsNMR 4.06 0.07) RELX RELX 22.46 -0.05| Suncomms SUI 130.13 2.78) Vinchop VIPS 16.57 0.91 
Accenture ACN 178.10 5.53| Bruker BRKR 36.59 0.48| DukeEnergy DUK 90.42 3.06] idexxLab  IDXX 26301 862| Linde LIN 189.84 3.73] Nordson  NDSN 144.80 3.39] RPM RPM 66.77 2.03| SunlifeFinancialSLF 33.78 -0.19/ vic. V 174.62 5.63 
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Texas Regulators Weigh Historic Oil Cuts 


Proposal to constrain 


flight schedules due to corona- 


The Lone Star State has led a surge in U.S. oil production. 


wrong decision were made. 


: mse virus-related restrictions and i i Diamondback Energy Inc. Market Shrugs Off 
output in America’s a significant drop in air travel. U.S. oil production finance chief Kaes Van’t Hof OPEC Out 5 i 
top oil-producing state Pioneer Chief Executive 12 million barrels a day said the free market is work- utpu ea 


divides industry 


Scott Sheffield urged the state 
to reduce daily oil output by 


ing and that his company has 
positioned itself to operate 


one million barrels in May, or 10 through economic cycles. But Oil prices fell Tuesday, 
By REBECCA ELLIOTT nearly 20% from January lev- Rest he said Diamondback would dropping back toward an 18- 
els. “Nobody wants to give us of U.S. cease all activity if the com- year low with inventories set 
Texas regulators on Tues- capital because we have all de- 8 mission were to implement to continue rising despite re- 
day debated curtailing oil out- stroyed capital and created cuts. cent supply cuts. 
put in the state in response to economic waste,” Mr. Sheffield “Diamondback will not be U.S. crude futures slid 10% 
cratering demand caused by said. “If the Texas Railroad 6 using any service providers to to $20.11 a barrel on the New 
the new coronavirus, but it Commission does not regulate drill, complete or produce York Mercantile Exchange, re- 
quickly became apparent that long-term, we will disappear 4 wells during the proration pe- cording a third consecutive 
the industry was divided over as an industry like the coal in- riod,” he said, warning of “a drop and falling back toward 
taking such a historic step. dustry,” he said. sector with zero revenue and their 18-year low of $20.09 
The virtual discussion by Marathon Oil Chief Execu- > E Texas zero employment.” from March 30. Prices are 
the Railroad Commission of tive Lee Tillman urged com- 41% of Parsley Chief Executive down 67% this year. Brent 
Texas over whether to limit missioners to allow companies ie Matt Gallagher, who supports crude, the global gauge of oil 
production—something the to chart their own paths. 0 output cuts, warned of steep job prices, fell 6.7% to $29.60 a 


state last did in the 1970s—at- 
tracted numerous oil industry 
leaders, including the heads of 
shale producers Pioneer Natu- 
ral Resources Co., Parsley En- 
ergy Inc. and Marathon Oil 
Corp. While West Texas shale 
producers Pioneer and Parsley 
have spurred regulators to cut 
production, many larger com- 
panies including Exxon Mobil 
Corp. and Occidental Petro- 
leum Corp. have opposed the 
idea. 

No immediate decision was 
expected Tuesday, when U.S. 
benchmark oil prices fell 
roughly 10% to $20 a barrel as 
concerns over oversupply 
grew. Over the weekend, a co- 
alition of countries including 
Saudi Arabia and Russia 
agreed to reduce output by 9.7 
million barrels a day. Many be- 
lieve that won’t be enough to 
address lost demand as people 
stay home due to the pan- 
demic and as airlines cut back 


“Supply-and-demand imbal- 
ances will always occur, and in 
those times, some companies 
will succeed and others will 
fail,” said Mr. Tillman. “What 
will be the threshold to toss 
aside free-market principles in 
the future?” 

He suggested that the fed- 
eral government could support 
the oil-and-gas industry by 
having the military purchase 
refined products such as gaso- 
line or by giving operators 
more flexibility to suspend 
production on drilling leases. 

Jim Teague, co-chief execu- 
tive of pipeline company En- 
terprise Products Partners 
LP, questioned the motivations 
of the companies pushing for 
the railroad commission to or- 
der cuts, though he didn’t 
name the firms. 

“Are they really trying to 
fix a problem, or do they want 
to argue that government ac- 
tion by you gives them the op- 


1981 '85 90 95 2000 


Source: Energy Department 


portunity to get out of some 
of their obligations?” Mr. 
Teague said. 

U.S. antitrust laws limit the 
federal government’s ability to 
curtail oil production, but 
Texas empowers its railroad 
commission to do so indepen- 
dently when production ex- 
ceeds market demand. 

At the heart of Tuesday’s 
debate was whether the cur- 
rent situation amounted to a 
wasting of Texas oil resources, 
a condition regulators strug- 
gled to define after decades of 
not imposing curtailments. 

Commission members spent 
the early hours of the hearing 
asking executives how prora- 
tion, as the output cuts are 
known, would help to bring 
supply and demand back into 
balance and how they envision 


implementing cuts, as well as 
what constitutes wasting oil. 

Some on the panel, whose 
three members are elected by 
state voters, have expressed 
reservations about forcing 
production cuts. 

“The Railroad Commission 
of Texas has the power to 
limit oil production but the 
president does not, and that’s 
kind of a sobering responsibil- 
ity we find ourselves holding,” 
Chairman Wayne Christian 
said at the hearing’s outset. 
“Despite my reservations on 
this limiting, I am open to dis- 
cussion.” 

The threat of unemploy- 
ment in the industry loomed 
large over the hearing, with 
opponents and supporters of 
output cuts both arguing that 
jobs would be lost if the 


losses if regulators don’t inter- 
vene. He said Texas ought to 
pursue temporary cuts and po- 
tentially revisit them if other 
producers don’t follow suit 
with additional reductions. 

“This pandemic storm has 
now been on our shores for 
over a month. There is no rea- 
son to run full speed into in- 
frastructure gridlock,” Mr. Gal- 
lagher said. 

Other oil-producing states 
are also weighing whether to 
take steps to address the oil 
glut. Oklahoma regulators are 
set to hold a hearing May 11 to 
consider limiting the state’s oil 
output. Regulators in North 
Dakota, the second-largest U.S. 
oil-producing state, have not 
“looked seriously” at prora- 
tion, Lynn Helms, director of 
North Dakota’s Department of 
Mineral Resources, said in a 
Tuesday presentation. 
—Collin Eaton contributed to 

this article. 


barrel on the Intercontinental 
Exchange. 

Prices have fallen despite 
a weekend agreement by the 
Organization of the Petro- 
leum Exporting Countries and 
allies including Russia to curb 
output. North American pro- 
ducers, including the U.S,, 
were also part of the accord, 
which is set to remove mil- 
lions of barrels a day of sup- 
ply from global markets. 

Many analysts said the 
deal is too little, too late. 
Travel restrictions to halt the 
coronavirus have decimated 
fuel consumption for several 
weeks already, and the lost 
demand still dwarfs supply 
curtailments. Traders were 
looking ahead to weekly U.S. 
inventory data Wednesday. 
Stockpiles have surged re- 
cently with demand for petro- 
leum products tumbling. 

—Amrith Ramkumar 
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ergy said that at $30 a barrel, 
more than 70 U.S. oil-and-gas 
producers could have trouble 
making interest payments on 


4 


Crude 


their debt this year; at $20, it 
would increase to about 140 
companies. 
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Continued from page B1 
guide we are following. This is 
uncharted.” 

For weeks, the industry has 
been producing more than 
$500 million a day of crude no 
one wants to buy. The U.S. 
benchmark oil price, West 
Texas Intermediate, fell to just 
above $20, an 18-year low, at 
the end of March. It closed 
Tuesday at $20.11, down 67% 
from the year’s start. 

Prices in some other hubs 
are substantially lower. In west- 
ern Canada, oil closed Tuesday 
at 86 cents a barrel, down 95% 
from a month earlier. 

“If you buy a cargo today, as 
a trader, you are not sure you 
will ever find a buyer for it be- 
cause everyone has too much 
oil,” said Torbjörn Törnqvist, 
chief executive of Gunvor 
Group Ltd., which trades en- 
ergy products in more than 100 
countries. He worries that, in a 
couple of weeks, global energy 
markets will become “dysfunc- 
tional.” 

Behind it all is the decision 
by governments to order or 
urge citizens to stay home. Nor- 
mally, about 60% of the world’s 
oil goes toward making trans- 
portation fuels. Now, traffic 
counters and satellite images 
show a world immobilized. 

Outside Milan, the normally 
jostling crowds at the Carosello 
mall were replaced by a smat- 
tering of shoppers, according to 
Paris-based satellite-data com- 
pany Kayrros. In late March, ve- 
hicle crossings at San Fran- 
cisco’s Golden Gate Bridge fell 
71% from a year earlier, a bridge 
spokeswoman said. The global 
aviation industry’s number of 
seats for sale as of April 13 was 
a third that in January, accord- 
ing to OAG, an aviation industry 
data firm. 

Oil producers have been 
slow to react. It can be difficult 
and expensive to turn off an oil 
field and turn it back on. No 
one wants to be first to cut, and 
cede market share, so a global 
game of chicken is playing out. 

In South Africa, the giant 
Saldanha Bay oil-storage termi- 
nal is full, said Trafigura’s Mr. 
Rahim. The government agency 
operating the tank farm didn’t 
respond to inquiries. 

Earlier this year, Kevin 
Foxx’s four cylindrical tanks ca- 
pable of holding a total 700,000 
barrels of crude in the Cushing, 
Okla., area—the main pipeline- 
and-trading hub in North 
America—were less than half 
full. Now, the chief executive of 
Barcas Pipeline Ventures LLC 
said he expects them to be 
filled by this month’s end. 

When Cushing fills, pipelines 
from the Permian Basin and 
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World energy ministers held a virtual meeting on 


Crude-oil demand has fallen in an 


unprecedented manner as people 
cut back on driving and flying to 


avoid the new coronavirus. 


Annual production of crude oil 


100 million barrels a day 


oil-supply cuts last week, but analysts fear the deal will be too little, too late. 
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Gulf Coast will have to order 
shippers to stop adding crude. 

The system, Mr. Foxx said, 
will reach its limit. “Nothing is 
available,” he said. “If there’s 
nowhere to go in Cushing, if 
the pipelines are full, now 
we’re backed up to the pro- 
ducer.” 

Colonial Pipeline Co., whose 
5,500-mile conduit carries gas- 
oline from Gulf Coast refineries 
into the Washington, D.C., and 
New York metro areas, issued a 
stern reminder in mid-March: 
Shippers couldn’t put gasoline 
into the nation’s largest fuel- 
conveyance system if they 
didn’t have contracted buyers. 
Operators like Colonial don’t 
want their pipelines to become 
parking lots for fuel. 

While the pandemic has bat- 
tered many industries, reper- 
cussions are likely to be long- 
lasting for global oil. Demand 


had plummeted during an ex- 
isting oversupply, exacerbated 
by a price war between Russia 
and Saudi Arabia that broke 
out as the coronavirus was tak- 
ing hold. Last month, Saudi 
Arabia increased production, 
saying it would raise output 
more than 2.5 million barrels a 
day to 12.3 million, before re- 
versing course earlier this 
month. 

The only time the combina- 
tion of falling demand and a 
supply increase was even close 
to the current situation was in 
the 1930s with the discovery of 
the giant East Texas oil fields 
during the Great Depression. 
Crude fell to 24 cents a barrel 
in August 1931, a little more 
than $4 adjusted for inflation; 
demand declined gradually 
over several years. 

In response, the Railroad 
Commission of Texas started 


regulating output, beginning 
decades of government inter- 
ventions in global oil markets. 
Texas hasn’t curtailed oil pro- 
duction for more than a half- 
century, but the state agency 
served as the model for OPEC. 
Texas regulators say they are 
debating whether to cut state 
output again. 

Optimists such as energy 
economist Philip Verleger be- 
lieve the industry will be able 
to regain its footing once virus- 
related lockdowns are lifted 
and people begin to move 
again. 

“The current downturn is 
harsh, but probably not the 
worst ever, especially if the 
global economy rebounds as 
many expect,” he said. 

Still, he believes one has to 
go back to the 1930s to find 
anything comparable. “We ha- 
ven’t seen a demand shock like 


this in 90 years,” he said, add- 
ing that the 2020 contraction 
has been much quicker than 
during the Great Depression. 

Prices remain below what 
most companies need to oper- 
ate existing wells without los- 
ing money. In a recent Federal 
Reserve Bank of Dallas survey, 
oil operators estimated it cost 
them $26 to $32 to produce a 
barrel from an existing well in 
the Permian Basin of West 
Texas and southeastern New 
Mexico. 

At $20, operators across the 
basin would lose a combined 
$200 million a week, an analy- 
sis of data that producers re- 
ported to the Dallas Fed sug- 
gests. 

Whiting Petroleum Corp. 
filed for bankruptcy protection 
this month, the first major 
producer to fall this crisis. En- 
ergy analytics firm Rystad En- 


SAUDI ENERGY MINISTRY/REUTERS 


“It’s a Grand Canyon of a 
supply-demand void,” said 
Matt Gallagher, chief execu- 
tive of Parsley Energy Inc., a 
major Permian oil producer. 
Parsley, along with many 
other Permian producers, is 
shutting down uneconomic 
wells and has cut its planned 
capital expenditures this year 
to conserve cash. Mr. Gal- 
lagher is urging the U.S. gov- 
ernment to impose a two- to 
three-month embargo on im- 
porting some overseas crude, 
which would effectively re- 
verse several decades of U.S. 
policy encouraging the free 
flow of global oil. 

Mr. Gallagher has reason to 
worry: As part of its battle to 
capture market share, Saudi 
Arabia has a flotilla of cut- 
rate crude en route to the U.S. 
and Europe. The world’s larg- 
est oil exporter, it went on an 
early March ship-hiring spree 
in Singapore, where many gi- 
ant tankers called very large 
crude carriers, or VLCCs, 
were unchartered amid col- 
lapsing demand. Within days, 
it had leased 24 supertankers, 
said Anoop Singh, head of 
tanker research in Asia at 
Braemar ACM Shipbroking 
Ltd. “They wanted it first,” he 
said, “they wanted it quick.” 
Several VLCCs are now sail- 
ing toward Houston and could 
further inundate the U.S. 
market. 

In a world of excess supply, 
controlling storage is power, 
and Saudi Arabia has become 
king of it. Oil stored inside the 
country rose by 8 million bar- 
rels to 79 million in 24% weeks 
before March 26, according to 
satellite firm Kayrros. 

The Saudis booked remain- 
ing capacity in an Egyptian 
storage facility, according to 
Saudi officials and traders. 
Still, demand fell faster than it 
could lease storage. In late 
March, as India entered lock- 
down, Indian Oil Corp., the 
country’s largest oil refiner, cut 
its output one-third. A Saudi 
energy-ministry spokesman 
didn’t return requests for com- 
ment. 

If Saudi Arabia isn’t able or 
willing to return to its role as 
the globe’s central bank of oil— 
cutting output when the mar- 
ket is oversupplied, adding 
when undersupplied—then an 
untethered and volatile market 
will dictate prices. 

“We are just going to have 
to buckle up,” said Bob Mc- 
Nally, a former energy adviser 
to President George W. Bush 
and author of “Crude Volatil- 
ity,” a study of oil’s boom-and- 
bust cycles, “and learn to run 
the world with Space Mountain 
oil price cycles.” 

—Collin Eaton 
contributed to this article. 
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Bond 
Yields 


Increase 


By CAITLIN OSTROFF 


Italian government-bond 
yields climbed Tuesday after 
eurozone finance ministers de- 
cided against sharing corona- 
virus-related debt burdens 
among the currency bloc’s 
members. 

In an agreement reached 
before markets shut for the 
long Easter weekend, euro- 
zone countries said they will 
aim around €500 billion, or 
around $550 billion, at blunt- 
ing the impact of the corona- 
virus on the economy. One 
area where they didn’t move 
forward: issuing common debt, 
called “coronabonds,” to fi- 
nance the recovery. 

The issue has pitted coun- 
tries hard hit by coronavirus 
such as Italy and Spain, which 
were for the bonds, against 
wealthier nations like the 
Netherlands and Germany. 
———— Issuing joint 
CREDIT debt would have 
MARKETS boosted investor 
—— confidence in the 
eurozone’s unity, said Kit 
Juckes, a strategist at Société 
Générale. 

“The eurogroup agreement 
wasn’t the big bazooka that 
some people wanted,” he said. 
“You can see that in the bond 
market.” 

Italy’s benchmark 10-year 
government-bond yield rose to 
1.800% Tuesday—its highest 
since March 19—from 1.604% 
on Thursday, as investors 
moved to assets they consider 
to be less risky. 

Yields on similar German 
bonds fell. A widening gap be- 
tween Italian and German 
yields is a measure of financial 
stress in the eurozone. That 
gap, around two percentage 
points on Tuesday, was near 
its widest end-of-day level 
since March 18, according to 
FactSet. Yields move in the 
opposite direction of bond 
prices. 

The proposed eurozone- 
spending plan would channel 
money to Italy and other Euro- 
pean countries that need it, 
but in the form of loans that 
will add to their already-hefty 
debt burdens. Italy has among 
the highest levels of debt com- 
pared to the size of its econ- 
omy in the world. 

Italian Prime Minister 
Giuseppe Conte has repeatedly 
called for joint issuance by eu- 
rozone countries, and said “we 
will fight for eurobonds” in a 
televised speech and press 
conference Friday. During last 
decade’s European sovereign- 
debt crisis, Brussels imposed 
heavy borrowing conditions, 
such as cutbacks to govern- 
ment spending, in order to use 
the region’s bailout fund. Any 
such conditions on coronavi- 
rus funds have drawn push- 
back, with Italian opposition 
leader Matteo Salvini spear- 
heading a campaign against It- 
aly signing up. 

Investors worry that an 
Italian backlash could fuel 
anti-European Union senti- 
ment in the country, reopening 
a discussion on whether to 
leave the bloc, said Florian 
Hense, an economist at Beren- 
berg. 

“It’s not so much about the 
economic power of that pack- 
age, but the signal it sends,” 
he said. “I would imagine they 
come to an agreement which 
is more palatable for all, in- 
cluding the Italians.” 

In U.S. markets, the yield on 
10-year Treasurys settled at 
0.751%, up from from 0.749% 
Monday. The yields on 30-year 
Treasurys settled at 1.410%, 
up from 1.389%. 


Technology 


Stocks surged as investors 
looked ahead to the eventual 
reopening of the economy, even 
as reports from big banks indi- 
cated that the coronavirus is 
taking a toll on earnings. 


By Caitlin McCabe, 
Anna Hirtenstein 
and Xie Yu 


Major U.S. indexes opened 
the day higher and continued 
to rise into the closing bell. A 
rally in big technology stocks, 
including Amazon and Netflix, 
helped power the surge. 

Stocks have charged higher 
in recent days on signs that the 
spread of the coronavirus is 
slowing in hard-hit locations— 
so much so that two groups of 
governors began discussing this 
week how they would gradually 
———— ease social-dis- 
TUESDAY’S tancing guide- 
MARKETS lines. No timeline 
has been set, and 
New York Gov. Andrew Cuomo 
cautioned life won’t suddenly 
return to normal. 

The Dow Jones Industrial 
Average jumped 558.99 points, 
or 2.4%, to 23949.76. The S&P 
500 rose 84.43 points, or 3.1%, 
to 2846.06. The Nasdaq Com- 
posite gained 323.32 points, or 
3.9% to 8515.74. 

The Dow remains off 19% 
from its record in February, 
while the S&P 500 and Nasdaq 
are down 16% and 13%, respec- 
tively, from their record closes. 

Despite the progress battling 
coronavirus, analysts and in- 
vestors have worried that 
stocks could face another reck- 
oning as first-quarter earnings 
reports roll in and reveal the 
extent to which the coronavirus 
has chiseled away at profits. 

But on Tuesday, investors 
seemed willing to look beyond 
steep profit declines from JP- 
Morgan Chase and Wells 
Fargo, which often act as bell- 
wethers for the economy. 

Earnings dropped nearly 
70% at JPMorgan Chase and 
89% at Wells Fargo as the 
banks set aside billions of dol- 
lars for potential losses on 
loans to customers. JPMorgan 
shares dropped 2.7%, and Wells 
Fargo lost 4%. Citigroup, which 
is scheduled to report Wednes- 
day, fell 2.7%. 

‘Td say, generally, this is go- 
ing to be an ugly earnings sea- 
son, but people were expecting 
an ugly earnings season,” said 
Jason Pride, chief investment 
officer for private wealth at 
Glenmede. “These reports are 
coming in line with where peo- 
ple are expecting them to be.” 
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Netflix, one of the shares fueling the tech surge, rose 4.2%. A scene from the platform's ‘Tiger King’ limited series. 


The recent optimism by gov- 
ernment leaders—and, in turn, 
investors—contrasts with the 
realities playing out for busi- 
nesses and Americans. More 
than 16 million people have 
filed for unemployment in the 
past three weeks, a number 
that is expected to swell as 
businesses that seemed insu- 
lated from the virus confront 
the need to tighten budgets. 

Additionally, the Interna- 
tional Monetary Fund said 
Tuesday that the global econ- 
omy has almost certainly en- 
tered a recession, with its chief 
economist predicting that the 
downturn will be worse than 
the global financial crisis a de- 
cade ago. 

Still, Tuesday’s gains were 
broad, with 10 of the S&P 500’s 
11 sectors gaining. The energy 
sector finished the day in the 
red as oil prices tumbled. 

Johnson & Johnson pro- 
pelled the Dow, rising 4.5%, af- 
ter its profit for the first quar- 
ter shot up as the coronavirus 
drove demand for over-the- 
counter medicine. 

Technology stocks were also 
standouts, with Amazon rising 
5.3% to close with a market cap 
above $1.1 trillion for the first 
time. Netflix rose 4.2%. Tesla 
jumped 9.1%, rising for the sev- 
enth consecutive session. 

Meanwhile, cruise lines—one 
of the most pummeled indus- 
tries since the coronavirus be- 
gan—were among the leaders 
in the S&P 500. Royal Carib- 
bean Cruises gained 13%. Car- 
nival jumped 8.8%. 

“This is a continuation of 
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what markets have been bet- 
ting on for a while now that 
we’re moving past the peak of 
the virus, past the worst part of 
the problem and into recovery 
mode,” said Sebastien Galy, a 
macro strategist at Nordea As- 
set Management. 

Mr. Galy cautioned, “with 
earnings season coming in, 
people are also worried about 
what will be uncovered.” 

The contrast between expec- 
tations for earnings and Tues- 
day’s rally underscores the dif- 
ficult task that investors face in 
trying to predict what is ahead. 
To prevent markets from cra- 
tering, the Federal Reserve has 
provided high levels of support, 
from implementing emergency 
rate cuts to creating new lend- 
ing programs. 

The U.S. government also 
stepped up in March with its 


own stimulus package. 

Still, profits among compa- 
nies in the S&P 500 are pro- 
jected to decline 11% in the first 
three months of the year, ac- 
cording to FactSet estimates. 
Some health officials fear a sec- 
ond wave of infections could 
emerge as lockdowns are eased. 
All the while, state governors 
and President Trump have 
sparred over who has authority 
to reopen local economies. 

“I think the market is almost 
willing to ignore 2020 and is 
focused on the returns” of 
2021, when the virus is more 
likely to be under control,” said 
Shawn Snyder, head of invest- 
ment strategy at Citi Personal 
Wealth Management. “With 
this policy backstop, they are 
able to look past this.” 

Even so, the possibility of 
more pain ahead sent some in- 


vestors into safer assets. Gold 
futures gained 0.7% to $1,756.60 
a troy ounce, the highest settle- 
ment value since October 2012. 

The yield on the 10-year 
Treasury note rose to 0.751% 
from 0.749% Monday. Yields 
rise as bond prices fall. 

Meanwhile, Brent crude, the 
global benchmark for oil, 
dropped 6.7% to $29.60 a bar- 
rel. Despite historic oil produc- 
tion cuts that were agreed to 
over the weekend, analysts ex- 
pect energy demand to remain 
low amid the pandemic. 

Outside the U.S., the pan- 
continental Stoxx Europe 600 
advanced 0.6%. At midday 
Wednesday in Tokyo, Japan’s 
Nikkei 225 was down 0.6%, 
whlle Hong Kong’s Hang Seng 
Index was down 0.4%. S&P 500 
futures were down 0.8%. 

Stocks in mainland China 
were buoyed on Tuesday by 
better-than-feared trade data, 
which showed exports dropped 
6.6% in March from a year ear- 
lier. Economists polled by The 
Wall Street Journal had fore- 
cast declines of 15.9%. The 
benchmark Shanghai Compos- 
ite Index closed up 1.6% but 
was down early Wednesday. 

The data provided what may 
be short-term relief to inves- 
tors as markets cycle between 
fear and optimism, said Daniel 
Gerard, senior multi asset strat- 
egist at State Street Global 
Markets. 

“The market may be excited 
today about China’s trade data 
being better than expected, but 
tomorrow it may think it is not 
enough,” Mr. Gerard said. 


Deal to Acquire Duff & Phelps Is Completed 


By Luis GARCIA 


The pandemic failed to de- 
rail a $4.2 billion deal to ac- 
quire Wall Street adviser Duff 
& Phelps LLC and may have 
brightened the firm’s business 
outlook. 

Private-equity managers 
Stone Point Capital and Fur- 
ther Global Capital Manage- 
ment led the acquisition from 
London-based Permira, which 
agreed to sell Duff & Phelps in 
January, before the virus 
spread far from China. The 
deal closed last week despite 
disruptions caused by the pan- 
demic and efforts to contain it. 

“The entire group, the 
stakeholders, the other inves- 
tors, the lenders, the manage- 
ment team, no one wavered 
through this whole thing,” 
said Chuck Davis, Stone Point’s 
chief executive. 

He acknowledged that busi- 
ness conditions have changed 
dramatically since the start of 
this year. 

“We’re now heading in all 
likelihood [toward] a recession 
and the economic outlook, ac- 


Chuck Davis, CEO of Stone Point Capital, one of the firms on the deal. 


tivity and employment are go- 
ing to be lower than people 
thought it would be,” Mr. Da- 
vis said on Thursday. “We 
don’t want to be Pollyannaish 
about this.” 

But Mr. Davis added that 
the upheaval expanded de- 
mand in key areas where Duff 
& Phelps is positioned to ben- 
efit, such as putting market 


values on assets and helping 
clients through bankruptcy. 
Demand for assistance in 
revaluing businesses, including 
private-equity portfolio com- 
panies, is expected to surge 
because of the pandemic dis- 
ruptions and their economic 
consequences, said Noah Gott- 
diener, the chief executive of 
New York-based Duff & Phelps. 


“Every illiquid asset that 
_ you can think of in this world 
Sis going to have to be reval- 
= ued,” Mr. Gottdiener said. “So 
2 there’s going to be great de- 
3 mand for our service.” 
Duff & Phelps also has 
= other businesses likely to be in 
2 demand as the global economy 
2reels from pandemic-related 
= shutdowns and demand shifts. 
2Those operations include 
SPrime Clerk, a provider of 
a bankruptcy claim-administra- 
=tion services that was ac- 
> quired last year, and the Kroll 
& cybersecurity, business intelli- 
= gence and investigations busi- 
gness that Duff & Phelps pur- 
S chased in 2018, as well as the 
firm’s other dispute-resolution 
services. 

Increasing debt defaults 
could spur activity at Prime 
Clerk, while an expected 
“wave of litigations” in indus- 
tries such as travel, gaming 
and real estate is likely to lift 
the dispute business, Mr. Gott- 
diener said. 

“We’ve already seen compa- 
nies that have hired us [in] the 
travel industry and the gaming 
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industry, where lawsuits and 
class actions have already 
been filed,” he said. 

“In a world where bad ac- 
tors try to take advantage of 
companies, they’re even more 
vulnerable [with] social dis- 
tancing and employees having 
to connect from home to their 
companies’ systems,” he said, 
adding that this will increase 
the need for Kroll’s services. 

For Stone Point, Duff & 
Phelps fits into a strategy the 
firm has followed the past few 
years, Mr. Davis said. The ap- 
proach turns on investing in 
businesses that could resist or 
even benefit from economic 
downturns. 

Mr. Davis cited such exam- 
ples as restructuring and in- 
vestment firm Gordon Broth- 
ers, which Stone Capital 
backed in 2018, and a software 
provider purchased in 2017 
that does business as Stretto 
and provides systems used to 
manage bankruptcy filings. 

Permira, which bought Duff 
& Phelps in 2018 for $1.75 bil- 
lion, has retained a minority 
stake in the firm. 


Fund to Help Companies Facing Distress 


By MIRIAM GOTTFRIED 


Private-equity firm General 
Atlantic is teaming up with 
veteran credit investor Tripp 
Smith to launch a roughly $5 
billion fund that will provide 
financing to companies hit by 
the pandemic, according to 
people familiar with the mat- 
ter. 

General Atlantic, which typ- 
ically takes minority equity 
stakes in rapidly growing com- 
panies, is forming a joint ven- 
ture with Mr. Smith’s credit- 
focused firm Iron Park 
Capital Partners LP, the peo- 
ple said. 


Atlantic Park, as they have 
dubbed the venture, will pro- 
vide structured-equity and 
debt financing to previously 
healthy companies now facing 
distress because of the pan- 
demic. 

Founded in 1980, General 
Atlantic has $35 billion in as- 
sets and offices around the 
world. Under Chief Executive 
Bill Ford, the firm has made 
its name by investing in suc- 
cessful technology companies, 
such as Alibaba Group Hold- 
ing Ltd., before their initial 
public offerings. 

Mr. Smith is the ‘S’ in GSO 
Capital Partners, the credit-in- 


vestment firm he co-founded 
in 2005 that was sold to 
Blackstone Group Inc. three 
years later. 

GSO is now the backbone of 
the private-equity giant’s 
credit-investing business, 
which has $144 billion in as- 
sets. He left Blackstone in 
2018 and started Iron Park last 
year. 

Iron Park and General At- 
lantic have already begun talks 
with potential investors and 
are hoping to raise more than 
$5 billion, which they aim to 
quickly deploy and spend over 
the next two years, the people 
said. Targets will primarily be 


General Atlantic is 
forming a joint 
venture with investor 
Tripp Smith. 


private-equity-backed compa- 
nies around the world in areas 
on which General Atlantic fo- 
cuses, including consumer, 
health care, financial services 
and technology. 

A rough template for the 
kinds of deals the new fund 
will seek, according to the 


From the Pandemic 


people, is the $1 billion equity- 
and-debt investment Airbnb 
Inc. recently received from Sil- 
ver Lake and Sixth Street 
Partners. 

Atlantic Park isn’t the only 
private-equity group seeking 
to take advantage of the eco- 
nomic dislocation the virus 
has wrought; Apollo Global 
Management Inc. told inves- 
tors in early April it had in- 
vested more than $10 billion 
into credit and private equity 
in the previous month and is 
also looking to raise a new ve- 
hicle to find opportunities 
amid the turmoil. 

KKR & Co. also is trying to 


raise a Dislocation Opportuni- 
ties Fund to invest in corpo- 
rate and asset-backed real-es- 
tate credit and in lending to 
high-quality companies whose 
businesses have been hurt by 
the pandemic, according to an 
investor pitch deck seen by 
The Wall Street Journal. 

Because General Atlantic is 
new to the debt business and 
employs little leverage in its 
own investments and Iron 
Park is a new firm, the part- 
ners have the advantage of not 
having to tend to problems in 
a legacy credit portfolio and 
can instead focus on finding 
new deals. 
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Banks Can Only Guess at Virus Fallout 


JPMorgan and Wells Fargo set aside billions of dollars to cope with the pandemic’s effects, but that may be far from enough 


Two of the largest U.S. banks 
have set aside billions of dollars to 
cover loan losses related to the new 
coronavirus crisis. Unfortunately, 
that may only be enough under a 
rosy scenario. 

For the first quarter, JPMorgan 
Chase added nearly $7 billion to its 
loss reserves, while Wells Fargo put 
aside almost $3 billion. These are 
extraordinary amounts, especially 
against the placid credit markets of 
the past several years. But as the 
banks acknowledge, it may not be 
reflective of what is coming down 
the road in more dire scenarios. 
That could be particularly the case 
for risks to corporate borrowers. 

At JPMorgan, the bulk of the 
new provisions were for credit-card 
loans, $3.8 billion out of the total 
$6.8 billion. That makes sense, 
given the fact that cards are unse- 
cured by collateral, and with the 
unemployment rate—a primary 
driver of card losses—feared to 
jump to 10%, if not double that, in 
the coming months, according to 
JPMorgan’s economists. Including 
other adjustments related to new 
accounting rules, overall allowances 
for loan losses now represent 9.7% 
of retained credit-card loans, up 
from 3.4% at the end of last year. 

JPMorgan also put aside an addi- 
tional $2.4 billion for wholesale 
loans gone bad for the first quarter. 
But as a proportion of total loans, 
the allowance ratio moved in the 
opposite direction. Allowances for 
loan losses as a percentage of re- 
tained wholesale loans are now 
0.87%, down from 1.02% at the end 
of last year. That is partly a result 
of the new loan-accounting stan- 
dards, as well as the fact that cor- 
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JPMorgan and Wells Fargo called out the oil-and-gas industry in particular as driving higher provisioning in the quarter. 


porate lending had an extraordinary 
growth surge in the first quarter. 
But it also is a reminder that the 
risks to companies are more com- 
plex and may take longer to play 
out. In the first quarter, corpora- 
tions made a historic grab for li- 
quidity, which has for now put many 
on sounder footing. Companies drew 
down on some $50 billion on credit 
lines at JPMorgan, and some at-risk 
companies were approved for $25 
billion in new credit. JPMorgan also 
led a quarterly record amount of in- 
vestment-grade corporate-debt issu- 
ance. Overall commercial and indus- 
trial lending grew 23% from year- 


end. By contrast, consumers actually 
borrowed nearly 10% less on their 
cards at JPMorgan over that time. 
Both banks called out the oil-and- 
gas industry in particular as driving 
higher provisioning in the quarter. 
This sector is in trouble almost re- 
gardless of what happens with the 
pandemic and social distancing, given 
where oil’s price is expected to be. 
But the ultimate potential effects 
on airlines, hotels, retailers, com- 
mercial real estate and so forth are 
much more in flux. Ratings down- 
grades on wide swaths of borrowers 
picked up pace only late in the 
quarter, pushing much of the possi- 


ble pain into the next quarter. 

On Tuesday, JPMorgan Chief Fi- 
nancial Officer Jennifer Piepszak re- 
peatedly emphasized that the out- 
look is uncertain and that more 
provisions are highly possible in the 
coming quarters. Much will depend 
on the success of various govern- 
ment programs intended to keep 
consumers and small and large 
businesses afloat, she said. 

“Everything is incredibly fluid,” 
she said. “We really need to learn a 
lot about the ultimate impact of 
these programs because they are 
extraordinary and should have an 
extraordinary impact.” 


JPMorgan allowances for 
loan losses as a percentage 
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Similarly, Wells Fargo said the 
extent of losses would depend 
largely on the effectiveness of the 
government’s stimulus measures for 
both consumers and businesses. 

JPMorgan said in its most ex- 
tremely adverse scenario for how 
coronavirus plays out, credit costs 
could hit $45 billion in total this year, 
just shy of the $47 billion increase 
following the 2008 financial crisis. A 
sharper recovery could mean things 
stop well short of that point. But an 
extended major downturn would 
mean the provisions taken by banks 
so far are only the beginning. 

—Telis Demos 


J&J Offers Peace of Mind Worth Paying For 


Health-care company’s business diversity and financial strength mean coronavirus crisis will be manageable 


Johnson & Johnson showed in- 
vestors once again why the com- 
pany shines in hard times. 

The health-care giant unveiled 
first-quarter results on Tuesday 
that topped analysts’ expectations, 
but the focus was on the company’s 
revised profit forecast for 2020. 
Simply being able to make such a 
projection was a significant chal- 
lenge since hundreds of public com- 
panies have recently withdrawn 
their outlooks for this year. 

“It wasn’t until the middle of last 
week that I had 100% conviction that 
we would be giving guidance,” Chief 
Financial Officer Joseph Wolk said. 
The company gave a wider range of 
forecasts than usual to account for 
the inherent uncertainty, he added. 

Not surprisingly, the fallout from 
the coronavirus crisis will hurt the 
bottom line. But the company’s busi- 
ness diversity and financial strength 
mean that the hit will be manage- 
able. J&J shares rose 4.5% to $146.03. 

J&J now expects sales of $77.5 bil- 
lion to $80.5 billion this year, which 
implies a decline of less than 4% 
from 2019 at the midpoint of the 
range. Due to weakness in the lucra- 
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J&J has strong pharmaceuticals and consumer franchises it can lean on. 


tive medical-device business, profit 
will be hit harder: J&J expects ad- 
justed earnings of roughly $7.70 a 
share, which implies a decline of 
about 11% from a year earlier. Back in 
January, before the impact of the vi- 
rus was clear, the company expected 
steady sales and profit growth. 

Still, the company’s financial po- 
sition is enviable. J&J had $18 bil- 


lion in cash and securities at the 
end of the first quarter and gener- 
ated $3 billion in free cash flow. It 
is using that cash to contribute to 
the public-health effort as well as to 
reward its shareholders: The com- 
pany fast-tracked a vaccine candi- 
date for Covid-19, the respiratory 
disease caused by the pathogen, on 
a nonprofit basis and announced a 


dividend increase Tuesday. 

Weakness in medical-device 
sales, thanks to widespread defer- 
rals of elective surgical procedures, 
is a major issue for the broader in- 
dustry. But, unlike its rivals, J&J 
has strong pharmaceuticals and 
consumer-health franchises to lean 
on. Sales of over-the-counter drugs 
such as Tylenol, Motrin and Zyrtec 
have surged, while prescription- 
drug sales like the cancer treatment 
Darzalex continue to thrive. Overall, 
consumer and pharmaceutical sales 
rose by 9.2% and 8.7% in the first 
quarter from a year ago, respec- 
tively, while device sales fell 8.2%. 

The new forecast rests on some 
key assumptions. For instance, the 
company assumes that a possible 
second wave of Covid-19 infections 
in the fall will be less severe. With a 
forecast in place, it is easier to 
value the stock. Its shares trade at 
about 19 times the midpoint of the 
2020 adjusted profit estimate. 

That isn’t especially cheap by 
historical standards. In a pandemic, 
though, a little peace of mind is 
worth paying for. 

—Charley Grant 


OVERHEARD 


The pandemic has consumers 
and corporations alike asking 
themselves what exactly consti- 
tutes “essential.” It depends on 
whom you ask. 

Photos on Twitter illustrate 
items deemed nonessential such 
as furniture, gardening seeds, 
and condoms being roped off at 
stores. Angered consumers pro- 
tested the inability to buy them 
even as marijuana and guns 
were still readily accessible. 

Now Amazon.com says it will 
allow third-party sellers to re- 
sume shipping nonessentials af- 
ter last month prioritizing items 
such as cleaning and health-care 
products. But as a research note 
from Cowen pointed out, distin- 
guishing wants and needs is 
tricky. Currently on Amazon, you 
can't even dream of getting a 
roll of Bounty paper towels and 
you will still have to wait more 
than a month for most hand 
sanitizers. Good news, though: 
You can get eyelash extensions 
or a bowling ball in a few days. 


Computer Makers Miss an 


A surge in working from home 
boosted demand for personal com- 
puters in the first quarter. Too bad 
there weren’t enough of them to go 
around. 

Market research firms IDC and 
Gartner both on Monday reported a 
large and surprising drop in first- 
quarter PC sales. IDC said total 
shipments fell nearly 10% year over 
year to 53.2 million units. That 
comes after three straight quarters 
of gains helped by the aging out of 
Microsoft’s Windows 7 operating 
system. Gartner, which accounts for 
PC units a bit differently, reported a 
12% year-over-year drop to 51.6 mil- 
lion units. 

Both figures run counter to the 
notion that PC sales would jump as 
more workers were sent home to 
wait out the coronavirus pandemic. 
That view wasn’t without evidence. 
Tech giants such as Apple Inc., Mi- 
crosoft, Facebook and Google par- 
ent Alphabet Inc. began sending 
workers home in early March ahead 
of government-mandated shut- 
downs, sparking a jump in requests 
from employees for laptops, moni- 
tors, cables and other gear. That in 


Global quarterly PC shipments, 
change from a year earlier 
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turn led to reports of empty shelves 
at stores such as Best Buy. 
Analysts at both IDC and Gartner 
noted that while PC demand did in- 
deed get a boost from the work- 
from-home surge, factories in China 
were shut down starting in late 
January, crimping available supply. 
By the time those facilities started 
coming back online, the pandemic 


Opportunity 


had spread to the rest of the world, 
snarling supply chains. Major PC 
and laptop makers such as HP, Len- 
ovo, Acer and Apple all saw de- 
clines in the quarter. Dell managed 
a small gain. 

That leads to the question of 
whether PC sales will improve as 
more supply materializes. It ap- 
pears doubtful. The pandemic has 
put the world on track for a sharp 
recession that will restrict corpo- 
rate technology budgets. Mikako 
Kitagawa of Gartner noted that 
companies and consumers alike will 
start “extending their PC life cycles 
on a more permanent basis as they 
focus on preserving cash.” 

In a report earlier this month, 
Credit Suisse analyst Matthew 
Cabral noted that companies histor- 
ically “are quick to cut hardware 
spending in a downturn.” He added 
that PC sales are also “largely tied 
to seats/employment.” Nearly 17 
million Americans alone have hit 
the unemployment lines over the 
last three weeks. 

The lucky few who still have gen- 
erous expense accounts simply 
aren’t enough. —Dan Gallagher 


China’s 
Export 
Bump 

Is Tenuous 


China’s economy is often por- 
trayed as yoked to both debt and 
exports. In March, both those old 
workhorses showed signs of life. 

Trade data released Tuesday 
confirmed that China’s exports 
clawed back some ground last 
month, falling 6.6% year-over-year, 
which was less than some econo- 
mists expected. Imports fell 0.9%, 
in line with other indicators show- 
ing the economy coming out of the 
deep freeze. In contrast, combined 
January and February exports 
were down 17% from a year earlier, 
while imports were down 4%. 

Unfortunately the slight respite 
in exports won’t last. By mid- 
March, the coronavirus was wreak- 
ing havoc in the U.S. and Europe. 
Chinese exports to those markets 
in April will likely worsen again. 

Imports are a different matter. 
The rebound adds to other evidence 
that the Chinese economy, while 
still hurting, is slowly reviving. And 
the real improvement in imports 
was probably even larger than it 
looks because prices for so many 
key items fell sharply in March. 

Most important, lending is now 
rebounding strongly as Beijing re- 
sponds to rising unemployment and 
the prospect of months of depressed 
export demand. Growth in total so- 
cial finance outstanding, the central 
bank’s preferred measure of econo- 
mywide debt and equity financing, 
rose 11.5% year-over-year in March, 
up from 10.7% in February. 

On Friday, Sun Guofeng, a senior 
People’s Bank of China official, 
boasted the central bank’s mone- 
tary policy transmission had been 
10 times as effective as the Federal 
Reserve’s in the first quarter, with 
2 trillion yuan of new liquidity cre- 
ating 7.1 trillion yuan ($1 trillion) of 
new bank loans—a striking change 
of tone from an institution that was 
until recently emphasizing pru- 
dence. New bank lending and cor- 
porate bond issuance led the rise, 
rather than government borrowing. 

Household and bank balance 
sheets are both stretched, which 
makes another splurge on the scale 
of 2016 or 2009 unlikely. Yet despite 
progress on reorienting toward con- 
sumption, China hasn’t fully weaned 
its economy off debt- and export- 
driven growth. Given exports and 
jobs will keep suffering over the 
coming months, that means more 
debt is coming. —WNathaniel Taplin 


